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1. KDALCOVE PHOTO-BASEHOUSE-OPERATIONAL 1 MAR 1973. 
KDALCOVE-1 AND -2 GIVEN ON SITE TRAINING AND BRIEFING 28 FEB 
BY OLIVER J. MANKUNAS AND STATION TECH CHARLES F. HIPPEN. 


KDALCOVE-1 TOOK FIRST OPERATIONAL FILMS FOLLOWING DAY AND ὍΝ λ 


PRODUCT WAS RETRIEVED USING KDALCOVE-2 AS CUTOUT. ALTHO EARLY τ 

MORNING PHOTOS WERE EXCELLENT QUALITY, HEAVY BUILDUP OF TRAFFIC ἃ 

AIR POLLUTION BY MID-MOARNING SERIOUSLY AFFECTED PHOTO DEFINITION. 

BEFORE DAYBREAK 5 MAR, MANKUNAS AND HIPPEN AGAIN RETURNED TO 

PHOTO SITE TO TEST VARIOUS FILTERS AND SPEED SETTINGSSIN EFFORT 

TO ALLEVIATE PROBLEM, . TEST PHOTOS TAKEN WITH DARK ORANGE HAZE 

FILTER SHOWED IMPROVEMENT AND PRODUCED USABLE PRODUCT. WE INTEND 

TO CONTINUE EXPERIMENTING TO OBTAIN OPTIMUM RESULTS. TEST PHOTOS 
“AND INSTALLATION DETAILS WILL BE FORWARDED BY POUCH. 
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tf. EN RESPONSE REF A QUESTION, AVAILABILITY IS MAIN 
FEATURE, BUT EASE IN ADMINISTRATION AND SECURITY ARE ALSO 
FACTORS INFLUENCING OUR PROPOSAL TO COMBINE PHOTO OPERATION 
WITH KDVAULT TECHNICAL OPERATION. APARTMENT UNDER EARLIER 
CONSIDERATION WILL NOT BE AVAILABLE UNTIL PROBABLY SOMETIME 
IN MAY, AND WE DO NOT NOW HAVE ANY SUITABLE CANDIDATES TO 


TAKE POSSESSION WHEN 11 BECOMES AVAILABLE. COMBINING BOTH 
OPERATIONS WILL REDUCE NUMBER ASSETS INVOLVED, COSTS, AGENT 
MEETINGS AND PROJECT ADMIN. SECURITY WILL BE ENHANCED BECAUSE 
TWO ACTIVE SITES IN SUCH CLOSE PROXIMITY CKPOLAR INSTALLATION 


ἢ 
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“WOULD DOUBLE COVER PROBLEMS AND DOUBLE NUMBER OF CLANDESTINE 
MEETINGS TO RETRIVE PRODUCT. 

2. IN SUM, BOTH APARTMENTS IN QUESTION HAVE ESSENTIALLY 
SAME DESIRASILITY FEATURES FOR KDVAULT OPERATION. HOWEVER, 
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TARGETS. 
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REFS HAS OTHER COMMITMENTS WHICH PRECLUDE HIS OCCUPANCY THIS 


APARTMENT. HE WILLING SIGN LEASE, BUT IN VIEW HIS POTENTIAL 
FOR OTHER OPS WE ARE RELUCTANT HAVE HIM DO THIS. THUS, WE 
HAVE INSTRUCTED KDADAGE-42, IN ALIAS, TO TRY AND TIE UP 
APARTMENT LONG ENOUGH TO ENABLE US FIND SUITABLE CANDIDATE TO 
LIVE IN APARTMENT AND PERFORM DESIRED OPERATIONAL TASKS. THIS. 
MAY BE FEASIBLE SINCE PRESENT APARTMENT TENANTS DID NOT FOLLOW 
THR ON ORIGINAL PLANS TO VACATE 14 JAN. WILL ADVISE DEVELOP~ 
MENTS. VIEW ABOVE, YOU DO NOT NEED TO AMEND POA AS REQUESTED 
REF is 
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1. REQUEST YOU AMEND POA ON SUSJECT REF a AND GRANT Poa ON HIS 


WIFE TO PERMIT THIS COUPLE TO OCCUPY AND USE APARTMENT CITED BELOW 


FOR OBSERVATION AND PHOTO POINT AGAINST CKPOLAR MISSION. 


: SUBJECT REF A NO LONGER NEEDED FOR USE OUTLINED REF B SINCE ANOTHER 


MORE SUITABLE CANDIDATE AVAILABLE. NEED FOR URGENT APPROVAL 


; EXPLAINED BELOW. 
2. APARTMENT IS ON THIRD FLOOR OF MENTIONED REF C BUILDING 


WITH EXCELLENT VIEW CKPOLAR MAIN GATE. TEST PHOTOS TAKEN AND 
INDICATE SITE SUITABLE FOR USE. THIS SITE WILL REPLACE FORMER 
KDABSINTHE PHOTO BASEHOUSE. KDADAGE-42 BRIBED RENTAL SECRETARY TO 
HOLD APARTMENT FOR HIM UNTIL 15 JANUARY. SAID HE HAD OUT OF TOWN 
FRIENDS INTERESTED THIS LOCATION. WE DOUBT HE CAN PERSUADE SECRE-~ 
TARY TO KEEP APARTMENT OFF RENTAL MARKET BEYOND 15. JANUARY. 

; ὃς NARRIED ἜΘΠΕΘΕ ORIGINALLY VETTED BY US AND HELD IN RESERVE 
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FOR THIS PHOTO OPERATION (SUBJECTS OF REF C) WERE, AS You KNOW, 
DIVERTED LAST WEEK TO OCCUPY LP FOR MPCHEEK AUDIO OPERATION. os 
4. WE HAVE NOT YET ASKED SUBJECT REF A AND WIFE IF THEY ABLE 
AND WILLING RUN PHOTOPOINT FOR US, BUT OLIVER J. MANKUNAS WHO 
KNOWS THEIR PERSONAL AND FINANCIAL CONDITION BELIEVES THEY WOULD 
WELCOME OPPORTUNITY. 
5. REQUEST APPROVAL PROCEED BY PRIORITY CABLE. NEED APPROVAL 
PRIOR COB 13 JAN. SUGGEST ASSIGN NEW CRYPT TO THIS OPERATION. 
WILL FORWARD COMPLETE PRQ I AND II ASAP. 
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SUBHCT 
Ὁ KDFACTOR Operational Report, 1 March 1972 through 31 July 1972 


ACTION REQUIRED . REFERENCES 
ACTION REQUIRED: None; for your information and files. 


REFERENCE : HMMA-41,734, 10 March 1972 (Previous Report) 


INTRODUCTION 


1, The KDFACTOR Project has been terminated because of develop- 
ments reported in 6ther™éhannels. This will be the last of the opera- 
tional reports forwarded to Headquarters and primarily a wrap-up of 


developments to date. - 


OPERATIONS 


2. The KDFACTOR Project supported two visual and photographic 
surveillance points (KDLITERAL and KDABSINTHE) directed against ‘the 
MHHARSH installation. Operations: from the KDLITERAL surveillancé@ 
point were suspended on 4 July 1972, the equipment removed on 7: ὅν, 
and the operator, KDFACTOR-2, terminated the same date. Operations 
from the KDABSINTHE surveillance point were suspended on 28 July, the 
equipment removed on 29 July, and termination of KDFACTOR-5 and his 


~ 


family accomplished the same date. > 


ADMINISTRAT1 ON 


3. Oliver J, MANKUNAS continued to have responsibility for 
inside administrative chores and agent handling throughout the period. 
Processing of the photo product was accomplished inside the Station. 


PERSONNEL © 


4. The project included five salaried assets. KDFACTOR-2 
Operated the KDLITERAL basehouse. KDFACTOR<-5 cperated the KDABSINTHE 
basehouse with the assistance of his wife KDFACTOR~6 and his two sons 
KDFACTOR-8 and -9. Both KDFACTOR=-2 and -5 have served BKTRUST 3η 
their photo specialty since 1957. = 7 
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CONTINUATION OF 


DISPATCH SECRET HMMA-42,197 a 


ἊΝ εἰ ἘΕ 


5. KDFACTOR-2 will continue to reside in the XOLITERAL building, 
as part of his termination agreement, until probably sometime in 
December when he will move to new quarters of his own. The KDOLITERAL 
building a Unit 15) is part of the KDVAULT complex of build=- 
ings which wi @ disposed of as reported in other channels. If this 
eccurs before December, KOFACTOR-2 will move at the time of disposal. 


6. KDFACTOR-5 and his family will vacate the RKDABSINTHE apart=| 
ment 0/a 31 August. KDABSINTHE is located in a building owned by 
KDABBEY who plans to disposé of his equity in the property in the 
near future. : 


PRODUCTION 


7. KDLITERAL: Before being closed down, KDLITERAL, through 1 
KDFACTOR=2, was the source of within-the-compound photographic cover= 
age of PCS and ΤΟΥ MHHARSHers, He provided an average of three rolls ἢ 
of film a week and provided weekly written reports based on his | 
visual observation of the target area. 


8. KDABSINTHE: Operated by RDFACTOR=5,; KDABSINTHE produced an 
average of six rolls of film a week and was our principal source. for . 
information on visitors to the MHHARSH installation, especially | 
"WOCORK~type” persons and political exiles. This segment of KDFACTOR 
was also our main source of information on MHHARSH license plates 


and automobiles. 


9. In addition, KDLITERAL and KDABSINTHE both provided detailed 
“attendance sheets” on all MHHARSH personnel. With the loss of this 
combined coverage, it will be difficult to identity personnel assigned 
to the MHHARSH installation or to monitor their daily movements in 
and out of the compound. The two surveillance points also provided 
periodic photo studies of the MHHARSH installation itself with empha=- 
sis on coverage of the construction changes and modification or addi- 
tions made to the communications antenna system. 


SECURITY 


10, We were gratified to receive the very favorable Headquarters 
KDFACTOR security review which was forwarded as HMMW-19,061, 28 June 


1972. There is no need for further comment. Tt 
i 
PROBLEMS 


ll. Qnly the developments rerorted in other channels. 


FINANCES 


i 12. KDFACTOR Project termination costs have been charged to 
FY 1972 with the exception of rent payments and utility costs whic . 


are being charged to FY 1973, The breakdown of agent termination 
costs is as follows:) “777 


KDFACTOR-2 $102,000 


KDFACTOR-5. 29,575 
KDFACTOR-6 35,380 
’ KDFACTOR-8 8,112 
KDFACTOR-9 19,592 
TOTAL $194,659 pesos ($15,572.72 USD) 


PLANS 
13. Not applicable. 


EVALUATION/OBITUARY 
14, We believe the KDFACTOR Project represented a professional 
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collection effort being run securely and successfully against a sen- 
sitive target with a minimal expenditure of funds and case officer 


time. 
Go εξ βεα 
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Oliver J. MANKUNAS 
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KOFACTOR - Dfre Ν᾿ 582033= 
REF: DIRECTOR 252261 
o 
1. BRUCE H. FERNALD MET MONTHLY WITH RAYMOND ἡ. GERENDE 


FROM JULY 1979 TO MAY 1971 TO PAY TEN INSTALLMENTS OF TERMINA= 
TION BONUS. LAST MEET WAS 4 MAY 1971. ALL IMPORTANT INFO ON 
PROBLEMS OF GERENDE AND WIFE (FORMERLY LIEMPTY=19) WAS REPORTED 
BY CABLE DURING THIS PERIOD, EXCEPT FOR NEWS THAT GERENDE VISITED 
HOLLAND DURING CHRISTMAS 1970 WHEN HAD AMICABLE VISIT WITH WIFE 
"AND CHILDREN, i 
' @, GERENDE IS OWNER OF HOUSE RENTED AUGUST 197@ BY 

STATION STAFFER JESSE ἢ. GARDALPHE. HE STILL TEACHING ENGLISH 

TO EMPLOYEES OF TWO LOCAL FIRMS AND APPEARS FINANCIALLY PRESSED 
SINCE CLASS SCHEDULE REDUCED RECENTLY FROM SIX TO TwO HOURS 
PER DAY. STILL DRINKS, BUT APPARENTLY IN MODERATION. HAS 
INDICATED HE MIGHT VISIT WIFE IN HOLLAND THIS SUMMER. WE HAVE 
HEARD NOTHING DIRECTLY OR INDIRECTLY TO INDICATE GERENDE HAS 
VIOLATED HIS SECRECY AGREEMENT OR PROBED INTO LNLUTE STATUS OF 


GARDALPHE. 
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REF: ἃ, HMMW-18, 773, 23 DECEMBER 71 
B, HMMA-41734, 10 MARCH 72 


1, IN ORDER COMPLETE REF A A KDFACTOR SECURITY REVIEW RE 


KNOWLEDGEABILITY OF TERMINATED AGENTS AND FAMILIES STATION 
REQUESTED FURNISH BRIEF SUMMARY OF RAYMOND H, GERENDE'S 


: ὔ ACTIVITIES FROM TERMINATION IN JUNE 1970 TO PRESENT, ABOVE 
a NEEDED PRIOR TO COB 1 APRIL, IN ORDER PROVIDE NEEDED DET 
i TO REF B, 
i ἢ ᾿ 
᾿ | 2. FILE: 50-6-74/3, 
4 END OF MESSAGE 
ἰ ἰ WE COMMENT: Reference A requested an updated security review 
Operations and knowledceabiii:y ef terminated age: ais aan 
: families, Heiesrence Bis & an answer τὸ Reference A. 
Ε Reference B lacks detail regarding GERENDE, who handled 
a KDFACTOR vp to inte 1070, ores ai activides. f δος τὰ 
| 
ios “227 , 
δ MEL eh f 
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(*_KDFACTOR Operational Report, 1 September 1971 through 29 Feb ‘Februar 


ACTION REQUIRED - REFERENCES ; 
ACTION REQUIRED: None; for your information and files. 
REFERENCES s A. HMMA~41,028, 17 September 1971 (Previous Report) 


'Β. HMMW-18,773, 23 December 1971 


OPERATIONS 


Δι. The KDFACTOR Project continued throughout the past six 
months to support two visual and photographic surveillance points 
(KDLITERAL and KDABSINTHE) directed against the MHHARSH installation. 


ADMINISTRATION 


2. Oliver J. MANKUNAS continued to have responsibility for inside 
administrative chores and agent handling throughout the period. 
Bruce H. FERNALD, who previously handled the assets, is the alternate 
case officer and would be available to take over agent meeting respon- 
sibilities in the absence of MANKUNAS. Processing of the photo 
product is accomplished inside the Station. Agent meetings have now 
been cut to a minimum, and the processing of the product and delivery 
to the consumer has been speeded up. 


PERSONNEL 


τς 3. The project includes five salaried assets. KDFACTOR-2 
operates the KDLITERAL basehouse and has been empleyed in this capa- 
city since 1957. KDFACTOR-5 operates the KDABSINTHE basehouse with 
the assistance of his wife KDFACTOR-6 and his two sons, KDFACTOR=-8 
and -9. KDFACTOR-5 has also served BKTRUST in this capacity since 


1957. 


PRODUCTION 


4. KDLITERAL: During this reporting pericd, KDLITERAL, through 
KDFACTOR-2, continued to be the source of within-the-compound photo- 
graphic coverage of PCS and ΤΟΥ MHHARSHers. He produced 55 rolls of 
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film and previded weekly written reports based on his daily visual 
observation of the target area. 


5. KDABSINTHE: Crerated by KDFACTOR-5, KDABSINTHE produced 
100 rolls of film and ccntinued to be the principal source for infor- 
mation on visitors to the MHHARSH installation, with special atten- 
tion given to visits of *WOCORK=type" persons and political exiles. 
aeThis segment of KDFACTOR also continued to be the main source of 
“information on MHHARSH license plates and automobiles. 


6. KDLITERAL and XDABSINTHE both continue to provide detailed 
“attendance sheets” on all MHHARSH personnel. Without this combined 
coverage, it would be difficult to identify personnel assigned to 
the MHHARSH. installation or to monitor their daily movements and 

activities. In addition, the two surveillance points provide periodic 
‘photo studies of the MEHARSH installation itself with emphasis on 
“éoverage of any constructionchanges and any modification or additions 
tlade to the communications antenna system. Both sites are also 
available to service special support requests as required. During 
the period, KDLITERAL performed a number of special photo surveys and 
a three-week frequency sweep requested by WOACRE. 


SECURITY REVIEW 


7. There were no known problems. of security relating to the 
project. In response to Reference B. request, we have reviewed all 
phases of the operation and believe that project security is sound. 
The project assets have all been with us for many years and have 
established themselves as respectable long-time residents of the 
area. All five assets, four in one family and one in another, are 
extremely security conscious and have all been SGSWIRLed. The assets 
derive a substantial portion of their livelihood from their BRTRUST“ ,-fcv 
employment and would thus lose a great deal if security factors ever [΄ 
necessitated a termination of their work for us. As an additional 
safeguard, the KDLITERAL and KDABSINTHE operations are compartmented 
from each other, and there has never been any indication that either 
segment of KDFACTOR knows of the other's existence. 


8. The only termination of a project asset in recent years was 
KDFACTOR-1, who formerly processed the photo product from both 
surveillance points. KDFACTOR-1 was terminated amicably in March 
1971. We still maintain periodic contact with him; and his brother, 
KDADAGE~-14, continues to be one of our more valued MHHARSH access 
agents. KOFACTOR-1 is a reputable physician with a wide circle of 
friends, and on a number-of recent occasions he has been very helpful 
when we have taxed his expertise in his field or requested background 
information on people in the medical profession. Although KDFACTOR-1 
processed the photo product, he was not knowledgeable of the exact 
surveillance point locations. Delivery and pickup of the finished 
product was always accocplished by an outside case officer. 


9. Contact is maintained with only two of the five assets. 
KDFACTOR-2 and -5, both of whom are responsible for the operation of 
their respective basehouses. Both KDFACTOR~2 and ~5 are met weekly 
to obtain the KDLITERAL and KDABSINTHE product for timely processing 
and analysis by the Station. Meetings with KDFACTOR-2 are car pick~ 
ups at periodically changed locations in the suburbs. Meetings with 
KDFACTOR-5 consist of car meetings early in the morning along his 
route of travel to his overt job. These meetings last only long 
enough to pick up the ercduct, provide new supplies, and pay salaries, 
rents, utility bills, etc. Emergency contact plans are on file at 

. the Station and have been forwarded to Headyuarters on both ROFACTOR- 
2 and -5. KDFACTOR-6, ~8, and -9 are members of KDFACTOR-5°s imme~ 
diate family and could be contacted through him using his emergency 


pian. 


10. We have taken action recently to guard against the contin- 
gency that one of the present sites might be blown, and alternate 
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means might be required to continue the KDFACTOR coverage... In 

February 1972 an apartment became available in the same’ building 

complex which houses the KDABSINTHE installation. ‘Through the 

cooperation of KDABBEY-1, we were able quictly to rent the apart- 

ment and install elements of the KDCALVERT team as residents. This 
\ location affords as good, if not better, vantage point for continu- 

ing photo coverage in the event the present KDABSINTHE location 

lso exploring alternate locations for 


‘ becomes untenable. We are a 
m we face with this element of KDFACTOR 


KDLITERAL to solve the proble 
coverage (sce below). : 


| PROBLEMS 


' .11. The only known problem connected with the project is a 
‘product of mother nature which 8 threatening the effectiveness of 
KDLITERAL coverage. Approximately two years ago MHHARSH personnel 
planted eight small trees along the edge of the terrace leading to 
the garden. These trees have flourished and now have grown to the 
point where KDFACTOR-2, the KDLITERAL operator, estimates he only 

has a year more of effective operational capability. We are studying 
ways of solving this problem and will forward a separate dispatch 


to Headquarters on the topic in the near future. 


FINANCES 


12. There have been no changes in anticipated project expenses 
shown below for FY 1972 and FY 1973. 


SALARIES . FY 1972 (USD) FY 1973 (USD) 
KDPACTOR~2 5,280 5,808 
KDFACTOR-5 1,728 1,901 
KDFACTOR-8 768 845 
KDFACTOR-9 1,968 2,165 

11,856 13,042 


BASEHOUSE RENT 
MEXI-03, UNIT 15 400 ᾿ 400 
MEXI-132 3,550 3,840 
3,950 4,240 
MISCELLANEOUS EXPENSES 
Basehouse utilities 750 800 
Property maintenance 500 500 
& replacement 
Christmas bonuses 988 1,087 
2,238 2,387 
TOTAL EXPENSES 18,044 719,669 


PLAN 


13. No changes in the project are contemplated. 


EVALUATION 


the KDFACTOR Project to the Station 


REDTOP Program is indispensable. We believe the project represents 
a professional collection effort being run securely and successfully 
against a sensitive target with a minimal expenditure of funds and 


case officer time. 


14. The support provided by 


re eT ert 
Reflects anticipated salary raises and higher rent on 
-on projected cost of living increase over 
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KDFACTOR Operational Report, 1 March through 31 August 1971 = τ 


‘ACTION REQUIRED: None; for your information and files, 


. 


REFER ENCE : HMMA-40,227, 8 March 1971 een ewsous Ops Report) 


OPERATIONS: 


1, The KDFACTOR Project continued throughout the past six 
months to support two viswal and photographic surveillance points 
(KDLITERAL and KADABSINTHE) directed against the MHHARSH installation. 


ADMIN ISTRATION 


2. Howard T. BAGAUS handled the administration of the project 
until early April 1971 when project responsibility reverted from the 
Ops Support Section back to the REDTOP Section, At that time Timothy 
H. ARCHBCLD assumed the inside administrative chores, and agent 
meotings were turned over to the outside case officer Bruce ἢ, 

When ARCHBOLD de-~ 
parted PCS en 7 June 1971, Oliver J. MANKUNAS assumed his responsi- 
bilities. MANKUNAS also took over agent meetings when FERNALD left 
on home leave on 25 June and will continue to handle the project 


assets in the future. 


3. Processing of the photo product is now accomplished inside 
the Station by Phemia B, CHAUVEAU, KDFACTOR-1, who formerly did all 
the processing in an outside safehouse/darkroom, was terminated 
amicably in early March 1971, and at that time the responsibility 
was turned over to CHAUVEAU., The new arrangement has proven to be 
more than satisfactory, Agent meetings have now been cut to a 
minimum, and the processing of the product and delivery to the con~ 
Sumer has been speeded up considerably, 


ἃ. The project includes five salaried assets, KDFACTOR-2 
operates the KDLITERAL base house and has been employed in this 
capacity since 1957, KDFACTOR-~5S operates the KDABSINTHE base house 
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with the assistance of his wife, KDFACTOR-6, and his two sons, 
KDFACTCR -8 and “9. “KDFACTOR-5 has also served JKLANCE in. this . 


capacity since 1957, - 


PRODUCTION | 


5, KDLITERAL: During this reporting period, KDLITERAL, 
through KDFACTOR-2, continued to be the. s2urce of within-the-compound 
photographic caverage of PCS and ΤΟΥ MHHARSHers, He produced 76 
rolls of film and provided weekly written reports based on his daily 


visual observation: of the target aroa, 


᾿ 8. KDABS INTHE: Operated by KDFACTOR-5, KDABSINTHE produced 

. 167 rolls of film and continued to be the principal source for infor= 
mation. on visitors to the MHHARSH installation, with Special atton- 

tion given to visits of "WOCORK-type"” persons and political exiles. 

This segment of KDFACTOR also continued to be the main source of 

ἸρΣοσαδ οα on. MEHARSH licensé plates and automobiles, 


πο ΩΝ 7... KDLITERAL and KDABS INTHE both continue to provide detailed 
“attendance. sheets" on all: MHHARSH personnel, Without this combined 
coverage, it would be difficult to identify personnel assigned to 
the MHHARSH installation or to monitor their daily movements and 


activities, 


SECURITY 


8.. There were no known problems of security relating to the 
project. The termination of KDFACTOR-1 should pose no security 
problem: Contact was broken amicably, and it is highly probable 
that he would be more than willing to help out again if his sorvices 
are needed, Of the remaining assets, all five have been SGSWIRLED 
in the past, They derive a substantial portion of their livelihood 
from their JKLANCE employment and would thus lose a great deal if 
.gecurity factors ever necessitated a termination of their work for 
us, As an additional safeguard, the KDLITERAL and KDABSINTHE opera= 
tions are compartmented from each other, and there has never been 
any indication that either segment of KDFACTOR knows of the other's 


existence. 


9, Contact is maintained with only two of the five assets, 
KDFACTOR-2 and -5, both of whom are responsible for the operatioa 
of their respective base houses, Both KDFACTOR-2 and -5 are met 
weekly to obtain the KDLITERAL and KDABSINTHS product for timely 
processing and analysis by the Station. Meetings with KDFACTOR-~2 
are car pickups at periodically changed locations in the suburbs, 
Meetings with KDFACTOR-5 consist of car meetings early in the 
morning along his route of travel to his overt pb. These meetings 
last only long enough to pick up the product, provide new supplies, 
and pay salaries, rents, utility bills, etc. SBmergency Contact 
Plans are on file at the Station and have been forwarded to Head- 
quarters on both KDFACTOR-2 and -5. KDFACTOR-6, -8, and -9 are 
members of KDFACTOR-5's immediate family and could be centacted - 
through him using his emergency plan, 


PROBLEMS 
10, There were no known problems connected with the project 
during the reporting period. 


FINANCES 


11, The termination of KDFACTOR-1 and the subsequent elimina- 
tion of outside photo processing costs accounts for the drop in 
anticipated project expenses shown below for FY 1972 and FY 1973, 


SALARIES FY 1972 (USD) FY 1973 (USD) 
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SALARIES (con't) ΕΥ̓-1972 (USD) FY-1973 (USD) a 
KDFACTOR-6 2,112 2,323 : 
KDFACTOR-8 768 845 
KDFACTOR-9 1,968 2,165 

. \ 11,886 13,042 o 4 


\ 
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BASE-HOUSE RENT 


MEXI-03, UNIT #15 .400 400 
MEXI-133 ὁ 3, 580 3,840 5 
3,950 4,240 


MISC, EXPENSES 4 


BASE-HOUSE UTILITIES 7850 800 
PROPERTY MAINTENANCE 500 500 
“ὦ REPLACEMENT 
CHRISTMAS BONUSES 988 1,087 
; 2,238 2,387 
i 
TOTAL EXPENSES 18,044 19 ,669* 


i 


PLANS 


12. No changes in the project are contemplated. 


EVALUATION 


13, The support provided by the KDFACTOR Project to the 
Station REDTOP Program is indispensable. We believe the project 
represents ἃ professional collection effort being run securely 
and successfully against a sensitive target with a minimal 
expenditure of funds and case officer time. 


WSYISctS anticipated salary raises and higher rent on 
based on projected cost of living increase over two year period, 
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1. Yoon reviewing Station's Oblivcation Status Runorts from 
Headquarters, it has boen noted that there apparently uve been 
nO credits entered for KDAUDFY's net rent refunds on 


Ze is owned by JKLANC:, with KNADUCY as the osten- 
sible ovner, Each month the Station gvives the occupynt of Units 
LL, 23, 35 and 17 of [| their rent for the month in advance, 
which they then pay to XDADOSUY's avent, Ordigkuolly this arene 
was KDWAULI/2, who was wittiny of tha rental avranvement ond 
nedther received nor paid rent on Unit #411, which he occupied. 
aes hiss tevudination in Aprit 71, Unit ΦΔῚ bos been oeeuvted by 
KDYAULT/9, who is not witting of the EEE CRED Ys The current 
occupancy and rent structure for[ Jas: 


MONTHLY 

UNIT #  GCCUANT RINTAL PROULGT CHARGED 
Ἔ ἀγ, KDVAULT/9 1,700, 001N KEVAULT 
13 KDVAULT/3 650. OOLN KDVAULT 
15 KDFACTOR/2 1,436, 0OMN. KDFACTOR 
17 KDVAULT/5 1,540,001 KDVAULT 


3. At the cond of cach quarter, KDADBEY submits to the 
Station an accountine recording the rents received on the four 
units of and the expenses incurred for property taxes, — 
rent reeelpt stanp taxes, municipal water charrves, mudintensnce 
and repaire, and similar itens curing the quarter, The differ 
ence between the rents paid to and the cxyenses incurred by 
KDADBLY as ostensible owner of is refunded to the Ctation 
by KDABBCY with the quarterly accounting. 
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5, The voucners reeording expensd exeditis: from XDABBCY : 
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You. τοῦ, τῷ Get 7 GintyeFenhyy You, 110.4, 1% Jan 71 (ὠοῦ- 


Doc); vid Vou, PESTS, lO nay ὯΔ Glgn-Av¥) « : 


: G. It is reouested that recording of these vouchers at 
Readouarters bo revdersd, vince Station's analysis of the OSli- 
gation Utatus Neports fLinurees as of Ui May Δυήὶ indleate that 


ne such expense credit ἃ bocn recorded for NOVAULT or RDYACTAM 


in £.9.C, 2055 ox any other νύ, fou Vou. LO3?4 aud Vou, ἰδοῦ 
pot, of which should have shown up iby the 1 Nay O&8n, 

7, 10 theve is some particulay reason why the KDARBEY re- 
fund οὐ MEST“O} rents he not fen credited to expanse, oc Lf 
Hesdoucrters Wisher the Station to fendle the MENLO rent accoun~ 
ting in another manner, pioase advise. 
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MAT’ KOFACTOR 
Operational Report for the Period 1 October 1970. ~ 28-Fevruary 1971 


ACTION REQUIRED - EASEEMCES 


' 


REFERENCE: HMMA-39679, 28 October 1970 (Previous Operational Report) 


GENERAL 


1. The-KDFACTOR Project continued throughout the period to 
support two visual and photographic surveillance points (KDLITERAL 
and KDABSINTH) directed against the MHHARSH installation and to 
support the related photo processing of the product... το 


2. The Station is presently taking steps to terminate 
RDFACTOR-1 the photo processor and move this phase of the operation 


into the Station, 


3. Primary responsibility for the operational and administra- 
tive handling of Project KDFACTOR was transferred on 1 December 1970 
to the Operational Support Section, and handling of the KDFACTOR 
personnel was turned over to Howard T. BAGAUS on 2 December 1970. 


MEETING ARRANGEMENTS 


. ας KDFACTOR-5: This agent is met by BAGAUS at 0800 ench 
Tuesday morning at one of four different Sites near the Anillo 
Periferico in Polanco, some three miles from the Station. The modus 
operandi used with this agent is basically the same as previously 
used by Bruce H. FERNALD. All meetings are held in the case efficer 
car, and after the meetings, KDFACTOR-5 resumes his trip to wark., 
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5, KDFACTOR-2: He is mot at 1630 every Tuesday by BAGAUS . 
several new widely spaced sites. Modus operandi is basically the 
same as that described in the previcus operational report for 
FERNALD, and after the meeting, KDFACTOR-2 proceeds to his cover 


job. 


in 


After mooting: with KDFACTOR-2, BAGAUS drives 
everal blocks away |from the 


6. KDFACTOR-1: 
ΣΤ round-a-bout route to ἃ location 5 
" KDFACTOR-1 medical office; where he leaves his car and walks to the 
office (taking counter-surveillanco precautions on the way). BAGAUS, 
ΒΒ FERNALD previously, uses the notional cover of either a 
pharmaceutical “salesman for “Laboratorios del Norte" or that of ἃ 
patient while waiting “in tne outer office. The waiting period 
normally depends upon whether KDFACTOR-1 is in at the time, or 
ες whether he is in the middle of an operation at the hospital.. 
εἰν (Waiting periods vary from immediate admittance to tho KDFACTOR=i 


- office to several hours). The average period is about twenty 
sached in the Station to terminate this 


minutes. A decision was reac 
asset and to transfer this phase of the operation to the Station 
itself, in the interest of speed, security, and cost. This 


-termination is planned for early March 1971, at which time, the 
processing will be done in the situtlion. ᾿ : 
SECURITY | 

7. There have been no known security problems during this 
reporting period. : : 


PRODUCTION - 
8. KDLITERAL: During this! reporting period, KDLITERAL 
through KDFACTOR-2 has again been the principal source ef within-the- 
compound photographic coverage of PCS and TDY MHHARSHERs producing 
129 rolis of film. During the period covered, a great change of PCS 
and KDLITERAL 


personnel at the MHHARSH instal}.ation took place, 
played a leading role in assisting the Station in identifying the 


new members of the installation, through not only photographic 
coverage, but through detailed visual reporting also. In addition 
to reporting on the activities ef the different individuals in the 


target installation, KDLITERAL pas also reported on significant 
yound such a recent change in the 


construction changes in the comp 
oof of the main building. During 


antenna configurations on the r 
this period, KDLITERAL has been sperifically targetted against 
AEJEFE, on whom which a special report has been submitted. 


9, KDABSINTH: Operating ghrough KDFACTOR-5, KDABS INTH 
provided the Station with information 


produced 158 rolis of film It i 
on visitors to the MHHARSH instgilation, giving special attention 
to visits of "WOCORK-type" perschs. KDABSINTH continues to fulfill 
requirements from the various sections of the Station who have 
requested fixed surveillance of political exiles, etc., to determine 
if these individuals are in οὐδοῦ with the MHHARSH installation. 
This segment of KDFACTOR continues to be the main source of 
information on MHHARSH license plates and automobiles. 

10. Both KDLITERAL and KDABS INTH continued to provide detailed 
‘attendance sheets" on all MHHAESH personnel. In addition, they 
provided reports on the activiti&S and associates of IDENTITY who 
was on TDY L________] from 15 October through 4 November 1970. 

During this period poth units weFe also involved in surveilling 
the movements of an AEKICK techtician, (201-838166) who periodically 
makes trips to other Latin Amers¢2n countries on short notice. 
ragweed Ry SPUT Thaws. soit 
PLANS AND CHANGES by HEED Cig NATO 
11. With the exception of phe termination of KDFACTOR-1 (paras. 
2 and 6) there are no further 05 "8985 contemplated in this operation 
during the next reporting perioc: It is cameo ft 
-. termination of KDFACTOR-1 will yepresent about in yearly 
____-savings for the λας the previous two week photo 
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Δ LIEMPTY Project/Operational Report, 1 July - 30 September 1970 
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“REFERENCES: A, HMMA-39188, 10 July 1970 


Chief, WH Division 


B, HMMW-17950, 10 June 1970 ~ Bag. ne i epee 


OPERATIONS 


1, The LIEMPTY Project continued throughout the period 
to support two visual and photopraphic surveillance points 
directod against the MHHARSH installation and to support the 
related photo processing of the product, 


a, GLICALLA is the designation of that portion of 
the Project that covers surveillance of the rear and 
garden area of the MHHARSH installation, It operates 
trom one of the units (MEXI-03) of the LIMESA, Station= 
owned properties, and it includes only one agent: 


LIEMPTY-9, 


b. LILYRIC is the designation of that portion of 
the Project covering surveillance of the front entrance 
of the MHUARSH ‘installation. It includes LIEMPTY-13 
as the key member of the baschouse team, Supported by 
his wife, LIEMPTY-14, who is the main photographer, 
observer and log~keeper, and their two sons, LIEMPTY-26 
and -27 who assist in photography, mafntenance of arrival 
and departure logs on target personalities, and preparation 
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of the typewritten reports submitted to the Station. — 
Fhe basehouse (MEXI-132) is located near the front of 
the MHHARSI installation and it is owned by LIMOUSINE. 
. (Contrary to Reference B Project Renewal, LIMOUSINE 
is the actual, not “ostensible”, owner of this. 
property. Please see HMéeeeGO14, 8 January 1968, for 
full details of the various property transfers, 
destruction and re-construction of buildings and 
relocations of operations connected with the Project, 


past and -present.). : 


c,. Proto processing is accomplished by LIEMPTY-4 
except in special cases when prints are required 
quickly and are processed within the Station, LIEMPTY-4 
has a darkroom located inthe rear of: his medical 
office and he handles the work after normal office 


a τι ἡ εἰ 


hours. with patients, 


+ 2. Outside case officer Bruce H. FERNALD handles the three 
key agents of the Project (LiEMPTY-9, -13, and -'4), He meets 
with each once a week’ for passing’ requirements, paying agent 

and sub-agent salaries, rents and other experses, providing 
supplies, and retrieving the product. Inside case of ficer 
Timothy M. ARCHBOLD handles the internal administration of the 
Project and is the Station contact with FERNALD, 


MEETING ARRANGEMENTS 


3. LIEMPTY-13: He is met by FERNALD i1 the early hours 
_of Tuesday mornings at about 0730 in Polanco, an area far from 
the basehouse. LIEMPTY-13 parks his car and walks through a 
central park on Calle Horacio where he is intercepted within 
a ten-block distance by FERNALD, driving his car. During a 
drive together, instructions and product are passed between them 
and, once ἃ month, LIEMPTY-13 is paid his salary and the 
salaries for LIEMPTY-14, -26 and -27. After drop-off LIEMPTY-~13 
returns to his car and proceeds to his full-time job, thus 
avoiding any direct route back to the basehcuse operation, 


4.  LIEMPTY-9: After completing his surveillance workday 
from 0800 to 1500 hours, he completes his written reports and 
drives to meet FERNALD at around 1630 hours, also on Tuesdays. 
The location of car mectings varies but remzins within a quiet, 
fairly secluded section, After leaving FERDALD, LIEMPTY-9 
proceeds to his cover job at a brother's automobile dealership 
for the remainder of his day, again avoiding any direct route 
from FERNALD back to the basehouse, : 


5. LIZMPTY-4: After receiving the unorocessed take from 
LIEMPTY-9 and -13, FERNALD prepares instructions, as suggested 
by log entries that accompany the take, and goes to, LIEMPTY-~ 4's 
medical office waiting room in the late afternoon. For these 
meetings, FERNALD appears to be a pharmaceutical salesman or 
a patiént and gets to see LIEMPTY~4 only after all other visitors 
have departed, At each meeting, FERNALD delivers films from 
both LICALLA and LILYRIC for processing anc retrieves the 
processed take that, he had left the week before. While this 
arrangement means that some of the product (those photos taken 
soon after meeting with LIEMPTY-9 and ~13) are almost two weeks 
old when received at the Station, we have ast fotind this to be 
- unacceptable. When speed is of the essence in special 
circumstances, the Station WOACRE technician can handle the 
processing, 


ἢ 
ἢ i 


SECURITY Γ τον ὦ 


δ] ' 


. . 6, With the exception of the potential problems connected 
with the Raymond H. GERENDE/LIEMPTY-19 divorce, of which 
Headquarters is aware, there are no known problems of security 
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ASS IGNMENTS / PRODUCTION 


7. During the ‘period of this report, LIEMPTY-4 processed 
approximately 142 rolls of 36-exposure film. Roughly one~ third 
_comes from LICALLA and the remainder from LILYRIC which 
commands the better view and more trafficked approach. In 
- addition to this routine workload, LIEMPTY-4 was called upon 
frequently for additional prints and chlargement of special 
“targete: or interest, 


ὧν .ἃ8. _ LIEMPTY-9 ({(LICALLA), in addition to his picture-taking 

- (perched for seven ‘hours daily atop a ladder arrangement to see 
“above the heightenéd garden wall), regularly provides a detailed 
“attendance sheet” and,a monthly summary of MHHARSH personnel 
activities. The photés. are an indispensible tool in the day- 
-td=day REDTOP operations progran, providing photo identifications 

“ @f PCS and: TDY-NHHARSHers and ‘assisting to determine probable 
RIS affiliation basdd on observed associations within the 
Compound, . The detailed “attendance sheet" helps in keeping 
track of MHHARSHers present, their patterns and changes in 
pattern of activities. ‘This information is cften the principal 
tool in PBRAMPART activitics, assisting in identifying the 
probable MHHARSH contacts of double agents despatched to the 


MHHARSH installatioa. 


9. Following are some sample requiremerts which were levied 
on LIEMPTY-9 during the reporting period: 


. ἂς. weekly reports of work being dore at tho installation 
by YERSHOV and PANOV (DIRECTOR 025386), TDY construction 
workers since May 1970. 


b, special reports on the activities of AEMERGER who 
was under the microscope prior to home .eave departure 
in July 1970. 


ς. reports on the activities and associations of 
Mikhail Vasilyevich UMNOV (201-819913), TDY AMTORG 
representative from New York who is of JKLANCE and 


LNERGO interest, 


ἃ. watch for the arrival of Viktor Nikitovich KRESOV, 
AEKICK officer of Executive Action Department. 8 


Θ. confirn arrival and provide detalls of activities 
and associations of Subject of 201-866272 (Moble ANGUS), 
LNERGO/LNREAD double agent. 


. special report on AETURNKEY throughout the period, 
(LIEMPTY-9 is given a target for concestrated coverage 
and reporting over a two or three mont) period at a time.) 


10, LILYRIC was provided with the same requirements as 
LICALLA (paragraph 9 a~e, above), LILYRIC is the main source 
of license plate and automobile information both on MHHARSHers 
and on visitors to the installation, and has a standing 
requirement to report by phone the arrivals of all obviously 
WOCORK citizens. one Such individual, who now visits regularly, 
has been tentatively identified as the language instructor of 
the MHHARSH Ambassador's son and ἃ potential lead which we will 

ET ttre ς΄. 


investigate, 


aren & 


CHANGES 


Ll. Effective 1 July 1970, all of the agents of the Project 
received salary increases (HMMA-39548, 10 October 1970) for a 
net increase of $2,184.00 U/S/D per year, 


12, Unless Headquarters believes that quarterly reports of 


perations are es. 
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of the. Project, the Station proposes to report semi-annually 
hereafter, on 31: October and 30 April, including sufficient 
financial and other data in April to assist in preparing project 
renewals. The value of the Project for both REDTOP and other 
Station operations has been well documented over a long period 
of time. There have been no recent additions or changes in 


either personnel or basehouse properties. and none is contemplated. 
Ang significant .eveats which might. affect the Project's operation, 


‘ such as the GERENDE divorce, will, of course, be reported 
ἢ separately. aa ΐ 


13. The basic operation of the Project remains the same with 
only spot requirements in support of specific objectives ᾿ : 
changing from time to time. 


Timothy ΜΝ. 
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ῃ 1. With the termination of Raymond H. GsRENDL, effected ‘on 
26 June 1970 ard described in H¥MA@359129, 25 June 1970, the. 
LIEMPTY Frojeci now consists cf the operations of the LICALLA and 
‘LILYRIC ‘phéts base houses and the photo processing of LISMPTY=-4, 

apy Ee pee. Oe Outside case officer Bruce H, FSRNALD handles all agents, normally 
on ἃ once per week basis, and passes the take tc his Station 
contact. Operational funds are passed to FERNALD by his Station 
contact, nad FERNALD pays all agent Salarics, rents, and other 
expenses, The elimination of GHHINDE has resulted in some loss 
of efficiency, since basc heuse personnel cannot regularly be met 
as {requent)y as in the past, This can mean a delay of up tu two 
weeks in receipt by the Station of photos, However, LILYRIC and 
LICALLA personnel have standing requirements to report by telephone 
visits of Americans, and they are also alerted in advance whenever 
pessible to forthcoming TDYs of MHHARSH visitors, so that arrangements 
can be made for special meetings and speedy precessing of photos, 
Normally, all photos are developed an€ printed by LIEMPTY-~4, 
When speed is of the essence, however, uegatives are seat into 
the Station for processing by the WOACRE technician, Thus, while 
GERENDs's loss is a serious one in certain respects (he was, on 
ae local scone, talented, knowledgeable, and oxperienced), LILMPTY 


roduction hes uot suftered greatly. 
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2. As tar as the security problem is coacerned, the generous 
termination settlement avarded to GSKENDE has probably removed 
whatever small temptation there may have been on his part to be 
indisereet about his former assecittion, Although GERENDE his 
certain character weaknesses which emérged as a lack of dedication 
and a fveling that he could get by with as Littke work as possible, 
the Station believes that he is basically not.an irresponsible 
person, and that he realizes not only that he has an obligation to 
respect security, but that he also realizes that he has been treated 
fairly and with great patience. He has offered his services for 
the future, and he was told that we appreciated the offer and did 
fot want to lose complete touch with him, but for now he should 


devote himself to getting a good job. 


3. As for GERENDE's wife, LIEMPTY-19, she also appeared to 
be grateful for the termination bonus which she had been granted 
{and which she was told had not been carved out of what was due 
GERENDE). On the other hand, She has less reason to be loyal to 
JKLANCE, and her mental stability iF somewhat opea to question, 
Therefore, she poses'a greater threat to LIEMPTY security than 
dues GERENDE. At the same time, she knows much less about Station 
operations an personnel than does GERENDE, Furthermore, it is 
not likely that she would (a la Mrs- LIROCKET~1) go directly to 
the MHHARSHers with her information. What she might do is reveal 
to her lawyer that GERENDE liad worked for LNPURE and therefore had 
income to which she might fect that Shé ig entitled, Since 
GERENDE 1s no longar employed and therefore no longer has regular 
-income (except for monthly payments of the termination bonus, 
which she has agreed in writing not to claim), this threat has 
also been lessened, Theoretically, however, she could expose 
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LIEMPTY and LIFEAT techniques (since she has been a LIFsAT transcriber), 


but she could not, as far as we knew, expose any currently enployed 
agents, with the exception of LIEMbTY-4, who is married to GiRENDE's 
sister. (Nene of the above assessment vl the possible security 
threat posed by LILMPTY=-19 is changed by her 8B July visit to 

JKLANCE Headquarters.) ae : 

4. There have been no changes ina the functioning or activities 
of the LICALLA base house, In addition to the routine photos, 
"attendance reports," ond special concentration on the activities 
of various individuals (most recently AETURNKEY), LIUMPTY-9 

For instance, jt was 


ber of spot requests. 
responded to ἃ number ! q 1g to identify the 


Δ erage which was instrumental in helpit 
Richin Ἐν ΗΝ ry ity to meet aun LNNREAD agent 


ANGRIP officer who came to Mexico c N 
(ete MEXICO CITY 2820, 90 March 1970) and to establish that the 
TDYer spent most of his time in the company of other AEGRIP officers, 
Also, when the AEKICK inspectors finally arrived early in April, 
LIENPTY-9 was able to establish that their principal "escort 
Cf{ficer" appeared to be “AF TURNKEY. LIEMPTY~9 Was also alerted to 
watch for the arrival of the subject of DIRECTOR 042120, 12 June 
1970 (and has net, as of this writing, seen any Sign of him). δ 
Perhaps the most useful contrivution during the reporting peri 
was the updating of a sketch of the back of the MHHARSY gare ; 
identifying the persons he most often sees at eaen window, ne ΠῚ 
conjunction with the AEMIDRITE debriefing (and her knowledge o 
tte inside), this Welped us come up with as accurate a view as we 
have ever had of the location of yarious offices and officers 
within the WHHARSH Embassy. 
peen no charges in the functions or 
activities of the LILYRIC base es eee ie earn 
i ings and goings were routinely Pn ais . Ρ' Ἐπ ENE 
an cen sd thely (value by indice! tere ἘΒΔΕΘΕΠΕ subject of MEXICO 
CITY 3389, 8 June 1970, was probably lying when he said that he 
had meetings with ASTURNKLY at certain times on certain dates, 


5, There: have also 
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The logs showed that ASTURNKEY might have made the first meeting, 
but would certainly have been late for it. For the alleged second 
meeting, however, the log showed that AETURNKEY was in the MHHARSH } 
Embassy for the entire period of the weeling (subject of MeXICO CITY 
3389 latdr amended his story to say that AETURNKEY had not rade 

the second meeting). LILYRIC personnel were quack to spot the so 
subject of MEXICO CITY 3542, 25 June 1970, making visits to the 

MHHARSH Embassy, and reported these visits by phone evun before 

the Station had learned, from LIENVOY, of this person's telephone 

call, Several other visitors of apparent WOLADY nationality were 

also routinely reported to local LNZRGU, along vith a request for 
license plate resolution if a WOLADY license plate is spotted, 

Late in June, LILYRIC was alerted to report the possible visit of 

ἃ person who had made a phone call to 201-087316, offering the 

lattev some “interesting information,"”- LILYRIC spotted aod - 
photographed a person who may be identical with the caller, and 

attempts are now under way to resolve this, 


6, LIENPTY-4 continues to handle all photo developing and 
minting (except when certain prints. are needed quickly), and in - - 
spite. of his leg iwjuvy, from which he is now vecovered, he did 
not miss any deadlines. The fact that GeReNDE has been terminated 
is not expected to affect his relationship with the Station, even 
though he ts married to one of GERENDS's sisters, FERNALD has ; 
established good rapport with hin, aud he has stated that GcRENDE's 


preblems ure not -his and will have no effect on lis association, 


7. The above recital ΟΣ LILYRIC and LICALLA sctivities would 
seem to indicate a heavy CI emphasis, Actually, this is not the 
case, While CI is an important by-product, net only for ourselvas 
but also in support of walk-in operations run by other ogencies, 
the day-in dayeout bread and butter photo and fixed surveillance 
information is of great importance to our positive operations, The 
data base which has been built un end maintained by LISMPTY 
facilities, along with the services of LIXNVOY, LIFEAT, and 
LIEMBRACE, give the Station ano ImViassive BunNAY? annaratne whieh 


is vital to our program, 


r 


8, With respect to the approved project renewal torwarded 


with Reference B, we have the following ccmments: 


a. Through an oversight, we neglected to report in 
neference A that LILYRIC base house rent was raisee as of . 
1 January 1970 to an annual rate of $3,360.00 (USD). 


b, LICALLA base house rent was raised, effective 1 
July 1970, to an annual rate of $1,373.00 (USD). (Reference 
B shows that this figure has already been requested tor 


FY 1971.) 
c. AS indicated in Reference A, 


all remaining L1sxPTy personnel will 
in the near future, 


salary increases for 
probably be recommended 


dark room rent (MEXI 137) 15. now be ing 
aid to LIEMPTY~4. Pending the completion of GERENDE Ss new 
ree the lab work was being done temporarily in LISMPTY-4's 


office, With the suspension, «"¢ now the termination of 


: 3s y to mAaKe thin a vermanent 
CMVENDE, it became necessary : a ᾿ 
hea ey nad the station felt it only tair to pay LIEMPTY-4 


Bret tee (eno 00 USD per month), vot only for the use ef pis 
space but also for increased water and electric bills 
(particularly the latter) resulting trom his having to develop, 
print, and dry the photos. GERENDE was paid through December 
1969, and in June 1970 LIEMPTY-4 was paid retroactively for 


he period 1 January to 30 June 1970. It is planned to continue 
εἰς vonthiy payments, 50 this item shoule be restored in the 


next project renewal request, 


ἃ. The GERENDE 
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e, Regarding vehicles, NV 2447 (nol MV 2523) was sold 
dn FY 1970. MV 2823 18 the LI:NTRAy vehicle, and is still 
‘mn use, It is, however, used in the LI-MBRACE Project and 
the maintensace expenses ought to be charged to LIBMBRACE, 
just as are the sataries of ULEM?TY-10 and LIEWTY-11, who 
operate the LIENTRAP vehicle.. 


- 


9, The changes nuted above do ποῖ invoJve large amounts of 
money, and are also to sume extent offsetting. Therefore, 4t is 
not likely that these changes will require additional funds for on 


FY 1971 over the amount approved. | ΠΩΣ 


10. AS requested ‘n Reference B, following are emergency 
commo plans as worked out by FERNALD: 


a. LIEMPTY-4: Spanish should be used when talking to 
his secretary; Spanish should also be used, preferably, 
when talking to LIELMPTY-4, In view of his profession and the 
uncertainty of his working schodule, the person making the 
(“contact should go 'nannounced to his medical office at 
Carlos B. Zetina 73 between 170C and 1830. hours. [n the 
waiting room there is ἃ aecretary and the caller should tell 
her that he was referred by "Sy, Victor de los Laboratorios 
del Norte" and wants to see the doctor, When admitted, the 
officer should tell LIENPTY-4 that he 18 certain the doctor 
renembers Sr, Victor. LIaPerTry-4 will answer aifirmatively. 
For positive identification, the officer will show the last 
salary receipt signed by LILMPTY<-4$. LIEMPTY-4 needs no 
positive identification, vecause his diplomas with pictures 
are exposed in visible places in tne waiting room, 


Ὁ. LICALLA (LIEMPTY=8) : Spanish only should be used, 
Atter 1630 hours but before 1800 hours, phone to his place 
of cover business (phones: 6-$6-15-44 through 48) ard ask 
for LIEMPTY-9, Cailer should identiiy himseli as a Iriend of 
Victor and state his own juterest én Leaving seme raves wd : 
insured threugh ἢ γεν Add that the caller would like to discuss 
the matter with h‘m over a cup of colice. Arrange dato and 
time (about 1700 hours) ot meeting. prearranged place; 
Woolworth Store at Retorma, near the Reforma Hotel, in the 
hardware and tools department. LIEMPTY-9 will have a briefcase 
(ov attache case) and a rolled up newspaper in the same hand. 

where car I get a tape measure 


PASSWORD; Officer: Please, 
calibrated in {ncnes? 1 need it for my 


Club, 
LIEMPTY<-9: You sheyld have no problem in finding 
One. 


For positive identification the officer will show jast salary 
receipt signed by LIEMPTY-9. LIEMPTY-9 will pull out of his 
briefcase a Monte Co. application form with his 
name written in the upper right coraer, The first and third 
Tuesday of each month LIENPTY-9 will be walking in front of 
SePS=-Paris Restaurant, on the Insurgentes side, from 1620 

to 1630 hours, with his briefcase as stated above, Password 


and identification are as stated above. 


rrey Insurance 


. GILYRIC (LIEMPTY-13) 2 | Spanish only should be used. | 
onan Aka place of work (3+-20-80-20, ext 467), ne secretary 
ἂν 2 ors, and ask LIEWPTY-15 11. he received the present 
eee ena vi Yietor has not heard irom 


i friend Victor sent hin, becuse 
hin for sone time, . 39 will answer negatively re the 


present, The ealler will request a meeting with LIEMPTY~13 
because he wants to be able to tell Victor how his friend 
date and time of meeting. Place 


eniero was, Arrange : 
Mae ee να τ: in the koala Restaurznt-Cafeteria at the 


corner of Ejercito Necioral ane Mcliere (Gigante Super Market. 
parking Lot). LIFMPTY-13 will be sitting (or standing) in 
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the waiting area holding a mediun sized manila envelope in 
one hand and two addressed but unsealed airmail cnvelopes 


in the other. : 
PASSWORD: Officer: Can I catch a bus for Santa Monica here? 


LIEMPTY-13: TI am not very sure, but I will ask 
soriebody . ae 


For positive identification, the officer will show last salary 
receipt signed by LIuWTY-13. LIEMPTY-13 will show a folded 
box of Colgate tooth paste. On the second and fourth Thursday 
of each month, LIEMPTY-13 will be walking iu front of the 
above-mentioned Koala Restaurant-Cafeteria, on the Ejercito 
side, from 1330 to 1340 hours. As a recognition sigral he 
will bold. the three envelopes as described above, except that 
if 11. is raining;-he will have all envelopes in one hand but 
arranged so that the two airmail envelopes will be easily 
visible, Password and identification are as stated above, 


δ Vincent Ρ. RIZZUTO 
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REFS As DIRECTOR 025386 
B. MEXICO CITY 2962/0634 71) 

le ACCORDING TO LILYRIC AND LICALLA, LOCALLY HIRED PAINTERS 
HAVE BEEN OBSERVED AT MHHARSH INSTALLATION SINCE MONDAY 13 APRIL, 
PAINTING MAIN BUILDING. THERE HAS BEEN NO DELIVERY OF MATERIALS 
SUCH AS DESCIBED PARA 4 REF A. 
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Reference: HMMA-38119, 18 November 1969! “PRIORITY 


SUMMARY 


1, The LIEMPTY Project has thus far survived the absence from 
duty of its principal agent, Raymond ἢ, ‘GERENDE, as well as the 
threat to the security of the Project represented by GERENDE's 
marital problems, Bruce H, FERNALD has been handling all Project 
personnel since early December 1969, when GERENDE was deactivated 
and placed on half-pay, No problems have resulted from this, other 
than @ delay in the receipt of photos (FERNALD is unable to meet 
LIEMPTY personnel as frequently as GERENDE was). The security 

- threat will remain as long as GERENDS's estranged wife has it 
within her power to’expose GERENDE'sS RVROCK connection and the type 
of work he was engaged in, She has continually promised not to do 
this, and thus far she has kept her word, 


2. The LIEMPTY product continues to be a valuable one for the 
Station, It continues to play an important CI role (particularly 
for LNERGO and LNREAD) but its greatest value, as far as the Station 
is concerned, is in the positive field, Two recent examples 
underline this: The early .(and thus. far only) debriefing of 
AEMIDRIFF was accomplished almost exclusively by showing her photos 
of all MHHARSH Exbassy personnel and getting from her a character 
sketch on each individual. These photos were all obtained by 
LILYRIC and LICALLA. Secondly, LIEMPTY observations (as opposed to 
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photos) played an important role in our total coverage of AESEASICK 
Σ᾿ -| during tho recent operational activity undertaken against AESEASICK, 
~ In short, LIEMPTY remains a highly effective and highly useful 
ἘΝ ‘Support asset, whose product’ is obtained in order to be used 
operationally, not simply collected for the files, 


: GERENDE 


3, The GERENDE problem is unquestionably a serious one. We 
are forwarding under separate cover copies of several memoranda 
prepared by. GERENDE,. One outlines the history of his marital 
problems, another describes the current legal situation, and a 
‘third outlines proposals for a-settlement, There is no hope of 
reconciliation, The Station's position with GERENDE from the 
start’ has been that he must agree to an amicable settlement with 

bis wife in order to insure that she. would not feel forced to take 

τ Steps which would jeopardigé the security of Station operations, 
τ For this ‘reason, the Station insisted from the beginning that any - 
financial settlement with his wife would have to take into account 
the fact that he was receiving a certain salary from RVROCK, and 
that he could not fairly keep this salary out of the settlement on 
the grounds that his wife could make no legal claim to that 
Salary. GERENDE's wife. was made aware of our position on this, and 
she was grateful, even though ste realized that this arrangement 
was strictly informal, The Station felt that GERENDE could not be 
allowed to use his RVROCK salary AS 8 weapon in the dispute with his 
wife, because if he did, she could hardly be expected to refrain 
from exposing his connect ions, Indeed, events have shown that 
GERENDE's wife is a vindictive woman, and if it had not been clear 
to her that she, as well as GERENDE, would lose money if he loses 
his job, she might have blown the whistle long ago. GERENDE, for 
his part, would have preferred to keep his RVROCK salary entirely 
out of the picture. Eventually, however, he agreed that the Station 
position was fair, and he said he would conform. 


4, The attached memoranda from GERENDE are, in the Station's 
opinion, basically fair accounts, In the beginning, the Station 
was inclined to give GERENDE's wife (LIEMPTY-19) tke benefit of the 
doubt, largely because her description of GERENDE's character 
weaknesses came -as no surprise (particularly his tendeacy to 
procrastinate, even when his marriage was at stake), Early in the 
conflict, LIEMPTY=19 contacted RIZZUTO and asked point blank what 
she could tell her lawyer about GERENDE's salary. She was told 
she could not mention the RVROCK portion undér any circumstances, 
and that if she told anyone-that GERENDE had any connection with 
LNPURE, the connection would be denied and GERENDE would be 

-y terminated, She appeared to accept this gracefully, even though it 
meant she would have to scale her support demands down to the 
level of GERENDE's overt income (GERENDS's monthly salary from 
RVROCK was over 7,000 pesos; he earned an additional 4 to 5,000 pesos 
teaching English, and he has since rented their house, for which 
he is receiving slightly less than 7,000 pesos monthly). : 
Subsequently, LIEMPTY-19 was told that the Station would see to it 
that as long as GERENDE continued to receive an RVROCK Salary, he 
would give her the same proportion of this salary that the courts 
determined should be paid from his overt income, This, of course 

ἢ was strictly δὴ informal arrangement, one which would stop the = 
minut SRENDE stopped receiving a salary. Later, as LIEMPTY-19's 
oSition hardened and her vindictiveness began to rule her actions, 

LIEMPTY-19 was reminded by the Station that the longer it took for 
.2n amicable solution to be reached, the greater was the chance 

 ithat GERENDE would lose his job. If she persisted in having him 
“arrested (which she succeeded in doing twice}, his job would be 
jeopardized, While she continued to repeat sweetly that she had no 
intention of- causing his termination, and had never breathed a 
word to’a soul about his RVROCK affiliation, her attitude was in 
fact jeopardizing his job and if he lost his job, she and the j 
children, as well as GERENDE, would lose income. Her attitude is 
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doubly disappointing in view of the fact that as she became more and 
more unreasonable, GERENDE was moving in the othor direction, 


5. The outcome can still not be predicted. As can be seen 
from GERENDE'sS memos, the two sides are still far apart on a number 
of points, including specifically: money. LILMPTY=-19 insists on 

ἡ 10,000 pesos per month, GHRENDE is willing ‘to pay 5,000, GERENDE 
ig currently on half-pay, which means that his total (all source) 
monthly income is around 14,000 pesos, From this, he would not only 
‘have. to pay the amount which is finally agreed upon, he must also 
cont iriue ‘payments of 2500 pesos per month to LIEMPTY-19's father 
.. (paying off a loan obtained.to build their house). The complicating 
: . ; “factor is. the uncertainly of GERENDE's future with RVROCK, The 
Ὁ Σ Station has ridintained for some time that it is impossible to 
ae he 2 continue to pay 'GERENDE his full salary solely torun the LICALLA 
and LILYRIC basehouges, Now that FERNALD has absorbed this duty 
with only small incoavenionce. and some loss of timeliness, it makes 
even 1955 sense to put GERENDE to work only to do this, GERENDE 
has long been aware of the Station's thinking in this regard, and 
prior to the current per@onal crisis he had been told that he 
would have to work harder at a greater variety of tasks in order 
to retain hie position. As Headquarters is aware, he had been 
given additional tasks, and, as reported in reference, he had begun 
to respond very well. There has never been any question of GERENDE's 
ability. As wo have previously stated, he is personable, intelligent, 
bilingual and binational, and has had good training and experienca 
im certain fields, On the other hand, there has long been doubt 
about his seriousness of purpose, his’ initiative, and his ambition, 
The “reversal of reles" which he describes in one of the attached - - 
memos, which took placo when he was confined to his home as an . 
LP keeper, did more than cause domestic problems -- it apparently 
deprived him of the discipline of a daily job. His well-deserved 
reputation for being lazy was earned years ago, 


6. The. question which must be answered is whether or 
not to terminate GERENDE. He can be useful to the Station, but 
the tation has learned to get along without hin, What are the 
security hazards involved? The general range of his knowledge is 
described in paragraph 5 of reference, If all of this were blown, 
the loss to the Station, particularly in terms of support operations 
against the MHHARSH target, would be considerable, The Station 
does not believe that GERENDE would deliberately expose any of this, 
but it is impossible to predict what LIEMPTY-19 might do, particularly 
since she would feel that she had nothing to lose, having already 
lost a possible source of income through the termination, GERENDE's 
termination bonus would probably be in the neighborhood of ten 
thousand dollars, Presumably LIEMPTY-19 is aware of the fact that 
he would get such a bonus, although the Station has never discussed 
this with her and the possible division of such a bonus between the 


two of them has never been mentioned, 


LICALLA 


7. The LICALLA basehouse continues to function without changes, 
except for the fact that Bruce H. FERNALD has been meeting LIEMPTY-9 
since 9 December 1969, Brief meetings with LIEMPTY-9 are held once 
a week at pre-arranged times and places (well away from the MHHARSH 
‘area), Occasionally special meetings are called, by phone, by 
FERNALD, if special coverage is desired (as in the AESEASICK case, 
for example). There have been no problems, operational or personal, 
involving ‘the basehaise or LIEMPTY-9 during the reporting period, 

: LIEMPTY-9 provided 1,728 photographs during the reporting period, 

= and in addition to his regular reporting on observed activities of 
MHHARSH personnel, he provided special coverage as requested. This 
"special coverage" consists of his observations of a selected 
individual -= who does he spend his time with, how is he behaving, 
when Was be present (or absent), etc. LIEMPTY~9 spends over 40 
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hours a week just watching (and photographing) MHKARSH personnel, 
and over the years he has gottento know them, and their habits, 
very well, Ho. can spot unusual or atypical behavior, and when he 
is asked to put a certain individual under close scrutiny, his 
comments can be very useful, Nowcomers, no matter what their 
‘cover, will frequently gravitate to their IS colleagues in the 
’ "safety" of the -MHHARSH back yard, thereby enabling us to make 
tantative AEKICK or AEGRIP identifications, TYers can often be 
‘Linked up with their internal escort officers. In the case of 
specific targets, LICALLA: spectal coverage can Sometimes give clues 
to- ipersonal relationships which can be exploited, During the reporti 

. ported we had special coverage on AESEASICK (to determine any 
changes in pattern following the AMMIDRIFF defection and following 
the operation. against him -- amin both cases LICALLA did report ©* 

,.;, Some change in pattern); 201-305870 (for much the same @ reason, 
‘although here the evidence was not as clear); AEPOLYP (to gather 
information on his patterns and his associatious); ABTAKEOFF 
. (for the same reason); and 201-838166 (to find out if he did, : 
. 15 fact work in the "restricted area" and who his associates were, 

ἃ roquirement which was quickly satisfied). Also, LICALLA has beea 
asked to report on the arrival and activities of TDYers such as ᾿ 
the AEKICK security inspectors (he is not, of course, told that 
“security inspectors" are expected -- he is told of the expected 
arrival of visitors, and he can spot a visitor or newcomer immediately), 
the possible arrival of 201-314616 and, currently, to attempt to \ 
-identify, at least by association, the person who went out to meet 
an LNREAD agent (subject of MEXICO CITY 2741, 17 March 1970). The 
value of LICALLA to the REDTOP program in Mexico city can scarcely 
be overstated. 
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LILYRIC 


8. There have been no changes during the reporting period of 
the operation of the LILYRIC baschouse activity, except that Bruce 
H. FERNALD took over the handling of the LILYRIC personnel from 
GERENDE in early December, FERNADD normally meets only LIEMPTY-13, 
at pro-arranged sites and times (also well away from the MHHARSH 
area), once a week for pick-up of the films and reports. He occae 
sionally meets LIEMPTY-14 (LIEMPTY-13's wife) when LIEMPTY-13 may 
be out of town. The LILYRIC coverage is a fanily enterprise 
with the work equally divided among LISMPTY-15, 4,6, and 27, 
who split up the hours of.duty so that there is uninterrupted 

, coverage Mondays through Fridays from 0800 to 1800 hours, and 
0800 to 1500 hours Saturdays, (Extra-hour or week-end coverage may 
be requested as necessary, and the LILYRIC personnel responded to 
the Station request for such extra coverage during the ALMIDRIFF 
and AESEASICK cases.) The family has continued to provide reports 
during the reporting period on all activity centered on the front 
entrance of the MHHARSH Embassy. Such coverage included, as in the 
past, daily logs on the comings and goings of MHHARSH officials, 
up-tc-date recording of MHHARSH license numbers, special activities 
and visitors (particularly Americans, of whem five were spotted and 
reported on during the reporting period), and some 3,500 photographs, 
AS an example of the value of LILYRIC coverage, within one week of 
the change of license plates at the MHHARSH Embassy (a biannual change 
affecting all of Mexico, with new numbers bearing no relation to 
the oid), LILYRIC had provided a complete list of the new numbers 
{along with the cars to which the plates are assigned). Among 
other things, this enabled tho Station to identify ABSEASICK's 
companions during his last Pew days:'in Mexico. Without LILYRIGC 
identificationof the new license plates would have taken months and 
would have handicapped our operations, LILYRIC has also provided 
special coverage.of the visit of a Latin Aserican CP representative, 
and is currently watching for the two AEXICK security technicians, 
201-314616, and the man who went to meet the LNREAD agent. Also, 
LILYRIC has reported on visits of Mexican Sudents and the identity 
of the MHHARSH representatives who deal with them or hand out 
literature to them, In short, LILYRIC’s services, even though the 
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NHRARSHers undoubtedly assume we have a LILYRIC-Like facility, and 
act accordingly, are another vital olement of the REDTOP program. 


LIEMPTY=~4 

:. 9, LIENPTY-4, has continued to develop and to print all οὗ. 
the LICALLA and LILYRIC photographs, He has been met regularly by 
Bruce H. FERNALD (taking over for GERENDE) since 26 November 1969, 


The firat few meotings at that time (late November and early 

December) were arranged by FERNALD by telephone to LIEMPTY=-4 and 

_ primarily concerned LIEMPTY«4's reports on GERENDE's family problems 

-gnd related security arrangements, Since mid-December, LIEMPTY-4 ὁ 
resumed a regular. schedule (usually weekly) of meetings at 
pre-arranged. sites’ and times. LIEMPTY-4 tias been given ἃ special 
extension inthe Station to which he may call as "Dr. Carlos" to 
‘leave a méssage ‘for "Victor" (FERNALD) .. FERNALD can change meeting 
plans by directly calling LIEMPTY-4. The only personal problem 
directly involving LIENPTY-4 was surgery on his knee which required 
his wearing ἃ full cast on his leg for over six weeks. During 
this period. when LIEMPTY-4 has been unable to drive, FERNALD has 
been meeting LIEMPTY-4, for the exchange of LICALLA/LILYRIC films 
and prints, at LIEMPTY-4's office, under a suitable pretext and with 
appropriate security precautions, LIEMPTY-4's services are 
invaluable since the Station could not, on a continuing basis, 
process the LIEMPTY material in its own photo lab, 


SECURITY 


10, Other than the security problems inherent in GERENDE's 
personal problems, there have been no security problems during the 


reporting period, 


FUTURE PLANS 


11, As for GERENDE, the Station has reached the conclusion 
that he must be terminated, This is not an easy decision to nake, 
nor will it be easy to confront GERENDE with this decision, He 
has, after all, devoted 15 years of his life to RVROCK. However, 
as noted above, in spite of his talents the Station has been able 
to get along without his services, Furthermore, the constant 
security risk posed by his wife is, frankly, an unacceptable risk, 
To try to molify her by promising ‘her a portion of his salary is 
probably unworkable in realistic terms, particularly since her 
attitude has progressively hardened, The Station, therefore, 
intends to terminate GEREND& prior to the end of FY 1970. GERENDL's 
contract calls for a termination bonus of one month's salary: per 
full year, This would come to $8,750 (USD). For various reasons, 
including the need to preserve the security of the operation by 
ensuring that the termination is amicable, it will probably he 
necessary, as stated in paragraph 6, to give GERENDE about $10,000 
(USD), Furthermore, it will be necessary to inform LIEMPTY=-19 of 
the termination, and, to keep her from revealing what she knows, 
she will undoubtedly have to be given some money herself, The 
Station does not believe that it would beequitable or sound from 
a security point of view to use the money which GERENDE himself has 
earned for this purpose. Therefore, while the figure will remain 
negotiable, the Station believes that the sum of $2,500 (USD) 
would be a reasonable amount, Total obligations for ΕΥ̓͂ 1970 in 
the LIEMPTY Projecl are currentiy cstimated at slightly lesa than 
$33,000 (USD). The Project has been approved in the amount of 
$38,970 (USD) leaving unobligated approximately $6,000 (USD). It 
is therefore requested that the LIEMPTY Project be amended for 
FY 1970 to provide an additional $8,000 (USD) to be used in the 
GERENDE termination. Funds will be available at the Station. 
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12, ° Regarding the project’ renewal for ΕΥ̓ 1971, as far as 
LICALLA, LILYRIC, and LIEMPTY-4 are concerned, 00 changes in 
procedure are planned. The product is usoful, it is as timoly 88 
present’ circumstances permit, and the personnel involved are doing 
their jobs well, The only change foreseen is an increase in 
salary for some, if not all, of these agents. The most recent 
salary increases took effect in May 1968. LIEMPTY-4 has not had 
an increase since January 1907, and LIEMPTY-13 since January 1964. 
[ticrease in cost of living alone would be sufficient justification 
to raise salarjes, but in tho case of these agents: their consistently 
excellent work.deserves to be rewarded, These salary increases 


will probably range between 10 and 20 percent. 


“i 43, As for other project expenses, LIEMPTY-10 and LIEMPTY-11 
wikl no Ioager be funded. under LIEMPTY, but have been transferred 
‘te LIEMBRACE effective 1 July 1970. Real estate expenses should 
rezain fairly constant, with perhaps & slight allowance for 
inflation, .The reat on GERENDE's dark room (MEXI 137) will no 
longer be paid’ with his termination. MV-2823 will be sold or 
otherwise disposed of and should not be included in the project 
for FY 1971. Equipment and operational expenses should remain 


constant. 
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& March 1970 


TO : Case Officer and Chief of Station 
FROM : GERENDE 


SUBJECT: GERENDE Background and Status Report 
of Present Marital Conflict 


1, While this. ig not Intended to be a full exposition of my - 
personal and private Life over vecent years, I would like to make 
known some of the facteurs that have, from my point of view, led 


up to the present situation, 


2, I realize that the interests of the organization and the 
interest of the tndividuals who may have opportunity to come ia 
contact with my case dictate as Little personal involvement as 
possible tn the lives of agents, Indeed, the requirements of 
security, compartnentation and efficiency prescribe the nmodue 
operandi and, to a great extent the nodus vivendi, of agency 
personnel ποὺ only in the sense of earning a Living but also in 
manner of living. Ideally, the less said about an agent's private 
life, the better, but, as the years ge by, changes may occur which 
go unreported or unneticed and which may bring about unexpected 
events and revercussions. When ἃ person har been working for the 
Station, as Τ have, for fifteen years with little or no personnel 
aandling problems, no security finps, no obvious problems on the 
Job, and something cones up like the ahrupt Separation of ny 
wife (LISMPTY-19) and se with the persoual and potential security 
visks it has entailed, J feel that some explanation 15 necessary, 
Should it be in order, I would like this explanation te reach not 
only my present case officer and Chiet of Station but also the 
former Chief and officers with whom I have had the privilege to 


work over the years, 

3. YF would like to give thanks, in advance, for the patience 
and understanding that have been shown me thus far, Whatever the 
final outcome, I know that pecple have been hending over backward 
to be helpful and patient in hopes of an early solution to the 


conflict. 


4, Back in September 1959, shortly after our wedding in late 
1958, my wife and baby girl, were moved, by the agency, into a 
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spacious, carpeted, furnished apartment near the DIZTAG Embassy, 
which served intermittently as a listening post-basehouse for the 
agency. At the time, LIEWPTY-19 was working as the manager of the 
bookstore at the University cf the Americas and, at the seme time, 
studyiag for a B,A, in philosophy, Those. were happy times. We 
‘received a twoevonth leave, went to Europe, the Rome Olympics and 

. visited LIEMPTY-19's family in Holland. Back in slexico, when the 

- base was in operation. I stayed heme a lot (one of the revuirenents), 
minded the dial and tave recorders and the baby -= an unfortunate 
reversal of marital reles. After exactly five years the basehouse 
was closed down and we lost rent, LIEMPTY-19's salary and my 
mother's salary which she had been receiving as part-time basehouse 
keeper, My mother and youngest sister gave cousiderabte help ip 
taking care of the baby while LILMVTY-19 worked and when we went 
to Europe and left the baby with then, This was during the first 
three years at the base until we had our second child, Christopher, 


5. We moved to a small apartment in Lomas and, to supplement 
the loss cf salary aad rent allowance, the Station began paying 
1,000 nesos a month {or the use of a dark reom T had built on the 
roof of the burldiug., We had ar third child, Madeleine, unplanned, 
two months after settling in the two-bedroom apartment. The 
apartment need not have been so small hut we had chosen it for its 
location and style and because it was to be a temporary stop until 
we could find something better, We missec στοὰν to the Olympics 
in Tokyo which we had planned to do (1964) and instead began 
negotiatiag to buy a home brilding site at Rio Escendido but whea 
the deal fell thramagh, we decided to go on leave to Eurove again, 
this time with the two elder childven, leaving the baby with my 
sister, We visited with LISMPTY-19's parents in Holland (they had 
moved back to Holland after having lived in Washirgton, D,C., since 
1943) and the two children stayed with them while LIEMPTY-19 and 1 
made side trips, Traveling is LIEMPTY-19's greatest love in life, 
Upon our return to Mexico (I came back ἔνε weeks earlier), LIEMPTY-19 
was so depressed at leaving Kurone and being back in Mexico she was 
enotionally and physically inaccessible for about six weeks. She 
nad not fully adjusted to living La Mexico or to settling cown and 
beconiag a housewife, Our cramped quarters, way of livitig, lack 
of moaey, my job, my irregular hours and habits, my Friday night 
poker games, the three children, all these got her dewn, 


6. In the fall of 1965 after our return from Europe I began 
terching English to beginners, in the adult education proyram at the 
American School in the evenings. This started as a two-hour a 
week meonlighting experiment but by carly 1966, through student 
contacts made at the school, 1 had brancleg ovt te teaching at the 
offices of Carnation Milk Co., Singer Sewing Machine, and 
Richardson-Merrell Drug Co. fcr a total of about twenty hours per 
week. LIEMPTY-19, meantime, was working fart-time at the Hamilton 
Schoo! in Lomas where the two older children were attending. The 
family finances improved and I was able to convince LIEMPTY-19 that 
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the best thing to do vas-to invest in land and build a house big 
enough for our growing, family which by now had a fourth child ona 

the way. With three friends as partners, [ ontered on a land-buyliag 
deal which turned out to be complicated* as we bought the land in 

the form of company stock, The company was Liquidated and the 
assets were distributed, as land, to the four partners, I paid for 
our share with the proceeds fraa the sale of a small lot I had been 
paying for since.1955, LIEMPTY-19 was at first reluctant to tie 

us down with a house but when we finally got the papers and land 
deed straightcned out, she threw herself wholehesrtedly into the ; 
project and the building which began in August 1967, While LIEMPTY-19 
fupervised the construction, I worked during Septeriber and October 
almost culletime for the Olynpic Organizing Committee and the group 
from Czechoslovakia which came tv train in the pre-Olympics., My 
father-in-law deposited money ‘n sexico to help us with the major 
part of the financing of the house, We ured $286,500 pesos of his 
morey and about $60,000 that LIEMPTY-19 and <i had saved and got the 
house tinished enough to move in in March 1968, We were very short 
on furniture und shortly after moving in bought three bedroom sets, 
an autona’tic washer and even a piano, Naturally, cash was searcce, 
dirt was plentiful, The yard was a pile of rubble, the carpentry 
work had just begun, there were no closets, the house was unpainted, 
Theveasfter, we did things on the ticuse as the money came in: 
continued with carpentry, finished the driveway, put in grass, 

nuilt a fence and front gate, 


7. %Six months after moving in came time for the Olympics and 
1 worked, unol€ficially tais time, with the water polo team from 
Australia, LYespryel9 worked for the month with the Dutch and 
Belgian radio aad TV group. LIgMPTY-19 vas, once again, caught up 
in the atmesphere of being among Europeans and doings something 
exe‘ting and out of the routine of home aud children, She fell in 
love with the Australians as well, and for several months all she 
ecvld talk of was that we should move to Australia, I gave it some 
thought but decided that we had neither the money to invest nor the 
youth and technical training to make it as pioncers "down under" 
and, on the other hand, family, friends, a house, and job seniority 


here in Mexicc, 


8, Toward the end of 1968, LIEMPTY-19 decided it was time for 
me to move out of the master bedroom as she could no loager: face 
that aspect of our married Life, For several months we tried this 
but it did not werk out fer me, Cne night in March 1969 after we 
returned home from a party, she asked me to help her undress and 
when she, once again, refused to have antthiug τὸ de with me, I 
got rough with her, prompting a decision on her part, which she 
had “already been pondering, to visit her parents in Holland as soon 
as possible. Her father provided the plane fare and she: left in 
April for the United States to visit hex brother and sister and 
Holland, for what she said would be a five week trip. She ‘stayed 
teway ten weeks, The four children remained with me, the maid, and 
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my nother who came to vheip three days a week, Upon her return, 
LEMPTY-19 bore an air of resignation vather than of enthusirem and, 


“again, as on her previous return from Europe, was physically down 


and mentally unhappy. When asked about her thoughts on Australia 
she said that it she had wanted to live in Australia, she should 
have married an Australian, The separation Fad not improved our 
intimate relationship, : 


9. In Avgust I was to take fi'e weeks’ leave and f0 with the 
echildrea to Astro-World in houston aad visit my mother's family in 
South Carolina, When © suggested postponing making monthly payments 
on her father's loan until December when the Christmas 3onus would 
cover the back debt, in order to make the trip, she vas adamant. 
Saving that if I did not have the cash for going, I should not take 
leave. 1 borrowed from my iife insuraace pulicy and left with the 
three voungest children, Adriana had a touch of nepaztitis and 
joined us three weeks later. After spending the month in South 
Carolina, we returned to Nexico to find that LIEMPTY-19 had very 
much enjoyed her solitude, ‘We had already talked about divorce before 
her trip to Hollard in the spring. I had told her that 1 would not 
corsider parting with the children and she said she would consider 
leaving them to me if I would settle the debt to her father as well 
as give her a Substantial share of what she considered was her part 
of the house. The title of the house was in my name and had been 
Since the buying of the land, LISMPTY-19 mid I could mortgage or 
sell the house but that ihe money was what she was mainly interested 
in, I told her that the sale of the house vas not financially 
wise in its unfinished state and that the house and land are very 
Likely to appreciate sharply over the next three or four years 
considering the housing developments going on in the area. Added 
to this was the se.timenta] attachment to the house and area. A 
mortgase, on the other hanc, for the amount of her father's loan 
plus what she was asking, was something I could not afford considering 
the more than 12 percent cost of such a mortgage in Mexico. 


10. At the same time, during September 1969, that we were going 
through the above-meuationed discussions, LIEMPTY~19 was taking a 
course at Japan Airlines to become a tour guide ard group leader 
for trips to the Orient as early as November 1969 and, certainly, 
te Expo ’70 iu Osaka during the spring and summera 1970. The 
received a diploma to that effect. I told her th.t if she wanted 
out cf the marriage and wanted to be free to travel it was all 
right by me but that the children would stay with me and I would 
continue to repay hey father at the agreed rate ($2500 per month 
and 5 percent per year). She then sought legal) advice fron an old 
friend, Dutch lawyer Guillermo Floris Margadant who, in turn, steered 
her to a young woman lawyer, Dra, Berta Martinez, who must have 
advised LIEMPTY-19 that under the local legal system the only way 
to try for a sizable cash settlement and considerable support was to 
hang on to the children because LIEMPTY~19 made a radical “about-face” 
in her attitude concevning them and she now said that she could not 
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“abandon the children. I refused to visit her lawyer with her 


᾿ saying I was not interested in getting divorced, whereas she said 


that her :nind was made up and that we would have to split up, 


11, Things came to a head on the night of 12 Noverber when I 
got home argvund 9 PM and she sugyerted we have a drink and talk 
things over, I mixed some martinis and she began laying down the 
terms under which she thought we should get divorced, i.e. I sould 
move out of the house, mortgage to pay back her father’s money, 
grant her custody of the children aad support of 2,000 pesos per 
month per child ($8,000), I said [ would not get divorced under 
these conditions and we discussed and argued in the kitchen for about 
three hours, killing a bottle of gin in the process. We went 
upstairs’ and when I tried to make up to her she tried to rouse the 
children, unsuccessfully, and then tried to leave the house which 
I would not ict her do. She got hysterical, phoned a neighbor, 

Uta dv la Hoz, then she vent into the front yard and awakened the 
next door neighbors, Walter Hurley and his wife, and asked to go to 
their hcuse. A few minutes later, Uta and her husband Guillermo 
came and LIGMPTY-19 went with them to their home two blocks away. 
About a half-hcur later I walked up to Uta's to ask LIEMPTY-19 

to come home but was told that she was busy phoniug her lawyer 


and would not veturn, 


12, The following morning I tyok the children to schocl as 
usual and my sister Marecaa (LIEMPTY-4's wife) picked them up ard 
took them to her house where I joined them for Lunch, LisnNPTy-19 
mame by in the late afternoon while my sister was cut, picked up 
the children saying she was taking them home, failed to do so, then 
disappeared and was not to be found, 


13, 10 was the subsecuent action taken by LIEMPTY-15 in 
dropping her lawyers and taxing on the services of Bernabe Jurado, 
the most notorious penal attorney in Mexico, that led to the 
potential security hazatds that ensued, 
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9 March 1970 


TO ¢ Case Officer 
FROM GERENDE 


SUBJECT: GERENDE Status Report 


The present situation of the narital conflict between GERENDE and 


his wife (LIEMPTY-19) is as follows: 


1. GERENDE is living at his mother’s apartment at 99 Carlos 
B. Zetina Streét, Apartment 9. He has rented a three-bedroom 
&@partment at Tornel 2 corner with Pedro Antonio de los Santos where 


he-has stored the household effects and furniture removed from his 


former address at Ladera 39, Lomas de Bezares. 


2. The house at Ladera 39 is rented to an executive of 
Chrysler Corporation International, Dr. Leon MARKIEWICZ, his wife, 
and fifteen-year old daughter, all of Argentine nationality. The 
monthly rent is 6,700 pesos M/N and the contract is for two years, 


beginning 1 February 1970. ; 


3. LIEMPTY-19 and the four children are apparently still 
living at the residence of the Netherlands’ Ambassador, Barcn 
Schelto Van Heemstra at Pefia 360, Jardines del Pedregal, It seems 
fairly certain they are at that address from things that the two 
older children, Adriana and. Chris, have said to GERENDE on the last 
two occasions he has seen them, They have been there since 
5 December 1969. LIEMPTY-19 has denied that she has a fixed address 


and says that she is staying with "friends." 


4, LIEMPTY-19 is continuing to use the services of Bernabe 
Juardo as her lavy: > and, through him, is pressing for even more ; 
advantageous terms in the divorce than she had asked in November. i 
Please see the attached copy and translation of the latest preposst ; 
made by Juardo on 4 March 1970, 
‘ t 


5. The charges and accusations made by LIEMPTY-19 against 
GERENDE are still not completely resolved and are as follows: ‘ 


ἃ. Insults, threats and attempted homicide ~~ this charge 
rests at the 5° Juzgado Penal, 2* Corte Penal located at 
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᾿ΟΕΒΕΝΌΕ 5 lawyer, Jorge Mario MAGALLON. 


Lecumberri. ‘The judge is CRUZ Mellado. These charges have 
not, been pressed since they were originally made on 13 November 


71969 by LIBMPTY-19. The ruling on these charges, should the 
case come to trial, must be made by three judges of the 28 Corte 


Penal composed of the 4th, 5th, and 6th Juzgados Penales. The 
judge of the 6° Juzgado is Lic. QUIRAZCO, an alumnus of 

Together they have, 
on two occasions, been to speak to Judge CRUZ Meliado who 
agreed not t. “issue an arrest warrant ani who has, finally, 
called for a hearing on 16 March (subsequently postponed) at 
10:00. MAGALLON has given GERENDE assurances that the charges 
are likely to be dismissed, 


Ὁ. Fraud -- this charge was made by LIEMPTY-19 and her 
lawyer on 11 December 1969, the day after GERENDES left the 
Villa Obregon jail after having spent a weok there for : 
disobeying a court order. (The court order ‘had consisted of 
an unfounded request to have GERENDE expelled from his house 
and to have LIENPTY-19 reinstated there with her father, as 
the temporary custodian of the children, GERENDE refused then 
adnissbn under those terms, hence disobeying the Villa Obregon 
judge's order, so the judge's secretary arbitrarily ordered, 
on the spot, a 10-day detention. Subsequently, the judge, 
LUCAS del ARSENAL, was forced to lift the detention after seven 
days and dismiss himself from the case and divorce proceedings 
as incompetent. The judge has had to face charges of 
collusion from and with the lawyers of both parties, i.e. 
Magallon and Jurado, The charge of fraud rests at Mesa 318 
of the Procuraduria del Distrito Federal, The Public Ministry 
Agent in charge of that table is Jorge GUTIERREZ Cruz. 
LIEMPTY~19 claims that the money lent to her and GERENDE for 
building the house at Ladera #39 was actually loaned to buy 
the house and that GERENDE, knowing they were married under 


“ the separate property marriage clauselad wrongfully placed 


the property in his name only, thereby committing fraud. 


‘Actually, the land was bought by GERENDE before Christmas 1965 


in a complicated transaction involving three other partners: 
Robert Bancroft WHITEHOUSE, John (Dick) RENNA, and James 

Walter HURLEY, and each of the partners placed the property 

in their respective names with the complete knowledge of their 
spouses,- Later the land was subdivided and after nineteen 
months the deeds were issued, LIEMPTY-19 supervised and prodded 
the notary who made the transaction and she was perfectly aware 
that the preperty was in GERENDE's name, In August 1967 when 
construction of the house began, LIEHPTY-19's father's money 
was used which he had deposited in Mexico for the purpose, 
Since January 1969, according to the terms of the loan 
agreement, GSRENDE has been paying it off and has receipts from 
LIEMPTY-19 to show for it, 


GERENDE has presented both the land deed ("escritura") 
prée-dating the construction of the house and the receipts 
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_ Showing up to date payment of the loan at the "Mesa 312," 
No further action has been taken by LIEMPP Y-19 or her lawyer 
on this matter but the charge has not finally been settled and 
is still pending. The charge is, of course, unfounded and is 
awaiting the proper “lubrication” in order to be filed away. 


ες Neglect τὸ this charge was made by LIEMPTY-19 in ὁ 
December 1969 at the 7° Juzgado Mixto de Paz claiming that 
GERENDE had abandoned LIEMPTY-19 and the children to their fate 
and that they were utterly destitute. GERENDE was not 
notified of.this charge and on 9 February after attending a 
hearing δὲ ἐδ Villa Obregon juzgado (see below), once out on 
the sidewalk, Judicial police agents detained GERENDE, took 
him to the Procuraduria and from there to Lecumberri. This 
process involved being finger-printed and mugged, The 
following day GERENDE was out on a 2,000 pesos bond and three 
days later, 13 February, the justice of the peace (a woman) 
formally set GERENDE free for lack of evidence. GERENDE and 
Magallon went back on 5 March te pick up the bond money and 
see if Jurado had appealed but he had not and, apparently, 


that matter is closed, 


6. On 14 November 1969, one day after LIEMPTY-19 disappeared 
from home taking the children with her, GERENDE brought charges 
against her for minor lesions and showed. medical proof thereof, 
The hearing of 9 February after which GERENDE was detained, was 
called by Villa Obregon judge Bonfilio SEGURA. GERENDE reiterated 
the charge, LIEMPTY-19 donied it, the judge ruled against her, 
ordered her to prison but since the injuries were minor, it does 
not require privation of liberty and she must only go and sign-in 


once a week, 
7. \LIEMPTY-19 is at present teaching school at the Edron 
Academy on Caleri.Street in San Anget Inn, The two older children 
are going to school there. During the latter part of November, all 
December and half of January, the children did not attend any 
school, .On three occasions GERENDE has been to the school at 13:30 
to try to speak to LIEMPTY=-19 and see the children. LIEMPTY-19 

has objected to this and the meetings have been short and fruitless 
except for GERENDE learning that they are still staying at the Dutch 
Ambassador's, GERENDE'’s last visit there was on 3 March (Tuesday). 


8. After the Villa Obregon judge dismissed himself from the 
divorce proceedings, according to standard procedure, the case 
went to Coyoacan and Xochimilco respectively where the judged, 
in turn, excused themselves from the case and it has finally come 
to reside at the ist Juzgado Civil in the D,F, The judge is Olda 
CORREA (woman) and has the reputation of being tough and pretty 
straight. Since LIEMPTY-19 has not given an address where divorce 
Suit papers can be served her, the suit has not yet been initiated 
On GERENDE's part. LIEMPTY-19, on the otherhand, has not had 


GERENDE served with papers though his current address is known, 

apparently becayse she is still seeking a voluntary divorce along ἡ 
ΠῚ the lines and terms which are stated in the accompanying set of 
me, proposals, GERENDE cannot begin to accept these proposals ia 
their-present form as they are patently unfair and hardly a asia 
to beginning bargaining from. 


re sen’. Vf F 


‘entrusted to the mother, 


PS eee 


& March 1970 


The following proposals were made to GERENDE on 4 March 1970 
(Monday) by LIEMPTY-19's lawyer, Bernabe Jurado, teroush ἃ mutual 


friend, Licenciado Carlos Heyu, to wit: 


TERMS under which the problem of (LIEMPTY-19]} and [Raymond H, 
GERENDE] could be solved. 


1. The right (patria potestad) to the minors would be kept 
by both the mother and father. ᾿ 


2, The guardianship and custody of the four children is 
The father may visit the children once 


a week between 10:00 and 19:00 hours; he may take them out once a 
month and will return them to the mother's address before 19:00, 


3. The father is obliged to pay the mother the sum of 
10,000 pesos MN, in advance, per month beginning with the month 
of November 1969, since which time he has not given the mother or 


children any money at all, 


4, This agreement will be raised to the level of a formal 
public writ the day it is signed by both parties. 


5. Both spouses agree to divorce voluntarily under the terms 
of this agreement, 


6. Upon termination of the divorce procedure, by mutual 
consent, both parties will desist from the civil and penal actions 


“that either might have initiated against the other. 


-7. Both spouses are obliged to attend punctually the meetings 
that the legal procedure establishes as well as grant the guarantees 
demanded by the Public Ministry and acting Judge for the approval 
of this agreement and granting of the divorce, 


8, In order that the father may visit his children and take 
them out, the mother is obliged to give notice of every change of 
address, ᾿ ᾿ 


9, With the exception of the one day a week that the father 
may visit the children and the one day a month when he may take 


mcf - 


περι πὶ Tae 4. - τὶ 


CRED Ὁ 


mm 


them out, the father contracts the obligation of absolutely 
abstaining from calling on the mother's address, so that she may 
carry on her life freely without neglecting hor children, 


10, ‘Whilo the voluatary divorce is being processed, the 
and, ag 


mother and children will live at ὁ 
above stated, to satisfy their needs, the Tather wilT make the 
τεροὶ moathly payment of $10, ORs 


11, Neither the father nor the mother may take the children 
out of Mexican territory without the authorization of the other. 


12. Since GERENDE owes the parents of LIEMPTY~19 the sum of 
$286,500 plus agreed-on interest, minus whatever payments he has 
been able to make, the said GERENDE is obliged to mortgage the house 
at 39 Ladera, Lomas de Bezares in this city, precisely during the 
course of the divorce procedure by mutual consent as established 
in the antecedent clauses and before the divorce is granted so that 
LIEMPTY-19's parents are reimbursed on their loan or on the oute 


standing unpaid balance, 
13, The expenses of making this agreement a formal writ as 


well as the fees of B, Juardo will be paid by GERENDE but these 


will be fixed in an equitablo manner by Carlos Heyn to whose 
decision both will submit, 


14, In cage of failure to comply with any of the clauses of 
this agreement at any time or for just one time, either by GERENDE 
or LIEMPTY-19, both agree to expressly establish the following 


Sanctions and terms: 


15, 16 GERENDE is the one who violates any clause just one 
time, he will forfeit the house at Ladera 39 tu the mother and 
children, LIEMPTY-19, Adriana Juliette, Christopher Ramon, Maria 
Madéleine, and Laurence Fernando, and said property will belong to 


the above "mentioned persons, 


16, Yf LIEMPTY-19 18 the one who violates the terms of this 
agreement for just one itme, she will lose the custody of children 
in favor of the father or whatever perscn he designates for the 
guardianship and custody of the minors, 


17. Since LIEMPTY-19 has to establish an appropriate place 
to live, in the company of her four children, both parties agree 
that the household effects will be turned over by GERENDE, to 
LIEMPTY-~19 for that purpose, us well as the automobile she has been 
usiag throughout the marriage, 


Mexico, D,F,, 4 March 1970 
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NOTE: GERENDE'’s lawyer advised him not te make a counter proposal. 
‘His comments on the above terms are as follows (keyed to above): 

1, O£ 

2. Visitation rights everyday at any time; he may take thea 
out overnight once per week, ~ 


3. Will pay 5000 pesos per month, to begin with date of 


settlement (i.e. not retroactive) 
2 


4, OX 
5. OK, assuming that agreement is reached on terms 


6. OK 
7. OK 
8. OK 


9. Revise to agree with GERENDE's version of paragraph 2 
10. OK, except payment is to be 5000 pesos. 


11, OK 


12, No. GERENDE prefers to continue paying off under the 
terms of the loan agreement with LIEMPTY-19's father. Later, if 
a mortgage can be obtained at an acceptable interest, GERENDE 


might consider this, 


13,.: No. GERENDE and LIEMPTY-19 will each pay their owa 
lawyers, 


14. See below 


15. Not acceptable 
16, Not acceptable (in context of paragraphs 14, 15, and 16) 


17. She may receive household effects, but not the car, 
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Chief, Western Hemisphere Divisioa | 


} REDLEG LIBMPTY/LNEASB Double Agent Cases 


REFERENCES: A. Director 016547 
B. MEXICO CITY 2741 


1. Per Reference A, LNEASE ‘case Bruce DAKAR (LNEABE ᾿ 
Case No. 127-41) was passed to LNERGO who plans to use 
DAKAR within WOLADY . No additional details are available. 


on ἃ, Headquarters appreciates Station's support on the 
case of Frank CAMDEN and the LIENTRAP details forwarded in 
Reference B. We will keep the Station apprised of any 
additional developments in CAMDEN’s case. 


Milton C. SANTRBLLA 
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6 March 1970 


MEMORANDUM FOR: 8B/RHO 
8B/X/W8 


Evaluatiou of Product Supplied to 
8B/Division Through LIEMPTY and 
LIENVOY Operations 


᾿ 


1. Ie is yequested that an evaluation of the product 
gupplied by the LIEMPTY photographic aurveillance operation 
targeted against the Soviet Enbaasy, and the LIENVOY joint 
telephone tap operations targeted against the Soviet, 
Polish, ard Czech Embassies be gubmitted to this office. 
These evaluations will be presented with the current 
Projects LIEMPTY and LIENVOY renewals; they are also 
degired for use in operational discussions with Mexico 


City Station. 


2. Asa guide, whenever possible, these evaluations 
should relate through the use of overall statistics and/or 
apecific inetances in which the product has. been deened 
useful by the SB/Divigion. 
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ΜΠ ᾿ 
< LIBMPTY Progress Report, 1 January - 831 October 1969 


ACTION REQMGRED . ΦΕΡΕΛΕΝΚΕΣ 


SUMMARY 


-. 1, There has been no change in the operating procedures of 
the two LIEMPT’Y base houses, LICALLA and LILYRIC, or in the use 
“made of the product, Raymond H, GERENDE continues as Project 
principal agent, and renewed attempts have been made to broaden his 
activities, to include additional agent handiing and the following 
up of ops leads. After a slow start, some progress has been made, 
sbut GERENDE is now involved in divorce proceedings with his wife, 

I this situation is steadily worsening and represents a potential 
"security risk to LISMPTY and other Station operations, 


GERENDE 


ἃ, As Headquarters is aware, the Station has for some time | 

tried to get additional mileage out of GERENDE. The Station has 

long recognized GERENDE'’s not inconsiderable talents: He is personable, 
fluent ia two languages (to the polat where he can pass either as a 
Mexican or an American with no trouble), he has considerable 
experience in support activities, he has knowledge of the local 

seene which would be hard to duplicate, and he 15 completely at the 
Station's disposal, He has also worked for RVROCK for close to 

15 years, in effect making a career of RVROCK, and the Station 
believes that this long period of service imposes on RVROCK an 
obligation to see that he is fairly treated and provided with benefits 
which would not otherwise be due an agent with less longevity. On 
ἦτο other hand, GERENDE has picked up some bad habits—~he is not 
punctual, his written reports leave much to be desired, and worst of 


ἰᾳ11, he lacks drive and ambition. 
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3. After several largely abortive attempts to get GERENDE to 
follow up operational leads (and after moting, at the same time, a 
fine job-he did.in recruiting LIRICE-13), the Station decided to 
present GERENDE with what amounted to an ultimatum; Following a 
Bixn-week léave at the home of réldtives in the US, he was told that 
in recognition of his past services he was being given a salary 
increase ‘to $7, 000 US per annum (which may not seem like much until 
it is realized that GERENDE pays no taxes on this, and has the use 
of a ΩΡ car, to boot). He was algo told that -he would be given a 


Be : number of.jeads to follow up (in some cases persons to whom he had 


natural Access; in ‘other cases leads which he would follow up under 
cover and in alias) ,-as welk'as agents to handle (in alias), It 
would be up to him-to take advantage. of this opportunity to perform 
up to his level of Gbility; if he did so, Headquarters would be 
willing to work out an annuity program which would relieve his 
‘worries about eventual retirement. If he did not put out, he could 
- | “expect to be terminated by the end of FY 1970, GERENDE expressed 
D his gratitude and his willingness to put his shoulder to the wheel, 
, and, in fact, he has dofie.so.. In October 1969 πὸ took over the 
handling “of LIANVIb-l-troa Oliver G. SCANTLING, and the Station hes 
started to give him leads to follow up. His performance has improved 
in every way--his punctuality has improved, his written reports 
are continually improving, and he has made the effort to devise 
approaches to the various leads and to start to follow up on them. 


4. The Station was therefore highly encouraged, until 24 
October, when GERENDE reported that his wife wanted a divorce, 
problem is basically one of incompatibility of personalities, 

. exacerbated by the fact that GERENDE'’s operational activities 
resulted in his being home more often than a man who works a normal 
office day. GERENDE's wife had taken a long vacation alone earlier 
in the year, visiting her parents, and the leave taken by GERENDE, 
referred to above, followed his wife's return and did not include 

' -her, Both times GERENDE had the four children, Thus the news of 
\ the divorce request did not come as a real surprise. The problem, 

¥ however, is that both parties want custody of the children, and the 
dw dispute becomes daily more bitter and more violent, The station 

? J has taken the position that security of GERENDE's operations must 

Το. jb@ preserved at all costs, hoping, of course, that the divorce can 

46's foe avoided, At this writing, the outcome cannot be guessed, If 


The 


the bitter fight results in the surfacing of GERENDE's RVROCK 

oe employment, LILYRIC and LICALLA are faced with at least ame threat 

* of exposure, ‘The MHHARSHers are quite aware that a LILYRIC-like 
facility exists; whether they suspect LICALLA is a moot question, 
LICALLA is in many wayS more useful, and the MHHARSHers could put 

it out of business very easily by making their wall higher, Little 
could, or probably would, be done to prevent LILYRIC from functioning, 


WN 8. Other than LIANVIL-1 and the LIEMPTY assets directly 
; y handled by GERENDE (LILYRIC and LICALLA personnel and LIEMPTY-4) 
a otbes Station assets whose security might be affected by GERENDE's 
ἊΝ current problems include LIENTRAP, LIRICE-13, and the PCM OP, 
δ GERENDE is also aware of the fact that some sort of operation, 
presumably technical, is or has been conducted from the LIMESA 
q\ complex; he is aware of the existance and knows scme of the members 
the LIEMBRACE team (LIEMBRACE~1, «2, and -4, among the currently 
active), and he knows of the existance of LIENVOY and LIFEAT. His. 


\ Wife..is LIFEAT-19 and.has been a substitute transcriber as late as _ 
. Tate 1968, and his mother was LIFEUD-19 (a former LIFEAT basehouse _ 


vp keeper, _ ‘inactive Since June 1964). : GERENDK also knows SCANTLING, 


πῇ David M. WILSTED; ἀπά Raymond’ L. BARCKNAS, as well’ as ‘current Station _ 
ὦ officera Vincent P, RIZZUTO and Bruce H. FERNALD (the latter in | } 
 aliasy.” He has also met” Andrew E, PELLEMENT, who used an alias, 
: {a his 15 years, GERENDE has worked in almost every phase of the 
᾿ Station's ‘support activities, and even though in recent years he 
has been pretty much restricted to LIEMPTY, his knowledge of 
activities and assets which are still current is considerable, It 
is too early to judge the-outcome of GERENDE's problems, but the 
Station is making every effort to see that security of operations 


is not affected by whatever decision is reached. 
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LICALLA 


6. The LICALLA base house has continued to function as ia the 
LIEMPTY-9 continues to be a conscientious recorder of events. 

In addition to previding about 3,500 photos during the reporting j 

period, as well as comments on events and relationships which are 

noted by him, he had provided special coverage as requested on 

various ‘targets of interest, such as AETAKEOFF. During GERENDE's = ' 

absence on leave, LIEMPTY-9 was handled by SCANTLING. 


past. 


LILYRIC 


A 
| 9, LIEMPTY=13, -14, -26, and -27 have continued to provide 
fulletime coverage of the MHHARSH Smbassy front entrance, providing 
_ daily legs of the comings and goings of all officers, and about 
*: 9,000 photos. during the reporting period. The LILYRIC base house 
reported οὐ the visits of Americans ten different times, and provided 
‘ gpecial coverage in connection with AEBURBLE, SCLEASE-~2, and one 
other LNERGO walk-in case, LILYRIC personnel were also handled by 
SCANTLING during GERENDS's absence. 


LIENPTY=4 


-8, As in the past, LIEMPTY-4 has done the developing and 
printing of all LICALLA and LILYRIC photos, and most of the LIENTRAP 
production. LIEMPTY-4 was handled by FERNALD during GERENDE‘s 


absence. 


. COMMENTS 


9, LIEMPTY coverage of the MHHARSH installation continues to 
be a useful tool in the Station's operations against the MHHARSH 
target. One IA in the Station spends several hours per week processing 
the take, keeping mug book and files up to date, checking the infor- 
mation in the logs against other reports when required (to determine 
whether or not an agent or contact entered the MHHARSH installation 
as claimed; or whether an AEGRIP or AEKICK officer was out of the 
dnstallation at a particular time, etc.) and analyzing the. LICALLA 
production for insight into personal relationships. Useful 
by-products include continual up-dating of MHHARSH license plates 
and observation of demonstrations outside of the Embassy and 
renovations within the grounds. | Furthermore, in GERENDE the Station 
has been attempting to develop on outside asset with considerable 
flexibility, who has been used to make recruitments and assessments 
as well as handle agents, GERENDE'S personal problems are placing 
his own career in jeopardy and posea potential security hazard to 
LIEMPTY and other Station operations, This is a problem which will. 
1G be dealt with and resolved in the next reporting period and prior 
"2 to the next Project renewal requests [~~ pe a Set, 
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SUMMARY — . ῃ 


1. There have been no basic changes in the operation of the 
project during the reporting period, Raymond H. GEREND: continues 
as principal ayent, handling the personnel of the two base houses, 
LILYRIC and LICALLA, and performing other additional tasks, On 

27 December 1968, consistent with our eilort to get as much ot the 
support activity as possible handled by outside officers, direct 
agent-handling responsibility tor GHREND: and the LISMPTY project 
was turned over to Bruce H, FERNALD. Vincent P, RIZ4UTO remains 
as alternate and as FERNALD's inside contact, 


GERENDI 


2. Until the introduction of FERNALD, there was no change in 
the meeting arrangements with GERENDs&. Meetings were held on an 
average of three times pex week until October, when LIEMPTY-19 
(GERENDE's wife) was relieved oi the responsibility of transcribing 
the Spanish-language portions of LIENVOY coverage of the BEBOX 
installation, Therealter mectings averaged twice ver week, the main 
business being the transfer of LIEVETY base house material and 


discussion of base house business, 
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as GSRNNDN's"asent handling responsibilities within the LIEMPTY 
project remain as yvreviously reported. He had also handled ERFAINeY 
until the latter's ternination tn August Yost. He developed a good 
relationship with EXFAIN*@3, and he showed that he is quite capable, 
with proper case ovficer puldance, of providing usetul service to 
the Station in the handling οἱ agents beyond the support type to 
which he had been linited in the past, The Station intends to try 
to expand this role, with due regard for securtty and for GeRENDE'S 
Limited experience, Furthermore, the Station stilt bas every 
intention ot using GSRENDYE selectively in cultivation and development 
οὐ operational leacs, as outlined in reference. No such leads wore 
found for GERENDE ducing the reporting period (among other reasons, 
we have no intention οὐ giving GERENDS a lead simply for the sake of 
giving him somethings to do), but as soon as a suitable lead is 
uncovered, it will be passed. to GERENDE. 


HMMA} 50272 


4, GSRENDE was particularly useful during the Olympic period, 

While he did not-get-a job with the Olympic Committee as he had 

hoped, his wife was eaployed as a translator by the kuropean televisio 
networks who had core to cover the games, This, plus other personal 
contacts, gave GERIADE a certain amount of access to Olympic lacilitie 
Both GERENDE and his wife helped considerably in the distribution of 
AEEGGHEAD material, and GERENDE performed a number of miscellaneous 
tasks assisting the Station in various Olympic responsibilities, 


5, GERENDS has also been used in support: of JMROD operations, 
such as making mail pick-ups and delivering material and making phone 
calls to AMBASSUON, Yollowing the Warsaw Pact Powers’ invasion ot 
Czechoslovakia, GERENDS was asked to cover a demonstration in front 
of the Soviet bmbassy, and he wrote a food report which was used in 
Embassy briefings, Recently, GERENDE has enrolled at the 
University of the Americas to work Jor an M.A, in contemporary 
wexican history, The Station will explore the possibility of his 
getting access to persons or tutJormation of interest on the University 


campus, 


LICALLA 


LIEMPTY={9's work (in the LICALLA base house) was inhibited 
near his working 


he took a total of 


ὃ, 
in July due to the construction of a maid's roon 
quarters, During the reporting period, however, 


2,217 operational photos, 
continued as in the past, 


His regular reporting 
LIEMPTY=@0 18 a steady 


and commentary 
and dependable per. 
source or the most 


tormer, and his unigue vantage point remains the 
interesting and revealing photos. as well as often very inlormative 


reporting. 


LILYRIC 


2 7. LIEMPTY-}13, -14, -26, and -27 have been able to keep the 
LILYRIC base house manned on a regular basis from 0800 to 1800 hours 
weekdays and O800 te 1500 hours on Saturdays, with other hours cover- 
able upon request, Tris has proven to be a iar petter arrangement 
than depending on LINIT=D for some of this coverage, In addition to 
the U,703 operational photos taken during the reporting peried and the 
daily fixed surveillance reports, LILYRIC reporting is of considerable 
help in compiling current vehicle and license plates lists, PCS arriva 
and departures, unuszal activities such as,demonstrations or protests, 
unusual or lengthy atsences of personnel, etc., all of which have 
obvious CY] impertance, It was LILYRIC phetos which made it possible 
for LNERGO toa identify the Subject of 201-84152U0, who had been in 
clandestine contact with AEGRIP officers, LILYRIC also reported on 
a half dozen other American (or American appearing) visitors, some of 
whom it was possible τὸ identify through tracing license plates, 
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LIMITED 
LIMITED 
, LUAPTY-6 has been terminated and the 


‘LIMITED base house closed, <All equipment has been turned in, and it , 
can truthfully be said that due to the continuing quality veriormance 


of LICALLA and LILYRIC, ade ae not been missed at all. 


ἃ. As reported in Ref, 


- 
PHOTO LAB 

9, LISMPTY-4 continues to process all photos made by the base 
houses, In addition, 101 enlargements were made during the 


reporting period, and 2x0 prints ior LIENTRAP, The quality of 
LIEMPTY=4's work is good, and he rarely misses his routine. deadlines. . 
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ΤΟ 


“REF MEXE 2910 (IN. ΤΉΝ ἘΣ “ν΄ 
1. TRAVEL LIMUST 2 AND 3 TO ARIZONA AUTHORIZED UND"R ΠΙΜΕΒΑ, SUGGEST: 6 ᾽ 
THEY R*MAIN ARIZ FOR HOLIDAYS UNTIL FURTHER NOTIFICATION BY EDELAND. COVER 
STORY: RETURNING HOME FOR HOLIDAYS, POSSIBLY TO 38 CALL“D TO COVER W083 FOR 
CONSULTATION AND TRAINING, Ὁ) i 
2. torr PROJ MUST BE AMENDED INCLUDS LIMUST 2 AND 3 AND AUTHORIZE 
TRAINING TRIP, WQS WILL PREPARE AM"NDMENT PROJ, CONTRACTS, AND CLUARANCES. 
NEED SOOULST piTAILs LOUAL COV2R TO BE USED LIMUST/2, 
3. HQS MUST GET STAFF APPROVAL INCLUDE LIMUST 2 INTO LIEMPTY BEFO.& CAN 
AUTHORIZE THAVEL ΤῸ HQS AND TRAINING, WILL ADVISE. 


RECORDS OFFICER STAMP 
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The feveciss ¢ 
49. Novender.. x 
MEMORANDUM FOR: Acting Chief, Dividton D - τ". ἐἐκγ AK : 
Puke er hy ee ΝΣ 
SUBJECT > Limesa/Lioust ats ae ME A 
Baht Oo Πύρρου 
Poe. oy 
Δ. Some attention should be devoted, if it has not already ; 


; been, to the dangers involved in this operation and particularly 
to what countermeasuxes the target may institute, or may already 


have instituted, 


2. One current danger certainly exists, to wit, the exist- 
ence of project Licalla base, which is in the group of buildings 
comprising the Limesa complex. One of the agents at Licalla ; 
base is known to one of the Lipstick agents arrested in the 7 : 
summer of 1958, snd it is, hence, possible that both the host 
government and the target knows of Licalla. It is suggested 
that perhaps Licalla should be terminated. The reason has been 
advanced that this should not be done since the agent would be 
suspicious and in any event Licalla might serve as a red herring 
for Limesa. It is believed that the Licalla agent could be 
gotten out of this operation vitheut arousing his suspicion. ‘The 
Station could mount an obvious tall on him; when he reported it, 
he could be told he had probably been made and that, hence, the 
operation should no longer continue. The agent has been a good 
one and could be used elsewhere on some other work. Licalla 
house ig going to be repaired soon. This might be a good opror- 
tunity to step work there and let some innocent party rent it. 

That would be a better red herring. 


3. Concerning the manner in which Limesa houses were acquired 
by the Station, it should be kept in mind that the purchase mechanilan 
was identical with that used in Limited. The watchman at Limited 
knew an American owned it and told this to what to him mus3 have 
seemed a casual visitor to the premises when it was under repairs, 
We should, therefore, assume the targets know an American owns it 
and that it is blown. Therefore, we should also assume that if 

᾿ the targets have conducted any sort of an investigation of Linesa 
houses, they may well have discovered that the same ultimate owner 
is involved. So far as 18 known, the bank which fronts for the 
purchases has not been checked to see if any inquiries have been 
“ made. We must agree the targets have the capability to find out 
who the front owner is--the bank-- and from there could possibly 
{ . establish the identity of the ower, Limousine. Limousine and his 
firms have also been used as cover for other Station agents and 


operations apart from Limesa and Limited. 


πριν abe fr 
aye i- gaye: 


4, It should not be forgotten that a person tried both to . 
rent and buy Limesa properties earlier in the year after ve ᾿ 
owned them. So far as we know, a check on this person was not. 
productive of suspicious data, but the question arises as to how 
thorough the investigation was. Possibly the name the man gave 
when meking inquiries was false, meaning that in effect the right 
pérson has never been invéstigated at all. Knowing that the εν 
targets have in the past shown some interest in the Limesa build- 
ings, it is not beyond the realm of reason that this man was sent 
by then. The story he gave for wishing to rent the house--becauge 
it was handy and close to a certain school--is identical with the ΄ 
story used by the Station to cover rental of Licalla almcst next 


door. 


5. Even grenting that the true ownership of Limesa has not 
been discovered by the targets, they have various recourses through which 
to establish the identity and activity of the occupants thereof. The 
following possibilities suggest themselves: 


8. Enter into litigation with Limesa ower over exact 
boundaries or other pretext, demanding property be 
surveyed. On court order, Limesa could be inspected 


thoroughly. 


Ὁ. Undermine target side of Limesa walls, leading to 
possible condemnation of property by local government 
or necessity various repairs, etc. 


¢c. Sabotage of electricity (causing fire) or water or 
sewage, necessitating entry into Limesa of outside per- 
gong, who could be infiltered by target agents. 


ἃ, Ramming by vehicle, with similar results, police, 
firemen, etc. 


e. Complaint to medicel authorities on filth, refuse. etc., 
leading to inspection by health authorities. 


f. Various other approaches might be discussed. 


6. One general recommendation can be made: sensitive material 
should be used and kept in ἃ. crypt, and a good one, rather than in 
the relatively insecure special room now planned as the operational 


room. 


7. Beyond this, every effort should be made to see to it that 
the operators have good cover. The idea of clothing them in local 
clothing is excellent and shows right thinking in that direction. 

J. δ. KO 
Chief, Western Henisphere Division 
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Summa ry 


1. During the reporting period, the project's principal 
agent, Raymond H, GERENDE, was assigned additional tasks, aimed 
at broadening his usefulness to the Station, These tasks 
included spotting and assessment as well as the handling of a 
recruited agent, ERFAIN-3.%° GERENDE did well, and it is believed 
that a new dimension has been opened for him, and by the same 
token, the Station has, in effect, gained a new asset, The 
LIEVPTY base houses continued to produce at their usual rate 
and with their usual effective support to Station REDTOP oper} 
ations, The LIMITED Base House and its operator, LIEMPTY-6, ~ 
were terminated on 31 May 1968, Termination was decided upon 
partly to save money and partly because advancing age had measure 
ably decreased the reliability and effectiveness of LIEMPTY-G'a 
work, LIEMPTY-26 was rehired, which permitted the LILYRIC Base 
House to give us the same total hours of coverage as LILYRIC 
and LIMITED had together in the past, 
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2, During the. report ing: period, tne case officer has been 
meeting GERENDS an average of three times per. νοοῖ, Meetings 

are usually pre@arranged, at various sites and times, Meetings 
average 20 to 90 minutes, GERENDE turns over to the case 

oificer negatives, prints, logs, and other reports which he has 
Picked up from the base houses since the previous meoting, 

alon, with brief contact reports on his meetings with base 

house representatives, Reports on other operational activities 
are also turned in and discussed, and GERENDE is given instruce 
tions, notes for the base houses, and negatives for any enlarge#} 
meats which may be desired by ‘the Station. Also, LIENVOY tapes 
and transcripts are exchanged at each meeting, (The departure 

of LIACUTE-1 at the end of April 1968 left the Station without a 
BEDOX transcriber, As a temporary solution, pending the return 
‘of LIACUTE-1 or the recruitment of another BEDOX transcriber, 
GERENDE's wile, LIEMPTY~19, has been hired at the rate of 31.50 
pesos per hour to transcribe the Spanish language portions of the 
tapes, She does the work in her home, and GERENDE transports the 


tapes,) 


3. GERENDE has the direct arent-handling responsibility for 
the following LIEMPTY agents: LIEMPTY-4 (photo-processor; met 
twice pur week); LIEMPTY=-G (LIMITED: met once per week until. 
termination); LIEMPTYs 13, 14, 26, and 27 (LILYRIC; LIEMPTYW13 
normally met twice per woek -~ in his absence LIEMPTY-27 makes 
- meetings); and LIEMPTY-9 (LICALLA; met twice per week), Ile is 
responsible for directing their work, paying them, and handling 
all oi the administrative problems which may develop, To judge 
from the results, GERENDE has excellent rapport with these agents 
and is able to get a consistently high performance rate from 
them “ὦ particularly LICALLA and LILYRIC personnel, 


4, AS noted in reference, GERENDE was amployed by the 
Mexican MHRAVEL committee, which we found a useful side benefit, 
His MHRAVEL activity during tne reporting period has been minimal, 
but we expect it to start picking up again, GSRENDE has cone 
ducted a few discreet inquiries and investimations for us within 
the MHRAVEL complex, and we have instructed him to try to pet 
an assignment which will keep him as close to the FJSTEAL 


delegation as possible, 


5S. Reference also pointed out that GERENDE had perlormed 
nicely in the cultivation and development of an operational 
lead, and that the Station planned to rive GERENDE more of the 
Sane, Furthermore, GERUNDE'S standing assigimaents CLIEMPTY 
base houses, MHRAVUN activity, and occasional support οὐ JMROD 
requirements) were not challenging enough or occupying enough 
of GERENDE's timo. GHRENDS is rather firmly committed to 
WORTRM by virtue οἱ the fact that he has worked for WOVTRA for 
over 15 years and has no other outside enployment of any 
consequence, Py the same token, he was, throurh no fault of 
his own, doing less work ror WOFIRM than at any time in his 
career, GiRENDE'S operational exposure throurh the years 
dictated more and more restrictions on his activity, for sound 
Security reasons, The solution to GEREND:'s problem (lack of 
a promising future) and the Station's (net cetting its noney's 
worth) seened to be to sive GNRENDE additional tasks which he 
coulda handle under suitable cover and with due regard to Security 
precautions, Since most of GERENDE's support nctivities had 
been arainst the FISTEA, target, particular care would have to 
be taken in committing him further in this direction, It was 
decided, therefore, that his principal retooling would be in 
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ὃς In’ line with the above reasoning, GERENDE was introduced 
to Anarew BR, DOSCHER on-17 February J968, The idea was that 
GERENDE would be “trained to assist DO3ICHER in some ot his 
operations against Central American targets, GHERENDE'’s principal 
duty thus far has been -to take over the handling of ENFAIN@ 3, 
undet POSCRER's close supervision and guidanee, GERENDE has 
performed auite ereditably in this task. He seems interested 
in the work and has learned quickly. Qn the other hand, an 
apparently ingrained habit of procrastination has resulted in 
dilatory reverting, If GERENDE can overcome this (and both case 
officers are working hard to teach GERENDe& the importance of 
pronpt and complete reporting) there seems to be every reason 
to believe GaRENDE will devulop into a competent agent handler, 


@, GSRENDS was also given the task of locating and developing 
(in alias) a girl who, per LEENVOY, was being cultivated by 
AERODENT. Although GERENDE had to be continually reminded of the 
assirnment, he did an excellent job of meeting the girl and 
gaining her confidence. It 15 quite likely that he could have 
recruited the girl a8 an access arent against AERODENT, but as 
this point was. reached another operation against AERODENT was 
launched and it was not felt that attempting to recruit the cirl 
would serve any useful purpose, tor the time being at least 
(among other things, there was no indication that she had had 
any contact with AERODENT for some months), The only flaw in 
GERENDE's performance was the time it took him to get around to 
doing the job, It should be mentioned, however, that at the 
same time GERENDE had a number of pressing personal matters to 
‘attend to, including overseeing the completion of his new house, 
which he finally moved into on 10 March 1968, even though 
construction is still not entirely completed. 


8, Among other assignments completed by GERENDS in the 
reporting period were the renting of an apartment for use as a 
listening post; and initiating a relationship witn a Russian 
translater working for the MURAVEL committee, 


LICALLA 


9, The star of the LIEMPTY show, as far as quality of 
performance is concerned, continues to be LIEMPTY-9, His 
favorable lecation and his perceptiveness continue to result in 
revealing photos and cqually revealing commentary. In addition 
to the 2,908 operational photos taken during the reporting 
period, he has provided daily, weekly, and monthly summaries and 


Seni-nonthly attendance reports (of FJSTEAL personnel 


‘notes, 8 
spotted by him), various special reports, and special intensive 


coverage of the following: 201“120123; 201~107668; 201~271102; 
and 201-3S05870, As of 1 May 1968 LIEMPTY-9's salary was raised 
trom 4,000 pesos to 4,500 pesos per month, LIEMPTY-~9 was also 
given permission to have a maid's room constructed on the roof 
of his apartment. The originai maid's room is LIEMPTY-¥!!'s photo 
point. The maid, who has been with the family for 11 years 
(since she was 10) eicher sleeps in the hall, where she is in the 
way, or in the bedroom of LIEMPTY-9's nine~year old son, which 
LIEMPTY-~9 feels is berinning to be not a proper arrangement, 

The room will be built at a point on the roof away from the 
FJSTEAL installation (so as to arouse as little suspicion as 
possible), and the fact that the maid will be seen going in and 
out of the reom regularly Should quiet any Suspicions which may 
arise, Construction work put LICALLA out of action starting 

24 June, but it is expected that the work will be finished by 


20 July. 


LILYRIC 


10, LILYRIC's pertormance continues to be prolific «αἰ 
8,568 operational photos in the reporting period, Again, it 
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should be pointed out that this blanket coverage is useful 
insurance that all activity is caught. Combined wath the 
daily fixed surveillance reports on all members of the ¥JSTEAL 
. installation, the Station can safely say that its coverase of 
_ FJSTEAL installation ingress and egress is complete during 
ἢ working hours (and any extra hours which tho Station wishes 
᾿ covered). Since ἃ May LILYRIC has been on duty 57 hours per 
week: OS0O-1800 weekdays and OS00=+1500 Saturdays, Commensurate 
wich their new schedule (and the return of LIEMPTY-26 to the 
4d - active roster), the total monthly LILYRIC salary has gone from 
E 4,900 pesos per month to 6,000 pesos per month (LIEMPTYs 13, 
14, 26, and 27, aro of course, father, mother, and two sons). 
The fixed surveillance reports are used on a daily basis, since 
the Station constantly has operational interest in knowing 
whether a particular FJSTEALER was ‘in’ or "out" at a particular 
time, and if our, who he went with, what time he left, etc. 
In addition, LILYRIC has standing instructions to notify 
GERENDE (and GERENDE the Station) immediatoly when American- 
appearing visitors come to the FUSTEAL installation, Bight such 
visits were noted in the reporting period, along with a number 
of other visitors who, for one reason or another, attracted the 


special attention of LILYRIC. 


LIMITED 


11, LIENPTY-6 slowed down noticeably in the reporting period, 
He was ill several times, his surveillance reports were occa~ 
sionally inaccurate, and his photographic work was pour. With |! 
the assurance that LILYRIC would be able to take up the siack 7: "' 
(and give us better coverage for less money) the decision was 
made to terminate the LIMITED base house. While we are thereby 
denied some of the flexibility which we have had in the past, 
41 is likely that LIEMPTY-6 would slowly have faded out or the 
picture anyway. While he was in there, he preduced 911 opera~ 
tional photos, as well as daily fixed surveillance resorts, 
Following his termination (a report οὐ which is being forwarded 
separately) LIEMPTY~G took a trip to Europe and has now started 
working. full-time in the insurance business for his son-in-law, 
where he has gained a new lease on life. In other words, the 
termination couldn't have been more amicable, LIEMPTY-6 vacated 
the LIMITED apartment (he said he could not afford to: keep 
paying the rent) and it is no longer available to the. Station, 


PHOTO LAB 
εὐνοεῖν ἢ 


: . 12. WLIENPTY-4 has continued to process a1] LIEMPTY photo 
work, In addition to developing and making contact prints of 
all photos mentioned above, he made 778 enlargements ef various 
shots. The photo lab is still in his office, pending the 
completion of GERENDE'S house, 


ἘΝ 
Vd fe ft tzah 
for/Willard C. CURTIS 


iy 


τ ἈΦ eee 
i Ce ΑΙ ΚΑΤ ON 


aie 5428 USE ρβξιτῶς 5 eLHTION S FCREA T lateness i 4. 


ae 
veusetaereee GC 
ἐν δι BAG ἢ 


pee ear 

Laue ἢ 

Ὁ Δ ην eine 

ΜΩ͂Ν νον 

ΝΎ ΣΙ 

ὡνθο 
. 


DD women | 


ey ὃ 2 » ὡς ἄν, 
foam vnern £2 au τὸς Oce kpse 


: tre) 9S 

eS oe γὰ foe ote hat Mat Ὅν 
τ =f cared 

Ἶ tee 28 

1 day oe 


Ss 2000 


Gs a 
δ ἫΝ ay 
ς μα “3 "ἢ ὥ . ͵ ({« 2 
“ἡ 4 “Ὁ ἢ » , " “" ti 
ing i οἱ 12. "4 “ we ° w ef is 
FOO 241 1149} “Ἱ ed ὃ : ' 4 
“ἢ 421) te ᾿ τ ἢν μὰ 
μὶ fn ἢ 1 μ᾽ [ ord . cf 1 
ba lyon in «3 4 “12 Het ἃ Ώ “ἡ rt 
ry a $32 ᾧ Ὁ, ῷ ἱ oO 
fl 12. τς m QO 9 3 Le 
Σ 4 ὁ Gord : AE ed 0) ort “ : = 
Hn δ: Ὁ 49 ed «εἰ CA ont « 
on t ΤΩ δι ks 4 - ΝᾺ, 
“4 20 - “9 Ok τ . on 
bh sed ἢ Ω bow tf Ὁ OF 
wel 1 ge μ᾿ ΝΣ YQ # 
vert (ἢ te QO +f 
wad cs A Do wd fy ord si 
? “4 τ fog Qovet eg 
sO YQ 14 “αι ΟΜ ἢ 
: , TOG 9 “ὐ κα bend uf 
obit be het Me ey 
O che ci ubart pd [] 
γὶ [9] an ΠΤ ὦ . 
τὴ ᾿ Meri “4 "y Pt ᾧ 4 
4 % hot 2 4“ o> “- ὦ 
Φ ᾿ 29 ὦ et ΟΝ os 
4 : “hoe tt ts ier - { 
ΙΖ a $2 fe IH of ny ΟΣ 4 
a lace #2 th γί ᾿ 
3 Sed wy “a ined ui a? S| tos 
Y Ω τ, Ω 44 4 hee to 
“2 - “τὰ δ Ω bs eh tee δ. 
F oe 3 fbb oO ct {s “14 
[9] are ae) ” ὃς a Ra μων ἐγ 
: ‘A 909 - ae ae ΝΣ 
Ww “ον ch “fd i ch jad os 
. Ω $3 Wad yy τ > W) bea Κ᾿ 
Al εἰ ~ On ONS 3s 43 ne 
: ᾿ ἣν “|| - Ot μὰ ο my ‘ ν᾽ 
ta eae? ee 7.5: τῇ δὴ Ὡς ard to ΠΣ Ὁ] Phe my 
rit Ye carl : Ord ch ch ὁ Leh ond fo) : 
Ἂς f-« rf 4 D4 erg Fes 
ἣν , ΗΝ 1? 2 “11, (ἢ τ : meth od 
1 1} 1. “ eh Ty “ τ "4 μι τ ͵ 
gg {1 “Ss γέ“ 9.4.0) fe ἢ 00 4 5 
i ; 5 “61 ba μ᾽ 9. 44 τρῶν ἢ re oe | 
ω ) $9 if $4 “ἡ ων Te 4) 
" ay wf 1) 4) ees 1211: ἢ ta & 
“Ἄς ἃ “} “4 oe ae Se Ὧν τ τ] : ἢ 
“ “1 “2 Ps 41 ΚΣ py, ει 2) τὼ} 
Ἷ : Mm v8 ay 33 νὰ τὶ ye % εὖ 
Fi ai ‘et Ω [27] orn ὦ 5) ai οἱ 
en “2 9 is “Ὁ ys ὦ) ort “Μά ’ 
é P δὲ 12 2 4 ΣΙ 2 δ ὦ “νὰ 
foe he .2 Ω OQ .“) τ ay gs 
ae o 9 ed “ἢ rt - Ova 
πο ᾧ “4 wt 3 12 Snob ἢ co] 
t ‘ net 3 3 [9] Ove "st ὦ = 
ame ῳ O 4 ba ml Nt ot 
ἣν ὥρα a 
«ΣἱΣ ᾿ : 
3 |r ΤΣ |4 
| My 3 ᾿Ξ “ὦ Ἢ 
: Petite Te Gea SN I a lato es Coil δα βκωνοοθι κοὐ ρον SSCS Peers 
- ἜΡΙΑ κα 
Se Ree OEE SRS ret τὸ τὰς τς ys se arenes - 
* ACS Te τ ς aU καὶ BPS ΚΑΤ, USE ἐγ eh hn Sot gatas 
pac iawenicee: β Ba EH ea Mca ti Sonat ies arty 


PA Ge eee Pa 


a 
τ Uae ΥΜ ie AN NM ae 


Fein 


ee AD δὺς Τῶν 


ty 
ae 


Yon 
ὧν 


ad wes 


LONG 


ae 
au 


ove mer 


ow “ 
δ 


Youll: 
@2 also will co 


Tne 


FO OVerocone 


. 


esses, 


f-tis 


fo 


@ with τὶ 


mee 
we 


¥ 
ῃ 


no ὦ dat os 


ἘΝ, ΤΕ 


AP 


D 
3. 


ENT 
ike greater 


ΟΝ 


i 


3 


3 
- 


ni 


AV Inu 


to 


δὶ 


[9 


Stati 


ity with 
PTY-10 .. 


" 


¥ 


f4 3 
cf rye 
“4 4 get 
v4.3 og 
44 i 
bo 0 
srt oy, 
4 G9 
oh te 
OO Φ, 
ned 
ord wy 
Alda 
D4 
La ye 
Oe 
V.G 
# 
3 “ἢ 
> δὰ 
"4 
“ 
Ό 


tactics, 
eat 


mar 
at iw) 
ce y 
fe 
: Ὁ ὦ "ὃ 
ἢ α 
εἰ τὲ 
ag 
pe derd 
Ret 
ed rd C3 
PD {4 
> (ἡ 
Ἢ 14 
- τε 
ed tf} ak 
r4 ey 
ee 
vitgrd 
f+ of 6-4 
Ὡς Ι] 
3 BYE 
“1 baba 
eer 
od yet 
22 Ὁ 
5-4 
Oo] 


iPSTICK te 


at Q2SSuUreS 


tr are y 


ἃ 
? 


x 
XN, 

uo 
wi ratte Ly 
Ὡ Te. ἢ 
Pee | » »ῃ 

[ΟΣ ὧν ue 
HG 
we oo te 

ῷ ἊΣ Ὁ 

ii “ 
i eee ν 
3 nd 
4 
ᾧ Ὁ 
+ 

7% - 
9] 
τὸ α ἘΣ 
£4 ort es 
a S&S ἐ ἐπα 
+ eee 
ra “9 
wT ch L ‘ 
ar [9] 
ai ia 
$3 42 Ὁ 

τῶ oe 
20 a 
fe - 
9 a ed 
ὦ ᾧ ΝΞ 
as as 
. τ te 

τ : 
" 9 n 
τίν 
Ag 4 
. 5 
ΞΡ 
Ω ΟἹ 
et 


8 wey - 
. - 


PROCHSNG ACTON 


RISPATCH | acces el 


τῷ | 
NO INDE ὑοῦ RSQ σατο 


7 Chief, WH a Ἐν ᾿ 
OED, LONELY QUALIFIED COSA 

‘Chief, SB : TCAN FUDGE HEIRS 
ΠῚ — 

Ch of Station, Mexico City(/4,<— * : ΠΤ ΤΊ 


Wet : 
© LIEMPTY ν᾿ etess Report 1 August through 31 October 1967 
RETIN REGUIRED - REFLEC ἣν 


ACTION REQUIZED: FYI 
REFERENCE ἡ . RYMA-32721, 7 August 1967 


1, On δὲ July 1967, Raymond H, GERENDE, principal agent 
for the LI=WTY project, was introduced to his new case officer, 
Vincent ὃς St2AUTO, The major reason for the change in case 
officers was to bring the LIEMPTY project into the section which 
it is largeir designed to support, the R&DTOP section, In the 
three-month seriod covered by this progress report, GERENDS was 
met by the case officer 32 times, Mcetiugs were normally pree- 
arranged, ¥ith times and sites varied (with the introduction of 
the new case officer, most of the former regular meeting sites 
were dropnes and new ones substituted). Neetings were occasionally 
arranged vis telephone, in which.case a prearranged code was used. 
Due to GERENDZ's MHRAVEL aetivity (see below) it was not always 


ead μα Are 


possible τὸ stick to ἃ fixed meeting schedule, 


4 2, GERINDE met with LIEMPTYs-4, 9, and 13 on 8 twice-a-veek 
= basis, and LIEMPTY-~G once per week during this period, These 
ἢ meetings were prearranged, AS explained below, GERENDS no longer 


meets LIEMPey 10. 
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at Ldonts affecting the 
LIEMPTY Project or its assets during the period of this report, 
ues 
LICALLA . Aries 
4 
4. LiUtpTy-9, the operator of the LICALLA base house, pro- 
vided 1,285 aperational photographs during this period. In 
addition, he provided fixed surveillance reports, sighting reports, 
and spectal notes and comments, LIENPTY-9 has proven himself to 
be a reliable and perceptive reporter of the events he observes, 
For this reason, he has been asked to provide special coverage on 
various individuals of interest, or on particular days when covere 
age is desired, The Station has found the LICALLA reports to be 
consisteutly useful in determining the presence, activities, and 
personal associations of target personnel, In part this is due 
to the location of the LICALLA base house,. but it is also due to 
the interest, effort, and judgement of LIEWTY-9 hinsels, Galecdd prez 


ν᾿ ᾿ Ni an 
LILYRIC | Ne 


5. The LILYRIC bas house has been a prolific provider of 
operational photos, 4.074 having been submitted in the period 
under review. While there 1s oceastonally superfluous coverage 

of visiting sports and cultural delegations (and LILYRIC personnel 
have been: instructed to be more selective in this respect) the 
blanket coverage afforded by this base house gunrantees that 
nothing will be missed during normal working hours. ‘the tixed 
surveillance reports are voluminous, highly accurate, and quite 
valuable. cn three separate occasions during the reporting 

period LILYRIC alerted the Station to the presence of American 
visitors at the target installation. 


LIMITED 
eee 


ὃ, The efficiency of the LIMITED base house has sutfered 
a slow decline, LIEMPTY-6 has been out of action tor short 
periods because of itiness and a physical examination, The 
physical, however, showed that he 1y in good health and we look 
for an improvement in his performance in the next reporting period. 
fig surveillance reports are not entirely reliable due to a : 
tendency to assume that the normal occupant of a certain car is, 
in fact, in that car, His photos, however, continue to be useful, 


“314 were provided in the period under review, 
Πα ΣΟ. 


LIENTRAP 


7. As noted in HMMA-33279, 13 Cetober 1967, the LIENTRAP 
photo vehicle, operated by LIEMPTY-10 and LIEMPTY~1L1l, 1s now in 
direct contact with LIEMBRACZ-1, leader of the LIEMBRACE surveil-~ 
lance team, This arrangement, which began in mid-August 1967, 
has proved to be a very hapgfy onc operationally. In addition to 
permitting more flexible use of LIENTRAP for Station requirements 
across the board, it has left GERENDE more tine to devote to 


other duties (see below). 


PHOTO LAB 


3 8. LiewPty-f has continued to process the photos taken by 
the base houses, and in addition made 269 enlargements in the 
period under review. During this period, the phote lab was 
moved to LIEMPTY~4'S office because cf renevations going on in 
GERENDE's house, UILEMPTY-4 processes the photos after working 
hours, and keeps the equipment and photos Locked away during the 
day. As LIEMPTY-4's office is in his home, the equipment and 


photos are not left unguarded over night. 


GERENDE 
9, AS reported in reference, GERENDE had been developing 
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a possible access agent to LIRING. This eventually culminated 
in an attempted recruitment of the prospect \by GERENDS. Although 
the attempt was unsuccessful, GERENDE exhibited considerable 
resourcefulness and operational skill in developing the target 

to a point where the recruitment attempt was possible. We plan 
to use GERENDE in similar roles in the future as opportunities 
‘arise, and for this reason we plan to document him with a set 

of false Mexican documentation as well as a set of false American 
documentation, GERSNDE is collecting exemplars and getting the 
background intormation needed, and once the necessary data are 
assembled, Headquarters (WOACRE) support will be requested. 


4 


10. GERENDE has continued to provide support for the JURO 
operation as needed, 


ll. In September and-October 1967 GERENDE was employed by 
the Mexican NWHRAVEL committee, He was able to get assigned as 
aide to the DIZTAG delegation. in this capacity he was able to 
supplement very nicely the information and support being provided 
by Jeremy S. HODAPP, This foot-in-the-door came in very handy, 
and is expected to be even more valuable in 1968, if GERENDA can 
get the position again, While the job was rather time-consuming 
we believe that it was well worth it. 


12, In connection with his duties with MHRAVEL, as well as 
in connection with the fact that his WOFIRM activities are nearly 
100% against the FISTEAL target, GERENDE was given a very veneral 
briefing on the Station's REDTOP program. It is our hope that, 
in having a better idea of what the Station is trying to do in 
this field, GERENDE will be able to make an even greater contrie 
bution to that program than he has in the past. 
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‘> LIEMPTY/Progress Report for the Period 1 May through 31 July 1967 


ACTION REQUIRED . REFERENCES 


ῃ 
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For Your Information 


Action Required: . 
Reference 2 HMMA-32068, 23 Nay 1967 (Previous Progress Report) 


ἃ. From ἢ May through 31 July 1967, 26 operational ceetings were held 
with Raysond H, GERENDE, Principal Agent for the LIEMPTY Project. With the 
excaption of one unscheduled mesting, ueetings during thie period were pre- 
arranged and mesting times andi sites were varied. The unscheduled meeting 
was arranged via telephone using a prearranged open code. During the 
absence of GERENDE, two operational meetings were held with Oliver G. 
SCANTLING, eiternate Principal Agent for LIEMPTY, ari four with LIEMPTY-4,, 
photo lab operator. All of these meetings were prearranged. Ἢ 


2, GERENDE αδὸ with LIENPTy-1, -9, -10 and -13 on a twice a week 
basis and with LIEMPTY-6 on a once a week basis during this period. 
QGRENDE's meetings with these assets vere all prearranged. SCANTLING 
met with LIEMPTY-9 and -13 on two occasions and with LIEMPTY-6 once during 


the absence of GERENDE. 
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3.. All assete involved in the LIEMPTY Project performed tn a sat- 
iefactory manner during this period. Effective 1 July 1967 LEENPTY-b 
and LIEMPTY-11 were given alight salary increases, because of their” 


' “-$nereased activity. 


i ete Πα τ τ ματι ET ASSP ATION 


‘4, There vere-no known security incidents a*fecting the LIEMPTY ip 
Project or the assets involved during the three months under review. 


LICALLA. ὁ wm ᾿ . ᾿ 

᾿ 5. This basehouse, the operator ‘of which fe LIEMPTY-9, provided : ‘ 
1277 frames ‘of. operational photographs covering the patio and garden area ; : : 
of PJOTEAL. LIEMPTY-9 also prepared fixed-survelliance reporte, sighting ‘ a 
reports and special notes and coeeetee: ὃ : 


ας re 
‘6, The. LILYRIC pasaneuae; which is steffed by LIEMPTY-15, -14 and -27, 

produced 2554 frames of operational photograph during the period. The- . - 
LILYRIC basehouse operators continued to prepare fixed-survelllance reports 

on eech member of FJOTEAL and turned’ these in on a weekly basis, LIEMPIY-27 ὁ 
resumed his duties on 1 July as acheduled end this basehouse has now re- een 
verted to ita normal hours of coverage. (See reference relative to the 
absence of LIEMPTY-27.) 


LIMITED © | 
/ Ἴ. The LIMITED Basehouse, operated by LIEMPTY-6, produced 279 frames 

of operational photographs plus weekly fixed surveillance reports on each 

of the members of FJSTEAL. The LIMITED basehouse was closed from 17 through 
22 July becauge of the iliness of LIEMPTY-6. During this period LIEMPTY-6 . 
aid very little radio-alerting for the LIEMBRACE surveillance team because 

of the variation of the surveillance team's activities. 


LIENTRAP 


8. The LIENIRAP mobile photo vehicle had a decrease in activity during 
this period because of the dismantling of the old LIENTRAP vehicle and the 
modification and installation of equipment in tre new vehicle, The old 
LIENTRAP vehicle waa used to cover photographically all of the residences 
of opposition elements in Mexico City, As in the past LIENTRAP provided 
photogrephie coverage of addresseg of the local Commnist parties, residences 
-of members of other Hemisphere parties and several PERUMEN targets. A 
total of 332 frames of operational photographs were provided by LIENTRAP, 


PHOTO 


9. LIEMPrY-4, the operator of the LIEMPTY photo lab, processed all 
of the operational photographs mentioned above as well as providing frou ; 
2 to 6 enlargements of 299 frames of photographs of special interest taken 
by the basehouses, LIEMPTY-4 does the photo processing on Tuesday and 
Thursday nights. ‘ 


10. Rayaond ἢ, GERENDS started the development of a possible access 
agent to LIRING and also contimed to provide support for the JMROD 
operation. These task being aside from his regular LIEMPTY duties, 
QGERENDE was on vacetion from 25 May through 4 June 1967, 


11, There will be one administrative change during the coming period 
when Vincert P, RIZZUPO will seme the Case Officer responathilities for 
GERENDE/LIEMPTY, “No problems are envisioned in this change over. No other 


significant _changes are planned. 
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Chief of Station, Mexico City ᾧ - : ; ΓΤ ᾿Ξ 
Progress Report for the period 1 February through 
ὦ Project LIEPTY/ -30 April 1967 : 
ACTION βίου MEFEREMCES 


Action Required: For your information 


References . ὃ “HMMA-31354, 13 February 1967 (Previous Progress Report) 
“ HMMA-31636, 20 March 1967 (JMROD/LIEMPTY) 


1, During the period 1 February through 30 April 1967, 30 operational 
meetings were held with Raymond H. GERENDE, Principal Agent for the LIEMPTY 
support project. These meetings were all prearranged and meeting timea and sites 
were varied to- avoid establishing a pattern. No emergency or unscheduled meetings 
were held with GERENDE during this period. : 


2, GERENDE ποῦ with LIEMPTY-4, -6, -9, -10, -11 and ~13-=-basehouse, photo 
lab and photo truck operators--twice a week during this period, Meetinys with 
these agsets were prearranged and were held at varying times and in different 
sections of the city, 


3- All assets involved in the LIEMPTY Project performed in a satisfactory 
manner during the period under review, 
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_ 4, There wore no known security incidents during the pertod covered in tnis 
report. As a precautionary measure, the LIEMPTY vasdnousekeepers. were instructed 
to unintain increased vigilance in their respective areas and buildings and’ to be 
prepared to evacuate any incriminating equipment and papers on a moment's notices 
Thia was done because of the renewed interest in the assassinaticn of President 
Kennedy which in turn brought forth comments in the press about photographs ᾿ 
taken of Oswald during his visit to Mexico. On three occasions during this period, 
LYEMBRACE-3 surveilled the operational meetings between GSRENTS and L “ὅς 
This was done ἐπὶ order to try to ascertain if any FJSTEAL personnel were’ taking 
neasures to verify the activities of LIEMPTY-6, LIEMBRACE-3 reported that all’ 
of the meetings he covered appeared to be clean of hostile surveillance. 
(NOTE: Headquarters is aware of the interest FJSTEAL has taken in LIEMPTY~6. 
LIEMBRACE=3 does not know the exact’ location of LIMITED/LIEWTY-6, although he 
“is aware of the existence.of this asset because of the radio alert system ‘used by. 
the surveillence team whéh working the FISTEAL-target. In omier to avoid ; 
LIEMBRACE-3 stirvetlling LIEMPTY-6 to the exact address, LISNSRACS-3 was {nstructed 
to surveill GERENDE when he departed the meeting site and to report to GERENDE 
after LIEMBRACE-3 was convinced that there vas no hostile surveillance and after 


they had departed the meeting area.) ἱ 


LICALLA 
5. During this period LIEMPTY-9, operator of the LICALLA basehouse, provided , 

‘Lille frames of operational photographs covering the patio ané sarden area of 

FSUTEAL. All photographs provided by LIEMPTY-9 were accompanied by fixed- 

surveillance reports, sighting reports and special notes. LISMPTY-9 18 a per~ 

ceptive individual and his special notes and coments are considered. to be of 

great value by the interested section in the Station. LICALLA coverage vas 

suspended during the period 19 through 25 March while LIEMPTY-9 was taking a well- 

deserved vacation. The cover of the LICALLA basehouse appears to remain good, 

with no undue attention devoted to it by FUSTEAL personnel, 


LILYRIC 


6. This basehouse, which is staffed by LIEMPTY-13, -14 ani -27, produced 

2553 frames of operational photographs during the review period. LIEMPTY-13 is 
employed full-time and most of the coverage is provided by LIENPTY-14, and ~27, 
although during this period, LIEMPTY-14 carried the largest share of the workload. 
In March the hours in which LIEMPTY-27, a medical student, atteniel school 

were changed from the afternoon to the morning, This schedule change will remain 
in effect until the end of June 1967. LIEMPTY-14 does not have the mental composure 
to remain on the job for the hours needed to provide Pull-tine coverages and her 
homekeeping duties often interfered with her working hours. In order to alleviate 
this problem, the working hours of LYEMPTY-6/LIMITED ware increased and those of 
LILYRIC/LIEMPTY-14 decreased. No serious loss of coverage resulted from this tem- 
-porary change in working hours. The salary of LIEMPTY-27 was cut in half for the 
period of time in which he will not be providing contimal assistance to the Project, 


7. WLILYRIC remnins as the main source of information on WTLADY and other 
foreign visitors to FUSTEAL. 


LIMITED 


8, LIFMPTY-6, the operator of the LIMITED basehouse, provided 684 frames of 
operational photographs during the three month period. LIEMSTY-c also spent a 
great deal of time alerting for the LIEMSRACE surveillance team during this period 
because of the ARQUALITY=-] operation, LIEMPTY-6 vas on vacation rrom 3 through 
23 April and coverage from this basehouse was suspended during this period. As 
mentioned above, LIEMPTY-6 now is workins longer hours in orier to relieve LIEMPTY-1! 
LIEMPTY-6 does not know why his hours were increased. 


οι Om ona cccasion during this pertol ΤὈΤΈΛΘΥΥ «6, while alerting the LIFMBRACE 
team on an FJSTEAL target, noted that a WOLADY subject had entered FUJSTEAL on foot. 
_ He alerted the team and they were able to surveill the subject and identify hin 
through records at the hotel where he was staying. 
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᾿ LIENTRAP 


“LYEMPTY-L1, LIENTRAP operators, gerviced, on 4 thrice veekly basis, 


field stations and Headquarters o 
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Ῥ Lo. ‘The LIENTRAP photo surveillance truck was targetted against a purported 
forged document processing ceirier, members and addresses of the local Coamunist 
parties and their front groups, members of other Henisphere parties, BEDOX 
personnel in Mexico City and the’ DIZTAG Comercial Office. In covering these 


targets, 948 frames of operational photographs were produced, LIEMPTY-10 and 
over 20 postal 


boxes which are used as accomodation addresses by the Mexico City Station, other 


le LIEMPI'Y-4. who. operates the LIEMPTY photo processing lab, processed all 
of the above mentioned operational photographs as well as providing from 2 to 6 


enlargements of 227 frames of photographs of special interest. 


22. Raymond H. GERENDE continued to provide support for the JMROD operation 
as well as earrying out his duties as the Principal Agent for the LIEMPTY Projects ~ 


13, GERENDE is planning to take a 1b day vacation starting in late May. 
During his absence Oliver G. SCANTLING will replace GERENDE as the Principal Agent 
and contact for LIEMPTY-6, -9, ~10, -11 and -13, The Station Case Officer will 
be in contact with LIEMPTY-4, SCANTLING knows all of the assets whom he will 
handle and has worked with them in the past, but hes not met LIEMPTY-4, 


ih, As approved by Headquarters, the present LIENTRAP vehicle will be replaced 
by a new Ford ‘teonoline” truck in the near future. Vefore the old LIENTRAP 
vehicle is sold, it will be used to cover residences of the FISTEAL/NYXIS opposition 


who are living in Mexico City. 


15. No significant operational or administrative changes, other than those 
mentioned in this dispatch, are planned for Project LIEMPTY for the coming period. 
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seeProject LIEMPTY 
« Progress Report for the period 1 Novecber 19066 through 31 January 196 
ReTICN REQUIRED - REFERENCES 


Action Required: For Your Information 7 Ν 


References t A. HMMA-30657, 2S November 1966 (Previous Progress Report) 
B. EMMA-30956, 25 December Locé (SGSWIRL of LIEMPTY-10) 
C. EMMW-15157, 1S January 1967 (Project Renewal Approval) 
D, SMMA-31168, 24 January 1967 (LIEMPTY Security) 


GENERAL 


Δ. Project LIEMOTY is a support project which provides information of 
CI/CE interest on the FISTEAL installation, FJSTEAL personnel, visitors to 
PUJSTEAL, both indisenous and foreign, and photosrephic coverage of varinus 
targets deemed of interest by the several operetional sections within the 
Station. The Project nas eight active agents plus Raymond H. GERENDE, 
Principel Agent; two vehicles, GERENDE'’s QPV ani the LIENTRAP photo truck; 
a photographic. processing laboratory; and, three basehousas, LILYRIC, LIMITED 
and LICALLA. LIEMPTY-10 and LIEMPTY~11, operators of the photo surveillance 
truck, also acquire and service P. 0. boxes used operationally by the Station, 


Headquarters and other Stations. 


2, On 9 December 1966 Luke B. MARSCHALEKX (p) assumed Case Officer res- 
poneibilities for the LIEMPTY Froject. MARSCHALSK was introduced to GERENDS in 
true name and GERENDE is the only member of the LIEMPTY complex whom MARSCHALEK 
has met. Theré were no problems during the change of Case Officers and none 


are envisioned in the future. 
continued... 
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CONTACT _AND COMMUNICATIONS 


3, During the peried under review, 30 meetings were held with GERENDE by 
the Project Case Officer. Meeting sites and times were varied to avoid 
establishing a pattern and most moetings were scheduled at the previous meeting. 
Several unscheduled meetings wore held during this period and were arranged by 
the Case Officer telephoning GEH:JIDE to establish the meeting time and site. 
Times and sites are coded when discussed by telephone and are arranged in such 
a way as to appear to be a normal conversation. Telephone calls to GERENDE are 

‘made from pay booths located away from the LNPURE installation. 


tt h, -QERENDE held twice weekly, clandestine meetings with LIEMPTY-l, «ὅ, 
«Ὁ, -10, -11 and -13. These reyular meetings dre all prearranged and are held 
at various sites and at various times of the day so that meetings correspond 
with the regular habits and movements of the basehousekeepers and LIENTRAP 


foo, ὦ 


operatorse 2 } 
5. All assets involved in the LIEMPTY project performed ina most ᾿ 

satisfactory manner during the period under review. LIFEUD-4 has been extremely 

efficient in developing and printing negatives provided by the other assets. 


PRODUCTION AND ACTIVITIES 


6. LICALLA, During this period LIEMPTY -9, operator of the LICALLA 
basehouse, provided 1,259 frames of operational photographs covering the patio 
and garden of the FJSTEAL installation, the areca where meny of the officers, 
family members and visitors congregate. This coverage ic especially valuable 
because the officers are usually at their leisure and often gather into 
functional groupings. LIEMPTY-9 is very observant and his comments and notes 
are considered of great value to the Station. All photos provided by LIEMPTY-9 


are accompanied by a fixed~survetllance report. 


7. \LILYRIC. This basehouse is staffed vy LLEYPTY-13, “14, and τοῦ with 
LIEMPTY-1) and -27 providine most of the coverage because of the mll-time 
outside employment of LIEMPTY-13. During this period the LILYRIC basehouse 
provitted 2,716 frames of operational photographs covering the only vehicle and 
pedestrian entrrnce into the target installation. ALL photographs were 
accompanied by tixed-survelllance reports on individual memoers of the staff of 
the target installation, The operators are often able to frovide the license 
‘plate numbers of vehicles used by visitors to the target installaticn, which 


in many cases help to identify the visitor. 


8, LIMITED. The operator of the LIMITED basehouse is LIENPTY-6. The 
LIMITED basohouse also provides coverage of the only vehicle and pedestrian 
entrance to the FJSTEAL installation, but from a different angle, and the 
comments made relative to coveraze in the section on LILYRIC also pertain to 
LIMITED, The LIMITED basehouse provided 557 frames cf operntional photographs 
during this period, LIMITED alse serves eas the radio alert for the LIEMMRACE 
surveillance team, although the practice of using a radio alert is being de-~ 
creased. On two oceasions during this period LIEMPTY-6 was elertins for the 
team in a deception exercise, since the team was not vorking the FUSTCAL 
tarset. Tnis was done on instructions from the Station and LIERPTY-6 was not 


told that these were deception exercises. 


9. LIENTRAP. During this period as in the last reporting period, the 
LISVPRAP mobile surveillance unit was targetted mainly against the local 
Communist parties as well as menbers of other Hemisrhere parties who are 
Riving or are in exile in Mexico. ‘The LIENTRAP cperetcrs are LIES TY-10 
and LIEMPTY-11 and during this period they produced 564 crames οὗ cperational 
vhotorravhs. LISMPTY-10 and LIzMPTY-11 also service over 20 postal boxes 
vrich are used es accomodation addresses by the Mexico City Station, Head- 


quarters and other field stations. 


10. Raymond H. GERENDE, Aside from his regular duties as the Frincirel 
Agent for the LIEMPTY Project, GERENDE also provided valuable assistance in the 
furtherance of objectives involved in the JMROD operation. In this regani, 
Thomas G, URQUHART, Headquarters cfficer, held approximately seven cverational 
meetings with GERENDE during this reporting period. 
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ἘΞ κιπτγνν ᾿ 
LL. LESMPTY-10 and -11 were affonied 6 SOSWIRL interview on 8 Deceaber 
1966. There vero no outstanding probless indicated in the results of the 
interview of LIEMPTY-1i. The results of LIMMPTY @10's interview were discussed 
in Reference B. Sate τις 

12, ἃ general security review of the LIENPTY Project was forwarded in 
Reference ὃς 

13. There vere no known, security prodless or incidents during this 
period which aay have jeopardized the operation or the assets involved in the 
Project. RJSTEAL interest in LIEMPTY-0/LIMITSD was discussed in Reference D 
‘and-apparently is a continuing matter. 
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FROM ἢ ἰδ ὥς ἐν 
Chief of Station, Mexico City 


Action Required:. Por Your Information 


le Im December 1966 Raymond H. GERENDE, Principal Agent for the LIEMPTY 
Project, was asked to prepare a security resume, including his opinions, on 
the security of the LILYRIC, LIMITED and LICALLA Basshouses vis-a-vis Soviet 
knowledge of their existence. The following paragraphs contain a slightly 
edited version of GERENDE's report, which was received on 28 Deceabar 1966, 
Station comments follow GERENDE's and are so noted. 


LILYRIC 
2. In its present new location LILYRIC is the newest of the photo bases 
under my control, According to LIEMPTY-13, there has been no iniicstion of 
interest of any sort by the Soviets in the family's move to the new apartment 
nor was there in the past any show of interest or peculiar behavior on their 
(Soviet's) part with regard to the old base and the possibility that they might 


be under photo surveillance. 


Ὁ. The cover for the work carried on by this base is good since the 
wife, LIEMPTY-14, who does most of the work has no trouble in justifying 
her presence at howe all of the time. The son, LIEMPIY-27 is a medical 
atudent and attends his classes regularly and can justify his hours as 
study hours. (He continues to be an excellent student and wag exempted from 
a examinations at the end of this, his second year in medical schocl, Actually, 
he studies most of the night). LIEMPTY-13 requires no cover as he has a 
full-time job as oroduction manager for a large concern and he usually makes 


his meetings with GERENDE on hia way to or from vork. 
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4, The set-up in the old as well as the new bese is th» followings 
The equipment - caméra, 3cope and tripod -. 18 mounted in one ‘bedroom behind 
venetian blinds with one slat removed. This room is locked to keep servants 
or any chance intruder from entering. The operators do not spend all their 
time behind the camera, but go to the adjoining bedroom where a table and 
«. typewriter are set up and where the daily logs are transeribed, knitting dane, 

" or some other activity that does not require: full concentration is carried out. 
The curtains and blinds in this room are kept partially or fully open to allow 
Rood visibility and provide a normal appearance. Most of the daily movement of 
the Soviet ‘personnel is followed from this room and when it is necessary to 

_ take pictures of visitors, unknown persons or newly arrived Soviets, the 
“operators go to the other room and use the pre-set equipment. 


-5- GERENDE's Comment. It seems to me that any careful observation by 
the Soviets would have revealed the tell-tale position of the venetian blinds 
in both the old and the new bases. I have no doubt that the Soviets realize 
they are under photo surveillance. The move by the family from the old to the 
new building must surely have been noted by the Soviets. Possibly the Soviets 
think the family is working with the local authorities due to LIEMPTY-13's 
former association with the Mexican Arny. 


6. Statfon Comments, The Station agrees with GERENDS that careful 
observation by the Soviets would have revealed the missing slat in the venetian 
blinds and also the fact that these bliris are seldom open. The Station also 
asrees that the Soviets realize that they are under photo surveillance, 

is was pointed out recontly when a Soviet shielded an LNEKGO walk-in when 
they passed the front gate of the Embassy and made a sign to the walk-in 
indicating that they could be seen by someone watching with a telescope 
trom the buildings across the street. Also, as Heedquarters is aware, there 
have been numerous comments by residents of Mexico City to the effect that 
anyone entering the Soviet Embassy is photographed; however, seldom has it 
been rumored that the "Americans" are doing it, which might indicate most people 
belteve the Mexican Government is doing any such photographing and thereby 
reaffirming GERENDE's statement that the Soviets possibly believe the Mexican 
Government runs the base. 


7. Given the assumption that the LILYRIC base is blown, the Station at 
this point does not plan to terminate or revamp the LILYRIC installation, 
Any operational change by the operators would be spotted by the Soviets and 
if the Base were closed the Soviets would start looking for a new installation, 
Tne LILYRIC Base is performing a useful function and it is believed that it 
will continue to do so. The Soviets nave had opportunities to complain to 
the Mexican Government about being monitored photographically and have not 
seen fit to do so and it is believed that they probably vill not do so unless 
there is a radical change in Soviet and/or Mexican policy. The Station has 
instructed GEHLNDE to take every precaution during his meetings with LIEMPTY-13 
to assure that LIEMPTY-13 does not lead the Soviets to him and thereby 
jeopardizing other operations, espectially LICALLA. 


LINTTED 


ὃ, The operator of the LIMITED Base, LIEMPTY-6,1s, to my knowledge, 
the oldest hand in the photo surveillance of the Soviet target and possibly 
the mest likely to be “burned”. His residence for years at the former Base 
(now the site of the new LILYRIC building) and his move to the present base 
could not have gone unnoticed by the Soviets. His cover is that of an 
insurance salesman, but he actually does not work at the cover and ie at 
a disadvantage in trying to explain his source of income, At times, in years 
past, he had to afford full-time coverage from the base, which allowed him 
no tine to engage in credible cover activities. 


9. GERENDE Comments. I do not believe that LIEMPTY-6/LIMITED is a 
security risk; however, his present means of working from an open door leading 
to his balcony probably can be spotted by the Soviets. LYEMPTY-6 is extremely 
cautious about checking himself for surveillance when making meetings. 
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“es 10. Station Commento, The same Station comments mado in reference to 
LILYHIC aloo apply bu LIRITED.  Alzu, the uso of LIMITED ag the radio alert 
tase for the LIEMBRACE surveillance teem has weakened tho security of this 
tase. In regari to LIMITED, LICOWL-1 has reported that the Soviets are very~ 
- ¢nterested in LIEMPTY-6/LIMITED and that co many Sovioto have talked te hin 
(LICOWL-1) about LIEMPTY-6 that he {8 convinced that the Goviets have a "rear" 

\ and an “obsession” about LIEMPTY-6. LICcWvl-1 reported on 4 January 1967 
ὶ that the Subject of 201-7 μι5}} and the. Subject. of 201-750168 asked hia on 
. 19 December 1966 for full details known to him about LIEMPTY-6 and Subject of 

201~756168 went so far as to say that he believes that LIEMPTY-6 1s “watching 


the Soviets". 


LICALLA 
᾿ Ε Li. When the Soviets raised the height of the wall in their backyard 
ἢ about two years ago, they could have ‘blocked completely the view of this 
ὶ : base's working window by making the wall a few inches higher. Since they did 
H not do this, it would seem to indicate that they are not avere that their 
ἊΝ activities are being monitored from this point. On the other hand, in recent 
months LIEMPTY-9, the. operator, has reported that activitios in the back 
vard heve been curtailed more and more. For example, the women no longer 
, eongregate there daily, the school children enter their classes by a route 
not visible to LIEMPTY-9 ar. the trees and shrubs have not been trimmed in 
years, making LIEMPTY-9's view poor in moet directions. LIEMPTY-9 says that 
he has never noticed any undue interest in his house or his activities by 
the Soviets, Access to the operating room can be seen from the window which)! * '™ 
LIEMPI'Y~9 belLeves to be the commo room in the target jnatallation. wwe 


; 12, The cover for this base is that of a normal residence. LIEMPTY-9's 
cover work is that of a car and insurance salesman in a local automobile 
agency in the afternoon only. LIEMPVTY-9 does work in his cover. LIEMPTY~9's 
cover for the use of the operating room 18 that he does accounting work for 
‘ elient firms. The door is kept locked at all times ond LIEMPTY-9 never aliows 
the servant to enter, even for cleaning purposes. The equipment is kept 
locked in a trunk within the room when not in use and all logs and photos 
are kept ina sate located in LIEMTIY-9's bedroom closote 


13. -GERENDE Comment. I believe the Soviets are aware of the photo 
surveillance being carried out by this base due to the position of the window 
and the curtains during the hours when LIEMPTY~-9 is operating. 


1h, Station Comment. The Station does not believe that this photo base 
48 known to the Soviets. This belief {6 based on the fact that the LICALLA 
coverage ie excellent and there, has been no indication that the Soviets act 
for the benefit of observers while they are in the backyard, It is interesting 
to note that the Soviets made no effort to “protect” the LNERCO walk-in mentioned 
4n paragraph 6 above during a visit to the backyard and LICALLA did obtain 
photographs of the walk-in, The school children no longer pass through the 
backyard because the location of the school was recently chanzed and the children 
now go by another route. The Station has instructed GEHENDE to take every pre- 
caution in order to protect the security of the LICALLA bases 


15. As ἃ general comment pertaining to the security of the bases in- 
volved in Project LIEMPTY, it should be noted that the Soviets are aware of 
the fact that LIMOUSINE is the owner/builder of the now LILYRIC building. 
LIMOUSINE is also the owner of the LIMESA complex, through a holding company. 


16, The Station realizes that most of the details reported in this 


dispatch are Jmown to Headquarters; however, the Station wanted to make the 
opinions of the Principal Agent and the Station a matter of record in a 


consolidated form. 
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Chief of Station, Mexico City |A : MICROFILM 


ot LIEMPTY/Progress ‘Report 
1 August through 21 October 1966 


ASTION REQUIRED - REFERENCES 


Action Required: For Your Information 
References : A. HMMA-29775, dated 15 August 1966 
B. MEXICO CITY-8526, dated 12 September 1966 


CG. HMMA=30203, dated 3 October 1966 


Ὁ. MEXICO CITY-8007, dated 10 October 1966 


BE. HMMA-304035, dated 26 October 1966 


2. SUMMARY OF PROJECT ACTIVITIES AND REPORTING 


A. The last regularly scheduled LIEMVTY Progress Report,covering the 
period 1 May through 31 July 1966, was forwarded to Headquarters as Reference 
A. Noteworthy interim Project activities were reported in References B, 
through ἢ, while Mexico City Station's Request for the Renewal of Project 
LIEMPTY was forvarded with Reference ἔς 


B, Throughout the period under review, Project LIEMPTY continued to collect 
operational information on the LIMERICK installation, the LIMERICK personnel. 
and their visitors. This activity was in consonance with various sections . 
of the RMD as approved for Station Mexico City. The above cited program 
was accomplished through the daily photographic and fixed surveillance 
coverage provided by the LIMITED, LILYRIC and LICALLA basehouses, In 
addition, the LIEMPTY Project provided effective support to other Station and 
Headquarters (i.e. AMROD and AMLETTER) activities through the exploitation 
of the LIENTRAP modi le/photographic unit and the LIEMPTY principal agent, 


Raymond H. GERENUE. 
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2. AGENT. COMMUNTCATIONS . CONTACT. AND PERFORMANCE 


During the period under review, Raymond H. GERENDS was seen 2. times in 
resular operational meetings by the LIENPTY Project case officer. Mo basic 
changes other than the regular preplanned variations in meeting sites and 
“times vere made in the Project courmmnication channels. The up-dated and 
revised emergency communication systen for contact with GERENDS (see 
HMMA- 28355, dated 21 February 1966) remains in effect. All regular contact 
with the active LIEMPTY agents (LIE@TYs τ, τό, -9, -10, -11, -13, -15, 
and -26) was maintained via Raymond ἢ. OBRENDS. GERENDS met each of the 
Ἔν “above eited agents, with the excertion of LIENPTYs -14, and -26, two times 
τ gach week in clandestine meetings. The operational performance of all active 
_ LIEMPTY agents, including GERENDE was most satisfactory. The perfornance 
“of LISMPTY-4 in ‘assisting the local WACRE section vith its photosraphic 


processing was outstanding. 


.--.--.ὄὦ"... ACCOMPLISHMENTS, PROGRESS AND ACRIEVENENTS 
A. SUMMARY - Throughout the reporting period, the LIEMPTY Project continued 
to provide the vast majority of the operational photographs and surveillance 
reports used by the Station in its planning and operations against the — 
LIMERICK installation and personnel. The LISMPTY coverage has proved to be 
8 particularly reliable tool for: following the daily comings and goings 
of the LIMERICK personnel; providing leads to and confirming the identi- 
fications: of new LIMERICK staffers and also visitors to the LINBRICK installa- 
tion; providing leads to the relative rank and the specific intellicence 
service affiliation of various LIMSRICK officers; keeping the Station abreast 
of construction and physical changes in the LIMERICK physical plant; and 

“~"" providing a reliable check on various Station and LNERQO access agents. 
Nuring the quarter under review, Project LIEMPTY basehouses provided 5,003 
frames of operational photographs (169 rolls) as well as 1,290 pases of 
fixed surveillance reports covering the movements of the LINSRICK staffers. 


B. LIENTRAP - Throughout this period, the LIENTRAP aobile unit was again 
targetted heavily against leaders and meeting sites of the locel Ccamunist 
parties as well as other targets of opportunity, particularly Haitian, 
Guatemalan and Honduran Communist exile leaders now resident in Mexico. 
LIENTRAP provided up-dated and/or new identification photographs which 

are of value to both the JMPIGER and the Station recruitment /penetration 
‘program. This apparat provided a total of 237 operational photographs, 
while the personnel attached to this LIENTRAP unit regularly serviced 23 
postal accommodation addresses used by Mexico City Station, Headquarters and 


other field Stations. 


C. LIMITED - During this quarter, the LIM(TED basehouse provided 72k frames 
of operational film as well as daily physical surveillance reports covering 
the arrival and departure of all LIMERICK personnel and visitors at the 

front gate of that installation during the evening and week-end hours. In 
addition,. LIEMPTY-6, the LIMITED baschousekeeper, working from his excellent 
‘visual vantage point, dispatched the LIEMERACE surveillance team via radio on 


several LIEMBRACE surveillance operations. 


D. LILYRIC - During this reporting period, the LILYRIC basehouse provided 
2,859 frames of operational photographs covering the same area and targets 
noted in the LIMITED section above, out during the morning and afternoon 
hours. In October the LILYRIC personnel (LIEMPTYs -13, -14, -26 and -27) 
successfully completed the move into the new LIMOUSINE building. while some 
photographic coverage was lost during the move, LILYRIC coverage at present 
18 back to norwal (see also paragraph 4 of Reference A.). 


E. LICALLA - Throughout this period, the LICALLA basehouse provided both 


physical observation and photographie coverage of the ganien and patio of the 


LIMERICK installation, an area where uany of the officers, their families and 
visitors congregate. In providing this coverage LICALLA produced 1,153 
individual photosraphe (of which SO were color prints used in the Station's 
“mig book") ae well as regular daily reports on the salient activities in this 


area. 
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ΒΒ, LIEMPTY-6 = With the exception of the color prints, ail of the above 


cited operational fila provided by t 

developed and printed ‘py LIEMPTY-4 at the LIEMPTY photographic laboratory. 

In order to alleviate sone of the pressure caused by recent adjustzents in 
Ἢ tha Station's WOACRE gection, LIEMPTY-4 also processed approximately 200 
_= photographic enlargement 8 which normally would not fall within the scope’ 
i of this project. 


ἃ. Raymond Ης GERENDE - Throughout She reporting perlod, GERENDS served 68 
the full-time principal agent for Project LIEMPTY, operating as the cut-out 
; to the above cited basehouses and bearing the firat echelon agent handling — 
“. 1 ‘pesponsibility for all active personnel. In addition, GERENDE via hard leg 

work and his translating ability, made aumerous and essential contributions 


to the AMROD deception operations 
τὰς, SBCURETY ΑΝῸ ῬΙΑΝΒ ὁ 


A. There have been no inown incidents during the reporting period which 

adversely affected the security of Project LIEMPTY or the personnel therein. 
Station plans to afford LIEMPTYs-10 and -11 SGSWIRL examinations during the 
ensuing period, All other active LIEMPIY agents have been SGSWIRLed during 


the past year. 

B. No significant operational: or administrative changes are planned for the 
: ensuing period since this Project is producing ina satisfactory and regular 
' MANNOr.s : 
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Chief of Station, Μοχίοο ἰὐὖὦὖὦὃ'ὃὕὦὦὃὦ 
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_ Chief of Station, ὕες . A a ee 
FROM Se 
ee ee ne ee ee alee 
Supstect = 


(Ydentification of Florida License Plate 1-105538 
ACTION REQUIRED Hes TRENCES . 
Action Required: For your information 
References: A. MEXI-8361, 24 August 1966 
B. DIR-31174, 27 August 1966 
᾿ Ο. HEXI 8394, 26 August 1966 


he Contained herein is supplenental information to Refe 


2.¥ Florida lincese plates 1-105538 were registered to 
Lewis *WOLSHIN for use on ἃ, 1964 Ford 
Le τῷ Oi αὶ ἄς τ ἢ 

“ 3. JMWAVE investigation revealed that WOLSHIN was born in 1908 
ἐξ md ig presontly residing atA684 9th Avenue, Hialeah, Florida‘with his 
wife Olga A. *WOLSHIN. Their telephone number is 887-7907. Θ 

been- employed_as_a Pool Manager or Assistant Park Manager. by Dade 

County since 1953. He had a satisfactory credit rating. Police checks 

4n Miami indicated the following arrest record: ᾿ 


In 1934 he was urrested in New York City for felonious assault. 


ae 5 
The charge was later reduced to simple assault. 


b. In 1941 he was arrested in Savanah, Georgia for investigation 
of auto larceny. He was released to New York. 


Co 1941 arrested in New York City for violntion of probation. 


if ἃ. 1947 arrested in Las Vegas, Nevada for peddling without a 
license. ὺ aaa eae 
e. 195) arrested in New York City for petty larceny. 
4, Neither RI nor WOBONE indices contained information on 
WOLSHIN or his wife. 


5. Permission ia granted to pass the above information to LNERGO, 
We are also making it available to their Headquarters. 
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29 August 1966 


MEMORANDUM FOR: Chief, WH/1 


ATTENTION : Jane Zerance 
SUBJECT ; Identification of License Tag 1-105538 


1. Identification of the above captioned license tag, 
was made by JMWAVE security. They have furnished the following 


information. τ: 


2. The license tag is registered to Lewis Wolshin, born 
1908; is residing at 684 SE 9th Avenue, Hialeah, Florida. 
The tag was issued on a 1964 Ford. Wolshin’s wife is Olga A. 
Wolshin; he has been employed as Pool Manager or Assistant 
Park Manager by Dade County, Florida, since 1953. A credit 
check was conducted in Wolshin's name, and a October 1964 
report indicated biographic data as listed above. He had 
been known to the credit bureau since 1951, had satisfactory 
credit, and no derogatory information was available. Police. 
checks in Miami, Florida, indicated the following arrest 


record: 


1934 New York City Felonious assault 
charge reduced to 


simple assault 


1941 Savannah, Ga. Investigation of 
auto larceny, 
released to New York 


1941 New York City Violation of probation 


1947 Las Vegas, Nev. Peddling without License 


1951 New York City Petty Larceny 


Gil 1 
Caglidet “rou astomatls 


Acar escrg ang 


Melee ater Meet 
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Wolgehin's telephone number het Hialeah, Florida, is 887-7907. Ae 
The Office of Security Indices has no record of Wolshin or 
his wife Olga. \ 
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13 SEP 166. 
Δ. 
τὸ : Director 
VYederal Bureau of Investigation 
Attention: Ur. 8. J. Papich - 


FROU : Deputy Easter for Plas 
supsect: (Visitors to the Soviet Embassy, Mexice City 


Δ. <A usually reliable source reported that an American 
looking couple vieited the Soviet Embassy in Hexico City fron 
1200 to 1230 houra on 23 August 1966. They were driving a 
Falcon bue bearing Fiorida tage 1-105533 (white nuserala oa 


biue.) 


a. Investigation revealed that the plates wera regis=- 
tered te Lewis WOLSHIN for use on a 1964 Ford. 


3. WOLSHIN was born in 1908 and ig presently residing 
at 684 θέ Avence, Hialeah, Florida with hia wife 
Olga A. WOLSHIN. Their telephone number is 687-7907. He haa 
been employed ag Pool Manager or Agsiatant Park Nanager by 
Dade County since 1953, He had a satisfactory credit rating. 
Police checks in Miami indicated the followiug arrest record: 


1924 Wew York City Felonious assault charge 
roduced te simple sesault. 


21041 Savannah, Georgia Investigation of auto larceny, 
released to New York / 


1941 Hew York City Violation of probation / 


1947 Lay Vogas,Nevada Peddling without 


1951 Wew York City Petty larceny. 
ARSTPAGO sem [ἘΠΕ | 
4. This Office hag ne information on the above=unenttoned- 
individuals, 


5. The information contained herein has been passed to 
your representative in Bexico City and may not receive further 
dissemination by your Bureau Μεῖδους prior approval of this 


Office. at 
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CSC1-316/04400-66 
1 September 1966 
: BASIC: MEXI-8361, 24 Aug 66 
; DIR-31174, 27 Aug 66 
MEXI~8394, 26 Aug 66 
PROJ : LIENVOY/LILYRIC 
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wT MEXICO CITY INFO: JMWAVE 
REF: MEXICO CITY 8361 (IN 82664) NOT SENT JMWAVE 


1. FLORIDA TAG 1-105538 REGISTERED LOUIS WOLSHIN DGB 1908 OF... 
684 8. E, NINTH AVE., HIALEAH, WIFE OLGA A, EMPLOYED AS POOL NGR OR 


ἰ ASST PARK MGR BY DADA: COUNTY SINCE 1953. SATISFACTORY CREDIT, 
POLICE RECORD 1934 TO 1951, FIVE ARRESTS INCLUDING LARCENY, ASSAULT, 


VIOLATION OF PROBATION AND PEDDLING WITHOUT LICENSE, NO HDQS TRACES, : " 


PERMISSION GRANTED PASS LNERGO, 
2, JMWAVE: SOLUTION TO LICENSE PLATE OF AMERICAN LOOKING 


COUPLE VISITING SOVIET EMBASSY MEXICO CITY 23 AUGUST. 
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Mstribution: 
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Action Required: For Your Inforsation eo 
HMMA-28938, dated 15 May 1966 - 


The last regularly scheduled LIEMPTY Progres 


B. M=xico CITY 7533, dated 6 June 1966 
C. DIRECTOR 12138, dated 1s June 1966 ΝΣ ε 
ἢ. DIRACTOR 19940, dated 1h July 1966 


1. SUMMARY ΟΝ PROJECT OBJECTIVES, REPORTING ant 


gs Report, covering the period 


April 1966, was forwaried to Headquarters 88 reference 


A. Salient interim project activities and Levied requirecents were 


es B, throwgh De Throughout the period under re~ 


view, Project LIEMPTY continued to collect operations] information on 
the LIMERICK installation, the LIMERICK pers 
as well as various targets of opportunity. 
with and represented partial fulfillment of various sections of the RMD 
as approved for Station Mexico City. 
achieved through the datly photographic and 
provided by the LIMITED, LILYRIC and 


emel and their visitora, 


mig activity was in consonance 


The above cited progran was 


Fixed surveillance coverage 


LICALGA basehouses, 45 well 88 


oto unit. In addition she LIEMPTY Project pro- 


vided essential support to various other Reaaqua 
ASCUILE?) activities and other Station operations through the regular 


exploitation of the LIEWPTY principal agent, 
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AGENT COMMUNICATION, CONTACT AND POTFCRMANCS. 
During the period under review, GRANDS was seen 25 tinea in regular 
operational meetings by the LIEMPTY Project case officer. No basic 
departures, other ‘than the regular pre-planned chances in meeting sites: 
and time, were made in the regular and alternate conmminication channels. 
The up-dated and revised emergency eomnication systen for eontact 
with GERENDE as forwarded to Headquarters in HMMA-28333, dated 21 
February 1966 remains in effect. During the period under review, the ; 
emergency contact arrangements pertinent to LIEMPTYs -h, “6, -9, “13 ; 

and -14 were reviewed by GERENDS and the respective agents. The : 
operational: performance of all active LIDMPTY agents waa highly satis- 

factory. Aa per usual, GSRENDE turned in the solid operational performance 

which the Station has come to expect from this long-time contract agent. 


AGCOMPLISHMENTS, PROGRESS AND ACHIEVEMENTS » 
A. Summary - Throughout the reporting period, the LIEMPTY Project 
continued to provide the vast majority of the operational photographs 
and physical surveillance reports used by the Station in its operational 
planning against the LIMERICK installation and personnel, The LIEMPTY 
coverage has proved to be a particularly reliable tool for: following 
the daily movements of LIMERICK personnel; providing leads to and con- 
firming, the identities of LIMERICK staffers and their visitors; pro- 
viding leads to the relative rank and the specific intelligence service 
connection of vartous LIMERICK officers; keeping the Station abreast of 
construction changes in the LIMFRICK phyrical plant; and providing a 3 
reliable check on various Statton and LNSRGO access arents. During the 
quarter under review, Project LIEMPTY basehouses provided a record 

5,722 frames of operational photozraphe (184 reels) as well as 

approximately 1,200 pages of fixed surveillance reports covering the 

movements of the LIMERICK staffers. 


Β, DYENTRAP - Throughout this period, the LIEMTRAP mobile unit was 
targetted against leaders and meeting sites of the local Communist 
parties ag well as other targets of opportunity, particularly exile 
Communist leaders now resident in Mexico, LIEMPRAP provided up-dated 
identification photographs of Communist officers whieh are of value to 
both the JMPIGER program and the Staticn's recruitment /penetration 
program. This apparat provided 282 operational photozraphs, while the 
personnel attached to the LIENTRAP unit also regularly serviced 21 postal 
accommodation addresses used by Mexico City Station, Headquarters and 
other Field Stations. In July, the LIENIRAP unit was repainted and 


completely overhauled. 


δ. LIMITED - During this quarter, the LIMITED basehouse provided 1,215 
frames (47 reels) of operational film as well a3 daily physical survelil- 
lance reports oovering the arrival audi departure of all LIMERICK personnel, 
at the front gate of that installation during the evening and weekend 
hours, In addition, LIEMPIY-6, the LIMITED basehouse keeper, served 

as the radio dispatcher for numerous LISMBRACE survedllance operations. 


Ὁ. WILYRIC - During this perlou, ‘the LILYRIC basehouse provided a record 
3,301 frames (99 reels) of operational photographs covering the same 
area and targets as noted in the LIMITED section above, but during the 
morning and afternoon nours. As noted in paragraph 5 of reference Ac, 
Station completed the rearrangement of the LIMITED-LILVRIC working hours, 
based on the recent recruitment and clearance of LIE-DPTYs ~26 and -27. 
‘The LILYRIC basehouse now provides photographic and physical surveillance 
coverage from OCCO hours through 1.0 noura, while ΣΤΥ provicss 
coverage from 1700 hours to 1930 hours on weekdays. LDAITED also 
provides morning coverage on Saturdays and Sundays. 
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δε, LICALLA = Througiut this périot, the LICALLA basehouse provided 
eoverase of the garden and patio area of the LIMERICK instaliattion, an 
area where, miny of the officers, their fantlies aml visitors consrepa’ t. 
In providing this coverages LICALLA pratuced 1,206 individual photographs 


ag well as regular daily reports on the salient activities in this area. 


F, MISCSLLANEOUS - All of the above cited cperational film provided by 
the basehouses and the LIENTRAP unit was developed and printed by 
LISM@TY-5 at the. LIEMPTY Photo Lab. During this period, LISNPTY-19 pro- 
vided translations. of mmerous articles and documents {in support of other 
Station activities not directly related to Project LIEMPTY. 


ἃ. Raywond ἢ. GERENDE - Throughout the reporting period, GERENDE served 
as the full-time LIEMPTY P/A, operating as the cut-out to the above-cited 
basehouses and bearing the agent handling responsibility for the related 
rsonnel, as well as handling the operntcrs of the LISNTRAP unit 
LIENPTYs -10 and 11), LIEMPTY-' and LIEM@TY-19. GERENDE's overall 
operational assignment involved at least 12 clandestinemeetings per 
week, in addition to his meetings with the LIEMPTY case officer. It 
should de noted that GERENDZ also made numerous and essential contributions 


to the sensitive AMROD deception operation. 


SECURITY. AND: PLANS. 


‘A, There had been no known incidents during the reporting perlea vhich 
aversely affected the security of Project LIGMPTY or the personnel 


Aavers 


attached thereto. 


B. In orter to alleviate a portion of the pressure caused by the recent 
major adjustment in the Station's WOACRE section, the LIEMPIY phote- 
graphic base during the encuing period, will process various Station 
photographic requirements which normally do not fall within the realnu 


of this Project. 
δ. It is anticipated that the LILYRIC personnel (LIEMPIYs -13, -14, -26 
ami -27) will move into the new LIMQUSINE building during the forthcoming 


pericd, Little, if any, coverase will be lost during this cove. Other 
than noted above, no significant operational or administrative changes 


are planned for the ensuing period. 


AS k Pete 
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Reference: HMMA-29002, 20 May 1966 


Exanination of the five envelopes sent as attachments with 
reference shows possible evidence of tampering on one envelope, vhile 
the ether four ἘΣ no evidence of tampering. For your convenience 
we are attaching a xerox copy of the envelope which showed evidence of 
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Heil A. COCAYHE 
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* Referonces! As HMMA-20322, dated 17 February 1966 
B. DMm-C1E75, dnted 20 February L066 
C. MEXI-G479, dated 7 March 1966 
ἢ. MSXI-G6611, dated 22 March 1966 
EB, MEXI-6668, dated 23 March 1966 
F. MENT-6704, dated ὁ April 1966 


Astion Required: For Your Infonnat Lorie 
Le SUMMARY OF PRATACL RECORRING AND ACEIVITY 


 cneenatastonarrormen 


the last regularly scheduled LILMPIY Progress Report, covering the 
period ἃ November 1965 through 31 January 1986 was forwanied to 
Eeadquartera as reference A, Salient interim operational and security 
activities and developments wore included in references 3. through F, 
Throughout the period under reviow, Project ΣΌΝ ΤΥ continued to collent 
operational information on the LIMERICK installation, the LIMERICK 
personnel and their visitors, as woll as various targets of opportunity. 
This activity was In consonance with, and represented partial fulfilimont 
of various sections of the RMD as approved for Mexico City Station, The 
above-cited progress vas achieved throush the daily photesraphic and 
fixed surveillance coverage provided by the LIMITED, LILYRIC, and LICALLA 
Dasohouses as well as the LIQITRAP mobile photographic unit. dn 
addition, the LIEMSTY project provided essential support to various 

other Headquarters (particularly the AMROD operation) and Station activities 


continued. ao 
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SECRET HMMA~26938 


_ through the exploitation of the LIEMMTY Principal Agent, Raymond H. GERENDE, 


AGENT. COMMUNICATIONS AID CONTACT. 


During the period under review, OFRENDEZ was seen 55 times in regular 
‘operational meetings by the undersignet, and on 2 occasions by the local 
KURIOT representative, flugh T. FRANCOTT2, The meetinzs between FRANCOITE 
and GEREND? were attended by the LIEMPTY Project Cass Officer and dealt 
with the installation of a new PAKO print dryer in the LIEMPTY photo 
laboratory. In addition, GSRENDE met four times, for extended periods, 
with LOFLUITER examiner Daniel ἢ, HOSKIER when he served as the inter- 
preter for the LCFLUITER examinations afforded LIEMTYs, -6,-9,-14,-13, 
«26, and -27. No basic departures, other than the rezuler preplanned 
changes in meeting sites and times, were made in the rezular and alternate 
cooumunications channels to GERSNDE. It should be noted that an up-dated 
and revised emergency communication systen for contact with GERENDE was 
forwarded to Headquarters as HMMA-28333, dated 21 February 1966. This plan 
includes both verbal and phyaical bona fides and supercedes previous 


arrangements. 
ACCOMPLISHMENTS, PROGRESS, ACHIEVEMENTS 


a) SUMMARY ~ Throurhout the reporting period, Project LIEMPTY contimed 
to provide the vast majority of the operational photozraphs and physical 
surveillance reports used in Mexico City Station's operations against the 
LIMERICK installation arzl personnel. The LIEMPTY coverage has proved to 
be a most reliable tool for: following the datly movementea of LIMERICK 
personnel; providing leada to, and confirming the identities of LIMERICK 
staffers and their visitora; verifying or providinz leads to the relative 
rank and specific intelligence service connection of various LIMERICK 
officers; keeping the Station abreast of construction changea in the LIMERICK 
physical plantsproviding a check on reports of Station and ODENVY access 
agents. During the three month period under review, Project LIFEMPTY's 
basehouses provided 3,957 frames of operational photographs (146 rolis) 
as well as 650 pages of fixed surveillance reports covering this target. 


Ὁ} LIENTRAP ~ Throughout this period, the LIENTRAP mobile unit was 
targetted against leaders and meeting-sitesa of the local Communist parties 
as well as other targets of opportunity, specifically the leaders of the 
strike group at the National University. LIENTRAP provided up-to-date 
photographs of numerous Communist officials, which are of value to both 

the JMPIGER program and the Statiou's recruitnent/penetration program. 

This unit provided 330 operational phetographs, while the personnel attached 
to this unit also regularly serviced 21 postal accormodation addresses used 
by Mexico City Station, Headquarters, and other field Stations. 


c) LIMITED - During this period, the LIMITED basehouse provided 1,147 
frames (45 rolls) of operational film and daily observation reports covering 
the arrival and departure of LIMERICK personnel and visitors at the front 
gate of that installation during the afternoon and rush-hours. In 

addition, LIEMPTY-6, the LIMITED basehouse keeper, served as the radio 
dispatcher for several LIEMPRACE surveillance operations. 


‘d) LULYAIC - Diring this periot, the LITYRIC basehouse provided 1,660 
frames (56 rolls) of operational photographs, covering the same area and 
targets noted in the LIMITED section, but during the morning and early 
afternoon hours. In addition, the LILYRIC personnel prepared a detailed 
report’ on the daily comings and goings of each LIMERICK staffer and 
contributed the majority of this Project's physical surveillance reports. 
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9) LICALLA - Throughout this pertod, the LICALLA basehouse provided 
photographic coverage of the garden and patio erea of the LIMERICK 
installation, an area where many of the officers, their families and 
visitors congregate. In providing this coverage, LICALLA produced 1160 
individual photographs as well as regular, daily reports on the salient 
activitios ” “in this, area. 


τα Ὁ)  LYEMPTYy-h.- ALL the above “eited operational film (160 rolis, 4,297 


“trames) provided by the basehouses and the LIENTRAP untt vas developed and 


printed by. LI@PTy-4 at the’ LIEMPTY photo lab, As noted in paragraph 2 


above,a: “new semi-automatic PAKO print dryer wae recently installed in the 
photo laboratory. With the installation of thia dryer, the Station's 
wodernization of the LIEMPTY photo laboratory has been completed. (See 


‘paragraph 5 of HMMA- ~27653, dated 17 November for the detaile of this 


Progra) ὁ 


»@- Raymond KR. GERENDE - During the reporting period, GERENDE served 

as the full-time LIEMPTY P/A, operating aa the cutout to the LIMITED, 

LILYRIC, and LICALLA basehouses and bearing the agent handling responsibility 
for the related personnel as well as handling the operators of the LIEATRAP 


‘mobile unit, LIEMPTY-4, and LIEMPTY-19, a Station asset (trenslator) carried 


under Project LIFEAT, Gerende‘s overall assignment involved at least tvalve 
clandestine agent meetings each week, in addition to his meetings with the 
LIEMPTY Project case officer, It should be noted that GERENDE also made 
mumerous and essential contributions to the sensitive AMROD deception 


operation. 
SECURTTY. 


There have been no known incidents which edverseiy affected the security 
of Project LIEMPTY. During the period under review, LIEMPTYs -6, -9, «15, 
«1, ~26, atid -27 were afforded LCFLUPTER examinations, all with satisfactory 


results. 
CHANGES AND PLANNING 


As noted {in paragraph 5 of reference A, Station is in the process of 
increasing the houra of both the photographie and physical surveillance 
coverage provided by the LILYRIC operations during the week-days, At 
present, the LILYRIC personnel are providing coverage from early morning 
to late afternvon, while LIMITED is providing week-end coverage, After 
the LILYRICs have woved imto the new LIMCUSINE building, it 18 anticipated 
that they will be able to provide complete dawn to dusk coverage, the 


Station's ultinate goal, | 
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buring April 1965, the Ascrivas Lebassy Protection and telfare 
efficer adviséd the Sration teat he Gad recetvec * 211 from the 
Seatas frow a fir. Janes Green, τς. concerning Las son, Jazes C. 


Crcon, 


Je. and a frtend of nis son's, Grant ἃς, Travou, tie gaid that 


according to dr, Green, his son aid crayra tad called #v. Crean and 


teld lim that they ware. going te tre Soviet Unian, 


T..e two Zen 


later visited the U. S. Embassy and sere: interviewed oy ὁ Stution 


officer. the following day ou 1D April, Subject rep 


Apericans (who fitted te descriptions of “ree: an 


visited the Soviet :tmubassy that sauo dav. This fact was subsequently 


ortsd that tro 
Crayne) had 


confirmed by LIMITED, LUEMERACE survedilance ses placed on the two 


Mexico. ᾿ 


‘men and this eveutually lod to their arrust and dereortation from 


Also during the reporting pertcd, Subject reported an incident 
whieh the Station felt could Se used to discrudit the Soviet Lmbassy 
in the eyss of tio lecal population. The story, which is factual, 
was placed in the newspaper La fransa by BILIS?-E during July 1965. 


An English langpage translation of the article fallows ; 


La Prensa, 19 July 1665 (iditeriai page) 
“Tra Mea tHade in Moscow’: 


. . “The wen made in Kaacow Jacks sersibilitics, a 
because of their Marxist beliefs, to ald tne sufeé 
these in need, Cn 3 July of tuis year, im frent 

tmbassy, 8 Meaxichn was hurt by a larze 2 805 which 


Σ᾿ 


above tha gate to the Embassy and which fell woah 


ὑπο vee 
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hie, At this point, 9056. iccal workers and students 
about the wounded man and scyeral of then ashad that 


bagan to gathor 
the Rugsian 


guard tolephoue the ked Crass. The Sovlet guard again refused this 
request and aisco refused the stucents oermissiva to use the pustd- 


house phone themselves, Meansnile, the plecding aon 


had lost 


congseicusness and the s@dunrta Gacrstrated their feclings toward 
this ponstrous θεῖ of cGarity cy sherting {nasea) at the fussians. 


to the Umbussy and besidés no vas there spoke Spants 


4, A good 


Comaunist has me reeson @ show pity la tee face of misfortune, 


deforwers that they are, Qacktsy seatibiiities, they 
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cannot find the 


ὃ. Concerning the nossidle security questions raised by the 
Station in UNMA-27692 af La Novaatar ιξξ, the Station would ine 
to comment that no new Gaubts ceeceriiay Licdnl-1 have arisen since 


this dispatea was vrixten. Ys pint to givé itOaL-2 
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SRENCES: A. HMMA-27¢53, dated 17 Noveaber 1965 


B. MEXI-533¢, dated 23 Noventer 1965 
C. MEXI-Shol. dated 24 Noverbder 1965 
“Dp, MEXI-Sh21, dated 26 Noveaber 1965 


E. MEXI-5&52, dated 30 Novenber 1965 


SUYMARY OF PROJECT ASE IVTEY AND REPORTING 


The last regularly scheduled LIEMPTY Progress Report covering the 
period ἃ Auguat throush 51 October 1965 was forwaried to Headquarters a3 
reverenceA Salient interim activities and developments were included in 
‘hroughout the perlod under review, Project LIEMPIY 


rererences B. through 5. 
comimued to collect cgerational information on the LIMERICK Lnatallation, 


the LIMERICK personnel and their visitors, as well as various tarmets 

of opportunity. This was achieved throuch the datly photographic and fixed 
surveillance coverase provided by the LIMITED, LILYRIC, and LICALLA 
tagehouses and the LISNTRAP mobile unit, In addition, the LIEMPTY project 
previded essential sepport to various other Hea‘iquarters (particularly the 
AMROD operation) and Station activities throuch the exploitation of the 


LEEMPTY Principal Ascent, Raymond H, GERENDE. 


contimied,.. 


Distribution: 
,3 - Chief, WH Division 


Sk οὐ ΟΦΟΦὖΘὄΟὖἝὖἝὋὃὖ ὃ, 


Biren ὅτε ge νον 0/8 


a tte hn ὼ5-πλλ΄' mee memes  -τ------ 
aasraren SyMpOE AND FO eae | _ ATE 
ἢ ΘΑ 5552. Ὁ , ! 7 February 1966 


tl -ο---- 
Οὐ ΑΒΒΙΒΟΒΗΟΝ ὁ 


SECRST 50-€-74/3 


i BOS FILE NUMBER 
i 


«ΚΑ ΝΣ σὰς ATIQIN POTN AT ὑπ SR, ΑἿΣ SEAN 


CONTINUATION OF ᾿ 
DISPATCH SECAST i WMA 2S EE2 


ΝΗ ene enaeteet NAAR ee ee 


2. AGENT CONTACT AND COMMUNICATIONS 


Dorin: She reporting perial, GSRENDE was seen 3h times ir. resular 
operational meetings by the undersi-med and on 5 oceasions Ss tue Headquarters’ 
AMROD operations officer, Thomas ς URQUEART. All meetincs were recularly 
rotated δήσας efcht selected sites. No basic departures were sale fron 
the standani meeting modus operanii; however, ‘new contact arrancenents, 
for meetings under emergency comiitions, are bein; worked aft wits: GERENDE. 


3, ACCOMPLISEMETS, FROGRISS, ACHISVSSENTS 


: a) SUMMARY - Throughout the reportinr period, Project LISS TY 
continued td provide the vast sa‘ority of the operational photcsraphs aml 
physical surveillance reports usei in Mexico City Station's operations 
targetted against the LIMERICK installation and personnel. δὴ 28 activity 
is in direct support of, and in consonance with, the curren? Ὁ as approved 
for the Station, . The LIEM@TY coverage has proved to be a west relfable 
tool ‘for: following the daily movements of LIMERICK personnel; oroviding 
leads to, and confirming the identities of LIMERICK starfers ani their 
visitors; verifying the relative rank and specifie intellisence service 
connection of various LIMERICK officers; keeping the Station atbseest of 
construction changes cf the LIMERICK physical plant; and verityins reports 
of Station access agents. During the period under review, the LISPTY 
basehouses produced 4,212 photographs (149 rolls) as well as ὅδ pases of 
fixed surveillance reports covering this target. 


Ὁ) LIENTRAP - Throughout this period, the LIENTRAP mebileuntt was 
targetted acainst leaders and meeting-sites of the local communist parties 
as well as other targets of opportunity. Specifically, LIENTRAP provided 
up-to-date photosraphs of numerous communist officials, which ere of value 
to both the JNTIGER program and the Station's penetration/recruitzent 
presram., The LIENTRAP unit and personnel also remularly serviced 21 postal 
accommodation addresses used by Mexico Cily Station, Neadquarters, ani other 
fteld Stations, The LIENTRAP unit provided a total of 4Ok operational 


photogrephs. 


4) LIMITED - During the reperting period, the LIMITED basehouse 
provided 1,422 frames (54 rolls) of cperational film and daily ovservation 
reports covering the arrival ani departure of LIMERICK persarnel snd 
visitors at the rront gate of the installation during the aNernoon and early 
evening hours, In addition, LISMPTY-G, the LIMITED basehouse keeper, served 
as the radio dispatcher on several LIEMBRACE surveillance operations, The 
value and need of the LIMIVED fixed-radio dispatching base has Deen explained 
in detail in previous LIEMPTY rrocress Reports, 


ad) WILYRIC - During this period, the LILYRIC basehouse protzcei 1,542 
frames (54 rolls) of operational photosraphs, covering the saze erea and 
targets noted in the LIMITED section, but during the mornings ans early. 
afternoon hours. In addition, LILYRIC prepared a weekly report om the 
Ε eonings and goinss of each ΠΙΜΞΈΆΙΟΝΣ staffer and contributed the saljority of 
κ᾽ this project's physical surveillance reports. 


e) LICALLA - Throughout this period, the LICALLA basehouss provided 
photographic coverage of the sarvien and patio area of the LINGAIIN in- 
stallation, an area where many of the officers, their families, ami visitors 
congrerate, In covering this area, LICALLA produced 1,255 indiriical 
‘photographs as well as regular reports on the activities of various officials 
of special interest to the Station. 


: Ὁ) LYEspry-4 - ALL the above noted operational film (155 rotls, 4,616- 
3 frames) provided by the basehouses and the LIENTRAP unit was dereiogveld and 


printed by LIEOty-4 at the LIEAETY photo processing base. As ated in 
reference A., mich of the LIEXTY photosraphic lab equipment was scheduled to 
be replaced during this period. With the adviee of the local FANT 
representative, doth the RIEOTY lab's Tilu washing system andi strip 
printer were replaced. In adiition, a new seal-autocatic drom-trpe print 
dryer was ordered by the Station for installation in this base Sring 
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overall assignment involved at least twelve clandestine asent meetings per 

week (in addition the 34 meetings held with the froject Case Officer). 

’ GERENDS also made numerous ani essential contributions to the sensitive 
AMRCD operation, It should be noted that GERENDE's alertness in spotting 

the PBRUMEN surveillance of one of the AMHOD accomnolation addresses, 

undoubtedly saved this sensitive deception operation from exposure by the 


opposition. 
h, SECURITY AND PROBLEMS 


’ Other than the attempted PERUMEN surveillance of the AMROD accommodation 
address noted above (which was neutralized by GERENDS's alertness), there 
have been no known incidents which adversely affected the security of the 
LIEMPTY project or the related agent personnel, While several minor ad- 
ministrative problems arose, all such matters were resolved locally. 


: a 
5. CHANGES AND PLANNING 


a) One major operational change is planned for the ensuing period. 
Upon completion of the new LIMOUSINE structure (see HNMA-25352, dated 10 
February 1965), the Station will move the present. LIWYRIC basehouse 
personnel (LIFMPTYs 13, 14, 26 and 27) into that edifice rather than the 
LIMITED (LIEMPTYs 6 and 7) personnel as originally planned, Ancillery 
modifications are: 1) To increase the hours of both the photographic and 
physical surveillance coverage provided by the LILYRIC operators (dawn to 
dusk) during the week days and 2) have LIMITED provide photocraphic and 
physical surveillance coverage on week-ends only, while remaining on daily 
stand-by for radio-dispatching assignments. These chanea were dictated by 
the following considerations: 


1) The new LIMOUSINE bullding will offer a much better vantage point 
for both photosraphic and physical surveillance than does the present 
complex which houses the LILYRIC and LIMITED bases. Therefore, the 
Station feels that the personnel cecupying this new base should be 
those possessing the highest technicel skills an] also those able to 
provide the most thorough anil complete coverass, Sinee the LIMIPED hase 
now has only one trained operstor while the LILYRIC basehouse has three, 


the LILYRIC group is indicated. 


2) Because it appears that the coverage of the LIMSRICK installation 
will be a long-range and continuing requirement, the Station desires 
to staff the new hase with personnel of long-range potential, Since 
LIEMPTY~G is now almost 60 years old, it is obvious that he does not 
possess this potential; however, the TILYRIC agent complex happily 
combines experienced personnel with youthful agents. 


3) Finally, the social and financial status of the LILYRIC peraonnel 18 
mich more compatible atid consistent with the emvironment of the new 
building than 18 that of the LIMITED family, 


While it 18 anticipated that these modifications and changes will initiLally 
cause varicus administrative and operational probleas, it is believed that 
all such adjustments can be handled locally. 


Ὁ) The requisite copies of the P32 Part IT pertinent to LIEWTY-26 
were forwarded to Weasquarters with MOMA-O760% > asted 3 November JOGS along 
with a requést for a full Cperetional Approval for Sidject for use as a euteouL 
to the LILYRIC basehouse. LIEGTY-e7 was granted a Provisional Cperational 


Approval on 26 January 1966 for use as a part-time tasehouse keeper/operator 
at the LILYRIC installation, 
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The last regularly scheduled LIEMPTY Prosress Report covering the period 
Δ Noverber 1964 thimugh 31 January 1965 was forwariei to Headquarters as 
referance A, Stantficant interim developments and achtevements of LIEXPTY were 
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GERENDS was seen forty-two (42) times in operational meetinss by the undersigned, 
while principal agent Oliver G, CCANTLING was seen twelve (12) times, Other than 
frequent and intentional variations in meeting times and sites, no changes were 
mace in the Project's communication systems, All operational contact with the va 
action/sut-aserita of the LIEMITY Project was maintained throush Raymond H,@SRENDE, 
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3, ACCOMTEIIETS, IRCGist3, AND 
Throuchout the reporting portod, Peofent LIE SY contlried tu produce tae 
moaferity of the oporational photorrapna used in Chetion toxico City's KUDCGK 
operations against the LIMERICK treet. ΔῊ evreraxe han prove to be a reliadla 
and vinble tool 16r: following the dally noverents of the LIMERICK personnels 
providing and confining ddentities of LISGRICK stalforna and their visitors; and 
verifying the relative rank and positions as wll as the intelligence service 
connections of various LIMERICK officers. Specific examples of the contributions of 
each LIENTTY Project component to the fulf{ilment of the Related Mission Directive, 


as appreved for Mexico City Station, follows 


a) LIENTRAP - Throughout the reporting period, the LIEITRAP mobile photo- 
graphic unit was targeted extensively against the leaders and inatellations 
of the Partido Comunicta Mexicano, the Partido Popular Soclalista, and 
other exile or visiting ccaminist leaders. In mid-April 1965, the 
LIENTRAP unit provided an up-to-date photograph of FLLIME-1 which was 
passed to a visiting KUBARK steffer for hie use in the recruitment attempt 
of ESLIME-1, Not only ifd thie photograph serve as a means of identifying 
the target for the recruiter, but also served as bona fides for the 
recruiter during the succesoful recruitnent of this communist /exile 
merrilla. (See referanes C. for details.) Overall, the LIENTRAP urit 
produced 49 roils of 35 mm ftim which will be or have been used in support 
of planned recruitment atlozpto, and in providing ldentificatiors, Locations 
or contacts of varlous tarota of Interest. 


5) LICALLA - During the period under review, the LICALLA installation pro- 
vided photographic coverage of the farden an patito area of the LIMGRICK 
installation, where many of tha personnel consregate. In this effort, 
LIEPTy-9, the LICALIA banehouse keever provided 52 rolls of 35: ΒΌ11} 
photographs which were cost usoful to the Station tn determining or con- 
firming the intelligence service affiliation of varlous LIMERICK staffers 
by their constant association and conversations with other known tntelli- 
genea officers, In addition, LICALIA provided special physical surveillance 
reports on all deliveries mite to the LIMERICK installation, the presence of 
guspoct audio technicians, and the changan in the patterns of activity of 
various LIMEAICX personnel. On 23 March, Dedley fi. GUAGTER, KURIOT cpeclalist 
antered LICALLA for an on-site survey in support of a sensitive tect.r.ical 
operation. being planned by the Station and Headquarters. (See reference A, 


paragraph 3, @. and reference D, for detalls.) 


ce) LIMITED ~ During the reporting period, LIWITED provided 57 τοῦ of : 
operational film and daily murvelllance reports covering the arrival and | 
departure of LIMERICK personnel and visitors at the front gato of the 
LIMERICK installation during the afternoon and evening hours. In aliition, 
Lowpry-6, the LIMITED hasehouse keeper, gervet as the fixed radio dispatch 
hase for five LIEASRACE surveillance operetions covering know or suspect 
LIMERICK intelligence officers or thelr contacts, Because of the protective 
security provided to the LIVERTCK installation by local. "Services’ 15 would 
be impossible to provide LTEMURACE surveillance of LI-GRICK staffers without 
the LIMITED radio dispatching. LIMITED (as woll as LILYRIC) also provided 
confirmation of the visit of subject of reference © (a CBPRIMEr in contact 
with a LIMERICK intelligence officer) to the LIMERICK instellation. (see | 


reference ἢν for details.) 
4 

4) LILYRIC ~ During the period covered by the report, LILYRIC produced 73 rolls 
of operational film covering the eonings end goings of LIMERICK personnel ‘and 
visitors to that installation during the morning ani early aftermnon hours, 
tn addition, LIMP Ty-14, the LITYRIC tasshouse keeper, provided approxinatel, 
50 pares of physical survelllance reports, ecrering the movemente of 
LIMERICK personnel. 


δ. Cliver G, SCANTLIVG - SCALING was married in mid-February and honeyrooned 
urtil late March; consequently, CCANTLING was “out of action" fer ampreximatel: 
one-half of the reporting period. Maine the remainder of this period, 
however, SCANTLING continued as the alternate contact of LICASA-1, the 
prinetpal agent in the BICAGA LAUNICLE operation, #s well contimiuiny tec 
wenwle the PBNUME access sent he had reeruite’ in Januar, 1965 855 reference 
A, paragraph ἌΓ, In addition, at eadquarters! request, SCAMIL.ING re-cesed 
the United Arab Republic Yehassy in support of a soneitive speration now in 
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c) Raymond H. GIUIDE « Themshons thas perled, GRAD: eontincel aa the 
Stathon’s fulletine cutout τὸ toe LIMITED, LICALIA, and LILYAIC hasehvuset 
ag well as maintaining the cuteut/acgent handling responsibility for the 
LILSYRA? nobile photo unit anil the LILTY photographic-procescing baschonuse. 
GLRENDE again made numercus and easantinl contributions to the sensitive 
_ASROD operation ag well as ‘Servicing numerous postal accomnodation addresses. 


L, SPCURIT Ye Feder 

hore have baen no known inefiients during the reporting perlod which have ade 
versely effected the security of she LIEMPIY aoe μαν Various refinements have been 
made in the cover story to be used (46 necessary) to explain the relationship between 
the case officer and GURENDE. (See also paragraph 2 ret neeting times and sites.) 


5, PLANS AND CHANGES. 

“a) As noted tn reference A. it had become obvious that many of the operational 
assignments levied on Oliver G. SCANTLING were falling outside the proper 
scope of Project TIEMPTY: consequently a new Project was prepared to cover the 
Station's relationship with SCANTLING, This Project Outline (Project LIRAZOR) 
was submitted for Headquarters! approval with roference B, and SCANILING will 
be removed from tho aegis of Project LIEMPTY upon receipt of Headquarters! 
approval of LIRAZOR. ° 


Ὁ) GERENDE plana to take a well-deserved vacation from lete May through July 1965 
Station intends to have SCANTLING handle the photoyraphic basehouses end the 


LIENTRAP unit Nene GCANTLING is already witting of all but one of those 
LIEMPRY agents) while the LIEOTY Case OfCicer will handle LIEMEYY-b and the 


photographic basehouse. 


α) Other than noted above, there are no major adwinistrative or operntional 
changes planned for the ensuing period. 
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ΙΝ LIMOUSINE REPORTS CONSTRUCTION WILL BEGIN ANY DAY ON NEW LIMITED 
HOUSE, AWAITING LAST OF gon PERMITS, LIFEUD-6 HAD ALREADY SPOKEN 

TO LIMOUSINE BOOKKEEPER ABOUT POSSIBILITY RENT ONE OF NEW APARTMENTS. 

2 ἐν TRYING TRANSFER FIDEO COMISO0 FROM WOW DEFUNCT BANCO DE LA 
‘POPRIEDAD De LA INDUSTRIA TEXTIL TO ANOTHER BANK, LIMOUSINE DISCOVERED 
RANKS NOW HOT ACCEPTING THIS TYPE FIDEO COMISO,. HENCE KE OBLIGED 

‘O TAKE GIRECT TITLE TO PROPERTY, TITLE TRANSFER CHARGES BASED 

Ch PERCENTAGE OF PROPERTY BaLUE AND HE MUST PAY ALMOST 22, 

+ SNS TO HACIENDA. GWING REAL ESTATE COMMITMENTS AND CASH 


‘UTLAY ON LIMITED BUILDING, HIS CASH POSITION SHORT. ASKS IF CAN f 
/ Ἢ 
φ 


%, RECOMMEND HQ APPROVAL. 
Ῥ»εἡ ἣ 


UELAY INITIAL PAYMENT OR 45,905 PESOS 95 DAYS. 


% 


Sc! vs Yb, 


SE RET 
CN ῦ ΤΟΣ sham fpptica Ala oe KYSAT, 1; ress Li must ? / 


14-00000 


& 


HOM, DIRECTOR 


C. Bustos 
WH/1L CO wom 58 yi SECRET | RET 


ἦ eee - ἢ AGE FORM 


4606, 4507 Γ νο nox 
15 Jan 65 C) te iN CS rE NO 


MEXICO CITY 


Rei ws | into OGCL, CLA, ays EFA Vi Site 
* ¥ me ciTt οἱὰ ee 
μεχι (PP 10h 177) . 77743 


mo eh 


es ree 


REF; MEX{ 2159 (IN 58393)* 
1. APPROVAL GRANTED SELL TO LIMOUSINE LIMITED PROPERTY UNDER XESS 
TERMS OUTLINED PARA ONE REF. . 
2, PROCEED AS FOLLOWS; 
A, LIMOUSINE TO DRAW UP LEASE WITH APARTMENT OCCUPANT FOR 
THREE YEARS WITH RENTAL AT 2,300 PESOS PER ἐν τα» WITH FOLLOWING 
ADDITIONAL PROVISOS: 
(1) OPTION TO RENEW FOR SUCH ADDITIONAL PERIODS YOU SEE 
FIT WITH RENTAL ESTABLISHED BASED ON NEGOTIATIONS CONSISTANT WITH 
RENTALS PAID BY CCCUPANTS OTHER APARTMENTS, 
(2) PROVISO BINDING LIMOUSINE'S SUCCESSORS AND ASSIGNS, 
"B. DRAW UP SEPARATE CONTRACT WITH LIMOUSINE OUTLINING AGREEMS NT 
PARA ONE REF AND FORWARD SIGNED COPY WOQS. AGREEMENT SHOULD PROVIDE 
FOR CREDIT RENTAL OFFSET TO KUBARK BY LIMOUSINE PLUS RETURN TO KUBARK 
OF ANY MONTHLY RENTAL PAYMENTS MADE BY APARTMENT OCCUPANT TO 
LIMOUSINE FOR PERIOD FREE RENTAL IF SUCH IN FACT MADE, ALSO 
DETERMINE WHAT WILL HAPPEN RENTAL OFFSET AGREEMENT SHOULILINOUSINE ᾿ 
RETIRE, DIE OR PROPERTY LEAVE HIS CONTROL ae 
END OF MESSAGE hay ; 
(See page 9) 
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“WH Comment: LIMOUSINE AGREES PAY $12,000 FOR LIMITED, 60% iN CASH, 
REMAINDER WITHIN THREES YEARS, NEED REPLY BEFORE. COB 15 JANUARY, 
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44 JAN 1965 


MEMORANDUM FOR: Director of Logietica | 


ATTENTION; | ] ‘ 


SUBJECT: LIEMPTY, LIMOUSINE 


REFERENCE: Mexi 2159 


1. In conversation with the Headquarters officer concerned 
with LIEMPTY LIMOUSINE affairs, thie Office was apgrised of the 
ἔδει that the proposed transaction, outlined ia refs eenee cable, would 
be «mecuted without recourse to advice on the legal aupects of the 
eale under Mexican law and with no intengaon to make LIMOUSINE's 
commitment to this Agency legally bindiag. [tle further intended _ 
that LIMOUSINE's "prornisaory notes” de sasecured, ; 


2. Should the proposed iranaactian be earricd out ia this 
manner, this Agency would be unable te caforce LIMOUSINE's 
promise to pay his debt, and would hawe no legally coguluable inetrue 
ment to present to an executor of hie estate should he die before 
meeting hia obligations to ua. In addltian, eur right to continued 
poseesaion of the apartment would be tenuous δὲ be at. 


3. Thua it ia planned to convey raal «atate appraised at 
$14,443 in exchange for $7,200 and a collectiua of unenforceable, 
uneecured promises, itis hard to believe that in thie case, operas 
tlonal security precludes closer protection of Agency assets. 


~ ας Connell 


FETES J. CONNELL 
Olfiee ef Ganorel Counsel 


ce: CAVH/L 
Operations Officer 


pea nsces Bad 
Sey GAN BES 


gran ea seat. 
EGRET 


va 


τὸ 


Ὁ mn 9. 


ent 
ABKICO 


____wWH iene 


~~ CASSTFIED MESSASE ᾿ τόνοι eorigs ~ ᾿ “ 
aA aR raat age earns aed a6 CF coon Ὁ eve 


REPRODUCTION PROMID ITED 


[l] serves oo 


ἘΠ emer AIG : 
ECRET 12199: 12465858393 


DIR CITE MEXI δι. 


LIEMPTY Lincusisr 
REE DIR 7292 


pe LIMOUSINE AGRTED FOLLITIING TER LS: 

a 

A. TOTQAL PURCHA-R Slice CF τον Σ DOLLAR PAYASLE IN PESOS. 
SIXPY PERCENT fe oc dH, 

Βι 59,909 PESOS “6 OOS ΒΡΟΤῸΝ [Ὁ COUSTPUCTION (ABOUT 15 FER). 
C. BALANCE CASH “AY CVT GF SO4PLETION COUSTPULTION CAROUND Δ JULY. 
ὃ. BALANCE OF $9.9 2 Boos OUP ROPAYABLE ἼΤΗΙ" 3 YEARS FROM 
COMPLETION Cu That CGN, 

EL OAS PARTIal (USLS 0. FA CNENT QRQWE AIOUNT, REIT OF 2303 PESOS 
SOUT Y Τὰ be Pte το PGS PHRRE YORRS POUTAL ie Te tT TO Cine 


ΤΟΎΣΟΤΛΡΤΕΣ aT VATE UGO-OLFFEREYNT FROM OTHE? 


fe 


DURING THES Τὰ σὲ 
APARTMENTS GAM Tt clit FO PERIOD 16 YRE 95 UNTIL KUBARK TERA CMA TES 


ARPANCE MENE. 
if 
2, LIOUSIHE PRO tts 


STMT SOTHIN FIRST YR, 


"rh fa’ TRANSACTION UF SOON AE PUSSTPLE ANA 


HOPES PAY OFF τ ἢ 
QeTLON ON PROPERTY NOT 
BUT NO WESSON SLL IEVE HE νη. Ὁ 


of 


3, LENGHT THOT visa 
SPECIFICALLY ACRFED CTH ΤΟ 


poy: 


/ an i! 


14-00000 


2 
es 
be 
4 
us 


, OT ATREE TO Any Tom VE STIPULATE, 

TINS He RECAINS ACTEIVSC IN FIBW AS UE Ou 85... 
4, REQUEST πῶ COMISNTS RY (5 JAN AS NOULD LIME 80 *3Le 

START 8 401 195. Preond HE LEAVES FOR U.S. 17 JAY. 

SECRE: 

CEN 


SECRET 


uit. If ΕἼ insex 
or, &SOT CO NO Index 


* . 
O16, Fe ue 


Bate, 22 Leesnier ΠΩ͂ Fite ν €S FRE NO. 
jo sere ΟἿΌΣ ᾿ , hfe Qe 


srom DIRECTOR 


Ved 
5 
εἰ 
Ε: 
> 
2 
ς-» 
ὌΝ 
eet * 
~ em tater aetna ener rageeenenieentene mere ae we ree sgne eee 


Cons, H. § mo OG C-2, OL-¢ EPA, Ys) Fj Le, Ἶ 
ΙΌ ὩΣ ΠΩΣ a “ere oi T4920 


mh & ἃ. (κ 


POOCTY LOUIS 


PY; ΥΏΧΙ 2025 (IN 404038) * 


A aad 


rene penser τον . ATT Ὡ AA Py panes aware Ve, <7 
Δ. poppe} QO TLL SoCULaD DOLLARS. σοῦ Moc SCC ΤΟΣ 
ΡΝ ice 
WiC INCLUQLG VILCoy 


Surety Gore sea arpa ence 
gs: PLAS ς TANS Δ ὩΜΕῸΣΣ 


τ ΣΩΟΤΞΣΟΞ 


2, LUY ib 


RIGLT.. 
3. 
UfTER LIT WITH Δ 


PRICE EVNCULD BY 


ρας ἃ ἢ 


IP LUP SW ΡΩΥΣΖΙΣ ΠΟΥ ῬΟΟΣΤΒΙΣ 
(MED 605) 


Δ ΤΣ ak ΝΕ COR ME ante et Aya Sama 
EN. Oe PAYLIN? 41 ROIATRDIE WiCugl VI 


CLOSILG ΚΑῚ Ξ 


ΤΡ 
dian 


PAYIENTS OF AGNESD LIE Timo NEN? AS ΞΔ PaARiiAL ELS CaciD PAYIUNT, 


ADVISES ESFORD CLOSING. Pesos ACCarr.oic. 


ὃ 
tre 


ya AT 
oes at 


ὩΩ ΟΡ 


STA phe ids Cleze> wd SCAT GN 77.3.2 4.͵Ὡ,,7» 


UL/LOG J, Judoniowsht 
Ξ 


as pte σὰ Age ECs 
UL fas we on χρῆν 


ΓΝ ᾿ ἢ ere ve i Σ Pe \ 


Ww wis ἊΝ ποῤπι -Ὡξο 
4 
te 


COORSINATINS ce ee 
[ Cotes | 


@ELEABING OFFICER ery ποιὰ τὰ j faceted foe soemans 
re ὦ “ὶ ὦ « down gran γᾷ 
poe imma! δεν. «ἢ 


a ree ee ΤΟΝ ἢ 
é 


REPRODUCHYON BY OTHER THAN THEiSSeiNG OF FICE 1S PSGHISITED, 


COCU ΟΣ τς 


ΜΖ, ολι]ι 


AUTHENTICATING 


LUIS 


OLUTNG LOWLY 


| 
| 
GARE? TO 
ἢ 


ΚΙΣΩΝ 


OFFICES 


Cosy «3. 


14-00000 


πρό σον, UTS oe ἔ τς 
ας: Ease Bey, aay Soret! ahd “Liven, SS ai sae See? 
Ὗ GP at, Qt ΓΤ) 
ἜΤ ΣΟ .eubssirico messace tte, 44" . "ΕΞ “ὦ £7 


ACW AREL 0 


[ἔ :esve0 [3 ϑεσνϑεθ [. τωθεφ Lou 


SECRET 290207 a pee πὸ a 
DIR CITE MEXI 2025. ἐμ. ca Sas. ὁ ον 
LIEHPTY LIMOUSINE Ν OF adh τὰς Ἢ 23061148408 
ner. ose'tazag 5 5 ὙΠ Eee Le Oe 


1.- UNILE cannot PREDICT Kou LIHOUSINE’ VILL REACT το REF, STATION 

meeps CLEAR INDICATION HQ LIMITS For NEGOTIATION, OULD PREFER HAVE 

THIS PRIOR DISCUSSION. REF WITH HIM. WE AND STATION UNDERSTAND AUST 

CLEAR FINAL AQREENENT. “WITH HQ PRIOR PROCEEDING, BUT ¥ISH AVOID HAVING 
TO BOUNCE SERIES OF PROPOSALS OFF Ha. - τ aoee 


| 
Ι 
᾿ 
| 
é4 
| 
| 
Ἶ 
Ὕ @. REQUEST Ha PROVIDE STATION WITH SOME LIMITS ON “LOVER SALE price 
= ΠῚ. 188 ACCEPT ALSO ON WHAT IS CONSIDERED REASONABLE OISCGLNT RATE. 


“ea! HQ CAN GE SURE STATION WILL GET BEST DEAL POSSIELE. PRESUNE BY 


a 
ἊΣ ΚΣ AGAINST HONTHLY RENTAL AGREENENT® HQ BEANS ‘viTHHOLDING AGREED 
Liar εν; (BENT AS HEANS PARTIAL ENFORCED PAYAENTS ee Dene ee 
7 i a ees es 
{ . pyle rere ee Seen ere eas ae ἫΝ 
‘ ι See eae Fee ; panes 
‘ a 
i πον SREB Ὁ 


14-00000 


Of: ἜΘΟΥ Ξ NO INDEX 
18 Dec_1964 ΓΙ Fite IN CS FILE NO. 


ain ΟΝ 


bs MESSAGE FORM 99 q7———UNS _—____—, 
ots. C, Bustos-Videla: es ak, ἐ ECRET 2s 
uit. WH/L a of 


oi: δ᾽] ἢ a9: 


Mexico City _ 
: ᾿ ἢ | PRIORITY ἢ 
59M DIRECTOR . . 


nro Ol 4, gPrA,OGE ay Fle, Ji2- vio aed 


conn WH ἃ 


το {5.192 are OR 


MEXI 
72229 


REF: MEXI 1898 (IN 41069) 


LIEMPTY LIMOUSINE 
NEGOTIATION 
Rd 1. HQS APPROVES/SALE LIMITED PROPERTY TO LIMOUSINE ΧΑ ΟΝ 


a 


RHIC RERENONN RICO GHOSE OREO OVER RED AGERE LR PENCE a 


τρις SUCK XIX OU LOK ALONG THE FOLLOWING LINES; 

A, KUBARK INTERESTS BE PROTECTED TO UTMOST WITH LIMOUSINE 
ASSURANCES KUBARK WILL CONTINUE HAVE OCCUPANCY RETENTION RIGHTS, 
ASSURANCE MAY REQUIRE SEPARATE LONG TERM RENTAL/LEASE AGREEMENT WITH 
KUBARK RESERVING RIGHT CANCEL ANYTIME, HQS REALIZES FIXED RENTAL PRICE _ 
NOT FEASIBLE UNDER LONG TERM LEASE AND THEREFORE LEASE COULD PROVIDE FOR 
INITIAL FINED RENTAL WITH A SLIDING SCALE ADJUSTMENT THEREATTER, 

B. SINCE PROMISSORY NOTE FOR 180,600 PESOS WOULD EE UNSECURED 
WITH FINAL PAYMENT NOT DUE UNTIL JAN 1972, 1QS PREFERS TOTAL PAYMENT FOR 
LIMITED AT OUTSET RATHER THAN WA1T 6} YEARS, 

C. REALIZING LIMOUSINE'S POSSIBLE FINANCIAL STRAIN 3 
SUCH LARGE PAYMENT INITIALLY, HQS WILLING ACCEPT LOWER SALE PRICE AT ἡ 
REASONABLE DISCOUNT RATE. IF LIMOUSINE UNABLE LIQUIDATE WITH ONE ΤΙ 
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LUMP SUM PAYMENT AT ENHANCED REDUCED PRICE, WILL ACCEPT COMBINATION 
PAYMENT AT REDUCED RATE WITH GREATE3 PORTION PAYABLE AT SETTLEMENT AND 
REMAINDER AS OFFSET AGAINST MONTHLY RENTAL AGREEMENT, 

2. EQS FEELS ABOVE PROVISOS IMPORTANT AVOID SUBSEQUENT IMPLI~ 
CATIONS AND POSSIBLE FUTURE TOTAL LOSS EVENT LIMITED SUBSEQUENTLY 
PASSES FROM LINOUSINE'S OR HIS ESTATE'S GOSTROL | 

3. ADVISE TERMS FOR FINAL APPROVAL’ CONCLUDING AGREEMENT, i ie 
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J ΜΕΤ Sov CONNERCIAL OFFICE ENPLOYEE VALERIY ALEKSANDROVICH 
NT CUBA SITUATIONS ANDRIANOV 


SAID HAD READ PRESIDENT KENNEDY'S DECLARATION.BUT DID NOT THINK 


THERE MOULD BE WAR. ELADORATELY DENIED THAT CUBA HAS SOV MISSILES, 
SAID, PHOTOS OF SANE FABRICATED ἌΝΩ FOR PROVOCATIVE PURPOSES. SAID 
KIRUSHCHEV WOULD. ANSWER PROVOCATION, HOWEVER NOT WITH MISSILES 


BUT WITH WORDS, JUST WORDS, NOBODY WANTS WAR. 


ANDRIANOV CONCLUDED 


WITH MARXIST LINE TEAT SOVS DIDN'T NEED WAR, THAT COURSE OF HISTORY 


HAS SEEN DOWNFALL OF FEUDALISM, THAT DOWNFALL CAPITALISM INEVITABLE 


AND SCCIALISM WILL SECCEED. 
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REF: ᾿ΜΈΧΙ 9680 (IN 13260)* 

1. ΒΩ WILL AUTHORIZE FUNDING SALAZAR PER PARA 2 REF, PROVIDED ΣΟΥ 
CAMPOS TRIP ῬΑΊΟΝ WELDING INSTITUTE PAD) FOR BY SOVS AND SALAZAR ACTUALLY 
INVITED PARTICIPATE, AND FUNDING SALAZAR CAN BE PLAUSIBLY ACCOUNTED FOR 
EYES OF CAMPOS AND OTIER BUSINESS ASGOCIATES. oa 

2. DUE ATTITUDE CAMPOS, AND CERTAINTY IIS CORRESPONDENCE TO USSR 
KNOWN TO KGB, BELIEVE ADVISABLE FURTHER ASSFSS WSS SECURITY. SAME VEIN, 
AVOID HECESSITY INDIRECT CONTRIBUTION CAMPOS EXPENSES. 

3. PLS FORWARD DETAILS SALAZAR PECKUITHEN®. EVER ΠΗ 19395 ADD 
TTIONAL DEPALLS ΠΟΘ GUIDANCE OP, INCLUDTNG WITAIOLDING REQUIREMENTS WELDING 


INSTITUT PEMDING CLARIFICATION RECRUTMEUT. EXTENDING POA'S SALAZAR 
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ΠῚ Electron beam-wlllng or cutiias 
2) Priotion wasting 
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(a) Kooloniw seiding 
(5) Place ary - Gs us@l du cutting, soating aut velding operations 
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Tranenitted herevith are the eix best rolle ef LICALLA film. 


GLIVER G, GALBOND 


9 March 1960 


Attachnents3 ἱ 
6 rolis of filz : 
1 log (nine poges) 
YAKKAK AMEX XR YRAT <a 
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- LUEMPTY Project Renewal Comments τ τς Red TIMER AS ΤΥ ΝΝΝ 
mx PLDs: oD es REQUIRED 


“je: WANG ag JUDGED 


ACTH ὅξῷν. SO 


~ None, for Headquarters information only. 3.22: > 
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HMMW-8515, 25 February 1960 Ν τ πον πους thle 
ν δ ore Ὧν τον ΓΞ ᾿ 
ee it ΕΣ 


ας πὶ would appear from paragraphs 2a and 28 οἵ referaucg 
KUDESK and KUTUBE Ops have not been completely informed-of the Rae: 
ground of the LIEMPTY Project and its agent-requirements, At the time 
HMMA- 14093 (Request for Renewal of Project LIEMPTY) was written, it 
was assumed that the Mexico Desk and KUTUBE/D could answer any additional 
questions, based on reports and dispatches not normally available to the 
senior staffs, which might be raised during the renewal process, 


2, In answer to paragraph 2a, Oliver G, SCANTLING first contacted 
Inez PARADA de Moreno in early. 1957 to fulfll a KUTUBE/D requirement, 
He visiced her as an architect interested in viewing the LIMERICS -instaHation 
from the building where she lives, He was socially acquainted with her brother, 
a Catholic Priest, and knew the family to be unquestionably anti-Communist, 
However, it would be imprudent on the Station's and SCANTLING's part to 
assume that PARADA does not at least suspect that some anti-LIMERICK 
intelligence service Is-involved. PARADA suggested during SCANTLING's 
initial visie that he couid return at δὴν time for further observations, This 
was reported by SCANTLING on 21 March 1957 and it does not seem appropriate 
to query him again on the pretext for his recent visits. 


3. While HMMA-14093 correctly referred to LIMITED, LILYRIC and 

’ LICALLA as "photographic basehouses, " the Station would like to emphasize 
thar photographic coverage is οἷν one of their functions (please see EHIMMA-12095, 
4 February 1959), LIMITED is used as ἃ radio dispatch base for atomobile 
surveillance teams in addition to physical surveillance of persons entering 

the front gate, Their photography is negligible compared to their other duties, 
The LILYRIC base performs the best photography ot persons visiting the front 
gate, perhaps because the vantage point for taking the victures is from the 
second floor and above the street traffic which partially blocks LIMITED 
photographs, LILYRIC also does individual reports on LIMERICK personnel 
entering and leaving the main gate. . LICALLA is used almost exclusively to 
identify LIMERICK officials and to support KUTUBE/D requirements in 
connection with the LIMESA/LIMUST Project. As an indication of the effect- 
iveness of LICALLA photographic coverage, the Mexico Station has all the 
LIMERICK officials identified. Before this base was activated more than two- 
thirds of the LIMERICK officials were unidentified. In order to support other 
operations, it is considered essential that the Station identify all LIMERICK 
officials, In this respect, LICALLA aas provided most of the necessary infor- 
mation. The retention of this base is also considered vital to.the security of 
the LIMUST portion of the LIMESA Project, 


4, The Station does not agree that the color photography and moving 
pictures are a luxury. Color slides were made for identification purposes 
and have proved useful, particularly in identifying facial features and skin 
coloring, The motion pictures were made at Headquarters sugrestion (Please 
see HMMW-7687, 29 May 1959 and HMIAIW~-8438, 26 January 1960). 
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5. -In conclusion, the Station would like to point out that the "photo- 
graphic basehouses™ represent an integral and significant part of the Station's 
counteresptonage effort against the LIMERICK installation, These bases do 
not produce Foreign Intelligence and should not be constdered tn such a light. 
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Ξ SERS SEIT Si eager ECR ONE 
SRS LIEMPTY /LIENTRAP/LIEMPTY-10 Security — 5 eee 
Incident τ Liaison with ODENVY ἘΠ woaine weauieeo 
ACh FOUTS : ‘ INOFUNG CAN δὲ JUDGED 
See paragraph 6 below, BY QUALIFIED HQ DESK ONLY 
CEFERENCE SI ine τς eae τὸ 


HMMA ~-13951 (KAPOK-1705) lo October 1959 ι 
. : } 
Σ : 39 Μὲ" σἽ 

1, On 13 October 1959 it was learnedfrom source that the local ODENVY 
chief got a priority cable from his Headquarters asking why data concerning the 
Mexican apprehension of the (KUBARK) truck and photographer had not been re~ 
ported to the U. 5. Ambassador locally, The statement was made that “such 

satters as this should be immediately reported to the Ambassador," 


2. This cable resulted from the report the ODENVY office sent in on 
the incident from the knowledge they had - as reported in reference, 
| 
3. The local ODENVY chief replied to his Headquarters that he did not 
agree that matters concerning KUBARK operations should be reported by ODENVY 
to the Ambassador, ἢ - 


4. Source stated that the cable waa obviously a result of the KUBARK/ 
ODENVY headquarters "ill feeling" which presently exints and which source 
believes ig primarily (and principally) attributable to the article in TRUE magasia 
of September 1959, 


5. Source is LIMEW. 


ὁ. It is requested that under no circumstances should the information 
contained herein be disseminated in any form whatsoever outside KUBARK. 
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1, At lil hes., 20 September 1959, while on an operational assignment, 
LIEMPTY-10 and the LIENTRAP vehicle were temporarily detained by the Servicio 
Secreto de Mexico (Mexican Secret Service), LIEMPTY-!0 was huld under 
unofficial custedy for approximately 26 hours before hia release was obtained, Ther 

. follows below an accountof the more important details pertaining to this incident. 


2. LIEMPTY-10 was instructed on 17 September to case the area surrounding 
the Theatre Iris, located at Doncelcs 36, preliminary to undertaking a photographic 
of all persons entering and leaving ‘the theatre between the hours ef 
In this instance, the Station's target wag a pro- 
The Station 


surveillance 
0930 and 1200 hrs., 20 September. 
Cuban rally sponsored by the Circulo de Estudios Mexicanos (CEM). 
had received information that many of the leading Mexican and Central American 
Communists would attend this rally and that thia wag an oppertunc timc to establish 
which ones did attend and to collect their photographs, ‘The Station did not know that 
the Mexican Secret Seevice would also be covering this meeting for the purpose of 
preventing a Communist-inspired demonstration, ν 


3, ‘The Station was advised δὲ 1730 hrs., 20 September. by Raymond H. 
GERENDE (ps), the Principal Ayent who handles LIEMPTY-10, that L-10 was being 
held by the Secret Service. Iramediately followiny this notification, Allen W. WARE 
(ps) was requested to contact Philip K, TESSAROLO (pa) and request him to impleme 


a through a criminal lawyer to effect the release of L-10. TESSAROLO 


procedure 
pts to locate 


was contacted and briefed at 2200 hours and immediately beyan attern 
llowever, as somctimes happens in an emergency 


a reliable criminal lawyer. 
it was not until the 


situation, his two most appropriate contucts were out of tewn, 
following morning at 0700 hrs, that TESSAROLO located another reliable lawyer 


who agreed to handle the case. 

4, Since GERENDE was known to L-10 and since the Station could not be 
sgure-how much L-10 mizht ve forced to tell the Secret Service, GERENDE was 
given the following instructions: 


A. To disconnect immediately the LIFEAT/LIVERY lines in the base 
where he and his ‘vife ‘vere living and to move all equipment to another safe 
location, It was believed appropriate to take this precaution even though L-10 
did not know the location of the LIVERY base, the telephone number of the 
base, or even that GERENDS was living at a place other than his mother's 
residence in another part of the city. 


B. To collect and deposit with his Case Officer any compromising papers 
presently in his possession. 

C. To make 4 éecurity inspection of the outside photographic lab at his 
mother's house, 

Ὁ. Yo phon: L-10's wife and inform her that procedures were underway 
to obtain L-10's release and for her not to become upset and talkative. 


E, ‘To suspend 21} operational contacts until L-10 wag released and the 


ξ ; A — 
extent of compromise was determined, : 
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5. During the evening of 20 September the Station LIFEAT Case Officer 
was advised that GERENDE had been uirected to disconnect the LIVERY lines 
and to transter all BIFEAT equipment to a safe location, To further insure the 
security οὐ LIVERY, all LIVERY lines were pulled externally during the early 
morning af 2) September, . 
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& At approximately 1000 hrs,, 212 September, LIMEW informed the Chief 
of Station that a contact of his (LIMEW's) had just informed him that L-10 (true 
name) and the LIENTRAP vehicle were being held’ by the Sceret Service, LIMEW 
stated that τὸ L-10 was one of RUBARK's agents he would attempt to have his 
contact in the Secret Service obtain his inumediate release, LIMEW was told 
that L-10 was, in fact, a KUBARK apent and that the Station would very much 
appreciate his efforts to effect his release. A short while later LIMEW again 
contactes the Chief of Station and informed him that 1t would be necessary for 
documented ODACID official personally to contact a Commandante {nu LIMON 7 
of the Seeret Service and that L=10 would then be released. According to LIMZW, 
L-10 had told the Seeret Service that he was carrying out his operational photo- 
graphic assignment on a contract basis for ODACID; therefore, an ODACID — 
official would have to establish L-10's bona fides. 


7 As the Station learned later, the Scerct Service agents were rouphing up 
some of the individuals attending the rally; consequently, they were endeavoring 
to make sure that no photoyraphs were taken which could be used apainat them by 
the Comaununists. L-10 and Le-ll, the LIEN TRAP driver who left the acene before } 
was detained, were just preparing to leave the areca after taxing five colle of film 
when a Secret Service agent demanded a search of the vehicle on the suspicion that 
it contained Communist propaganda, L-10, his camera w:th telephoto lens and 
the lm were then discovered in the rear of LIENTRAP, it was at this time that 
L-10 was accused orally by the police officers of being a Sovict agent and later of 
being a leeal Communist agent, After beiny taken to Seeret Service Headquarters, 
L-10 tolG LIMON, in private, about his association with ODACID and emphasized 
that he certainly was not a Communist agent, LIMEW's source (possibly Com- 
mandante ULMON), believing that there may be some truth in L-10's statement, 
contacted LIMEW, Based in part on assumption and in part on fact, this is the 
Station's opinion as to how ODENVY became involved in the case, 


G 


ὃ. The Station, realising that LIEMPTY-10 had not committed an illezal 
act by taking photographs, decided that WARE should personally visit LIMON 
and request L-10's release, WARE contacted LIMON and the sub-jcfe of the 
Secret Service, Raul MENDIOLZA Cerecero, about 1230 hrs., 2) September, 
identrfied Himself ag an ODACID official and told them that L-10 did from time 
to time perform photographic assignments for ODACID, particularly in the 
field of local Communist activities. WARE also told LIMON and MENDICLEA 
that L-10 was never permitted to do any task which was illezal under Mexican 
Jaw and that if he had done so it was certainly not under the auspices of ODACID, 
but on his own volition, They implied that L-10 had not done anything illegal and 
that all they Wanted to be sure about was that L-10 was nat a Communist apent, L- 
10 was immediately released and the LIENTRAP vehicle returned to him with all 
equipment intact, including the five rolls of undeveloped tim, 


9, ‘While WARE was on his way to sec LIMON at the Secret Service Head- 
quarters, τὰς Chief of Station was advised by the ODACID Security Office that 
L-10 was’ deing detained py the Secret Service. Phe Security Office was told that 
WARE was presently investinating the matter and should be at the Secret Service 
Headquarters at that time. By coincidence, WARE was talking to MENDIOLEA 
when the ODACID Security Oxice phoned to inform him that WARE waa taking care 
of the riatter, It was learned later that MENDIOLEA is a brother-in-law of the 
local invest.gator employed full time ὃ; the ODACID Security Office. This was how 
ODACID became involved in the incident. To the best of the Station's knowledge, th 
ODACID Security Officer has said nothing more about the incident and, at the time, 
did not attach any particular siznificance to it or seem especially concerned about 
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10, During his visit to Scerct Service Headquarters WARE discovered that 
L-10 had not been booked or formally charpved with an aller al act and that neither 
LIMON nor MENDIOLZA could recall L-10's name. L-10 was not placed in jail 
during the 26 hours he waa at Secret Service Headquarters but, rather, was permutt d 
to remain in the Seeret Service apents' duty του, No bribes were necessary to 
obtain his release; however, per LIMEW's request, $500,00 pesos were given to 
LIMEW to vive to his source, LIMEW said that in addition τὸ notifying him about 
L-10's detention, the source was also responsible for all equipment and film being 
-returned intact to L-10, 


11, TESSAROLO was advised, as soon ay LIMEW became involved in the cas 
that the criminal lawyer should not puraue the matter any further, Two bottles of 
scotch whiakey were given to the lawyer through TLSSAROLO for the few tasks he 
had already performed, 


12, After his release, L-10 reported that he was not interrogated and that he 
did not reveal any data about ether operations he has worked on nor did he pive the 
names of anybody connected with operational activitics, Based on the developments 
in the case, the Station has no reason to doubt the veracity οὐ L-10's statement,: L- 
10 was reprimanded for his use of statements to the Secret Service about being ᾿ 
employed by ODACID, Tle was told that the revelation of such e:nployment was to 
be made ouly by the Station and that henceforth he is never te use such a cover 
story, L-10 was also reprimanded for his lack of judgment in remaining in an area 
where there was a strony concentration of police; it ia believed safe to assume that 
L-i0 will never make this same mistake apain, 


13, In retrospect, it is interesting to note that L-10's use of the ODACID 
employrnent story is possibly responsible for his not beans interrogated and thus 
compromising other operations and individuals, This case has pointed out to the 
Station the desireability of having casual contacts in the Secret Service and other 
local pelice-type organizations so that the Station, rather than ODACID aad ODIENVY, 
io the firat to learn of incidents of this type. Considering the multifarious activities 
handled by the Station, it rnust be assumed that the police will occasionally appre- 
hend an agent and that the Station must be geared to handle such emeryencies, 


l4, The Station is allowing a one menth's cooling off period for the LISN- 
TRAP vchicie and LIEMPTY-10, Vhe vehicle wil then be painted another standgrd 
color and re-resgistered in the State of Mexico, Alter these security precautions 
are observed, the Station aces no reason why carcfully selected photographic sur- 
veulance operations should not continue wich L-10 a8 a wiser and more pradent 
LIE NTRAP operator, 
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_ 1, During the period cove red by this bapor utia” new Case- Otficer, Quinton 
N, “OUS LER, assumed oper atfoial direction of séveral LIPS} LUCK aysets (Oliver 
G, SCANTLING, Raymond fi, GERENDE, LIMITED:‘LicaL&a, LIENTRAP and 
several suppo rt agents), the LYERSEY surve ας ἡ team and the LILYRIC Base, 
The Station has continued to usc SCANTLING, primarily, to follow up LIMESA 
leads optained from LIFEAT and the photogra phic bases; however, no positive 
returns have bee n-ceulized from his prodigtous efforts except the collection of a“ 
considerable amount of operational {nformation, GERENDE performed his princl- 
pal agent respon sibilities for the photogra phic bases, LIENTRAP, LUERSEY 
and until 10 December 1958 handled the LIFEN’ (/BGMORNING and LIFEAT/ 
Cuban Exile operations, The LUYERSEY surveillance team has been used sparingly 
for pretext investigations and routine static surve lances; however, a principal age 
Simon Ὁ, CLACKETT, is currently being trained in Head quarters to assume the 
full-time direction, control, training and development of the LIPERSEY team, The 
new project, LIEMPTY, combining all the assets discussed [In this report was 
submitted to Headquarters on 8 October 1958 with requested project year app roval 
period {rom 1 December 1958 through 30 November 1959, An operational security 
review of Raymond H, GERENDE's activities was forwarded to Head quarters as an 
attachment τὸ HMMA-~- 11368, 22 Octobe r 1958, 


ACCOUNT OF DEVELOPMENTS - OLIVER G, SCANTLIN G SEGMENT 

2, Agent Information ~ Oliver G, SCANTLING has continued to perform his 
' assigned tasks in an outstanding manner, SCANTLING's poise, common sense, 
education, ideology and native abil i ity for the pursu it of clandestine activities 
make him one of the most valuable support,assets available to the Mexico City 
Station, The fact that SCANTLING has full time overt occupation as Chief 
Enginee r and Production Manager for a local manufacturing company adds to 
his long-range potential as a KUBARK agent, Ontwo occasions during the past 
six months SCANTLING has indicated to his Case Officer that he would like to 
resign from his overt position and devote fulltime to his KUBARK ope rational 
duties; however, the Case Officer has discouraged him from doing this oa che 
basis that he has more long-range potential when his cover occupation is legitimate, 
Of course, SCANTLING would be more valuable if he could work full time forthe 
Station, bur not sufficiently soto warrant his resiynation from his overt job (his 
monthly salary in his overt jobis in excess of $800.00 U, S.), The oaly 
significant limitation that SCANTLING has evidenc cd to his present Case Officer 
is his occasional delay in prepar ing written reports of investigations and other 
matters requiring reports forthe files, However, this jimitation gradually is 
being overcome and it is expected that SCANTLING's reports will continue to 
be factual, comprehensive and soan will be promptly submit ted, μὴ eney 


3, Security Developments - SCANTLING is constantly under a conside: able 
amount of exposure and pressure when fo Vowing up LIMESA leads obtained from 
LIFEAT and the photogra phic bases, Since time is always of the essence when 
using such perisiitble leads, SCANT LING frequently is directed to make approaches 
ro individuals performing services for the LIME RICK target after routine, and 
sometimes only cursory, investigation, The retore, the itm always exists 
of his entanglement in au uncesirable secu rit y incident, This neces sarily 
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is a calculated risx: Which both SGANTLING and the Station must take if penetration 
{τῆς primary target is achieved, whether technically or by a recruitment in place, 
τ is to,SCANTLING's credit that he has not yet become involved in an incident which 
he: Stat. ion feels has ‘compromised him and/or alerted the target of KUBA RK's many 
crational ef forts against then, The closest SCANTLING has come to being compro- 
‘ised and to being identi fied as a PBPRIME agent stems directly from the LIPSTICK 
survcLl ance team flap of June 1958, The office used by the surveillance team was 
ented by SCANTLING in his true name at the time that he was Icader ofthe team, 

‘or the slightest indication, however, has been uncovered which points to SCANTLIN 
8a target of investigation by a Local police service, SCANTLING and the Station 
ave been alert and will continue to watch closely for any sign of local police and other 
pposition tincerest in his activ ities, 
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Scptember 1958 follo wing the ‘Yast faint glimers of mounting the original LIME SA) 
MK LIGHTING ope ration th rough CASTRO, As late as September 1958 possibiliti 
still existed, or appeared to exist, that CASIF RO would complete his work in the 
primary LIMERICK office and thar it might be possible to install MKLIGHTING, 
While CAST RO, through SCANTLING, was the principal source of this informa- 
tion, portions were also confirmed by LIFEAT, During July, August and Septembér 
1958, SCANTLING had approximately cl gnt mectings with CASTRO, In mate 
September 1958 LIPEAT indicated that the LIMERICK target was using onnel, 
under the supervision αἱ one of their regular local cmployees_, Antor ᾿ FEPEDA i 
(201-2 39821), to complete some of the work CASTRO was suppose" einish-and 
that other contractors were doing Jobs around the target area which CAST CRO, 
would normally Inve been expected to do had he srill been in the cinploy of the \ τς 
target, Also, LIMITED and LIF EAT con τ med that the LIMERICK target παι τ. 
lost interest in CASTRO ~ he was not seen visiting the target installation nor did? ἈΝ 
the target people attempt to get in touch with him, In view of this, SCANTLIN Gey” 
was in structed to cease all contact ite CAST RO as of 1 No vember. eine Sn ἐν 
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Β, Pablo *MON Rosas ον Ὁ During the period’ cove Féd Be “A crépor t 
SCANTLING had two intervicws with MON Rosas, SCANTLING's most recent 
report was forwarded to Head quarters ‘as an attachment to HMMA- 11143, 1 
October 1958, Unquestionably the Station has identified Mon Rosas as the tech= 


nician who services LIMERICK safes and Jocks, SCANTLING will continue his 
dev elopment. of MON Boat Upleane: 800 HM MA~ 51 171i, 10 December 1958), ν 
4 sp edhe gees 
C. Octavio *VIDALES (201-42 - Pe SCANTLING’s activ ities in connection 
with this LIMESA /MKLICHTING operation were summar ed ‘in HMM TLS 
29 October 1955, and PECY ious corres ponde MCE, Ὁ. OLS Ae geet 


shes 
9. HERRERLA GABELICH - This is the firm that made the st eel vault 


door for the LIMERICK installatlon, SCANTLING made two visits to this 


firm's work shop and succeeded in obtaining enough information to make an 


a 
A T CASSIS ATO? TAGE NO 
Ι 
ΧΙ ΧΙ ζονηνυῖο 


ear SE CRE 1/Ngae | 2 


vertices ARE LETTE 
ἘΥΞΌΣ ἘΝῚ newenteneraneteteeeetunain ΜΙΝ carinii cents t ἘΠ ante ebro a eerste statin cect 


CABS ΤΙ AERO 


DISPATCH ις ECRE’ 
te ὑυν eee (ne te 


LIM MA=L 2095 
wae CRE T/ eg Qe S13 


TO Νὲ τ tcryce Tit aaa 


“RE "add" — (CHECK “2X” ONE} 
᾿ MARKED FOR INDEXING 


ε : NO INDEUNG REQUIRED 
ACTION BEQUIRED INDEXING CAN δὲ JUDGED 
BY QUALIFIED MQ DESK ONLY 
ΓΙ ΠῚ 


accurate drawing of the type door installed at LIME RICK, This drawing was 
forwardd to Headquarters via HMMA -11926, 21 January 1959, 


E. Casing Report on West German Embassy - During June, July and 
August 1958, SCANTLING prepared a detailed casing report on the new 
West German Embassy, SCANTLING’s engineering ability enables him to 
pre pare accurate drawings and sketches from a minimum of data, Also, 
his personality and gregarious manner permit him to visit the inside of such 
establishments, with an appropriate cover story, and retain minute details 
which later he commits to paper and emerges with a comprehensive floor 
plan and important construction data, 


F, ‘LIMERICK Construction - SCANTLING's long association with this 
target from the casing standpoint provides the Stat ion with an unparalleled 
sou rce of in formation about LIMERICK construc tion activ ities, modifications 
and reasons for same, All of the LIMERICK cas ing reports on file in Head= 
qua rters are the product of SCANTLING's unusual ability and knowledge, 
Consultations with Station Officers about LIME RICK construction have been 
of benefit to the Stat iondiring this reporting period ἀπ they ΠῚ continue to 
be of worthwhile importance, 


G, Routine Investigations and Surve iances - Although the Station has 
sev eral assets capable of performing investigations and surv eil lances, 
SCANTLING is still used in situations requiring the utmost in discretion and 
clandestinity, His activities in this connection are too numerous to list 
here; suffice it to state that he has contributed materially to the Station's 
collection of operational in formation through his investigative effo rts, 
SCANTLING's interview of Paul Frederick Kir schho ff (201-4 3645) of LCMAY- 
FOWL interest is an example of SCANTLING's use on-investigations (see 
HM MA-1 1749, 17 December 1958), 


H, ESGEM-15 - SCANTLING served as the cutout with ESGEM~-1 5 during 
the latter's December 1958 trip to Mexico City, In this connection 
SCANTLING is ἃ Support asset which is trustworthy and dependable, 
SCANTLING never displays undue curiosity in operations such as the ESGEM=~15 
one; he accepts the minimum amount of informaticn given and performs his 
duties in a professional and sinccre manner, 


I, LIEMPTY/3 - SCANTLING handles the administ rative marters connected 
. with L/3, Doris M, XILLGO provides oper ational direction to L/3, During 
«ἰ this reporting period, the Stat ion had hopes of SCANTLING taking over the 
ope rational super visioa of L/3's.activities, However, af ter a four-month 
trial period with both SCANTLING and KILLGO meeting with L/3, it was 
dec ided thet it would be desirable for ΚΙΠΟῸ to continue handling L/3. L/3's 
unu sual personality and intellect indicated that he could best be directed by 
a PBPRIME citizen, Therefore, SCANTLING no longer attends KILLCO's 
and L/3's oper ational meetings, although he does continue to handle L/3's 
administrative problems, 


J. Raymond H. GERENDE's Duties - Dur ing GERENDE'’s absence from 


et a A gE EE EGE πττέἔἘοΨΕ.. Ὁ ......Ἠ σὕ.ὕ..-.--... 
CLASSIC ATION PASE NSS 


ΧΟ conrnuto ; 3 


Usk PREMIO S ΤῸΝ, 
PEP ACES FORMS 


MSP ATL $1 BOR ANE ΝΣ 


HIM MA=L 2095 
AOR 1SIS 


WERSOUAETERS FRE AS” 


ΚΑ HIE APY 


DISPATCH [secret 


TO ee eS ΣΕΞ βξεσξπο μοι οι βου ονοςξιο ομξοκοοα δεν βεῖσρς 


ΠΡ] 


FROM 


RE ARI — (CHECK ON” ONE} 
MARKED FOR INSERING 
NO INDEUNRS REQUIRED 


INDEXING CAN BE IVOGEO 
BY QUAUFIED MQ OFSK ONLY 


SUBIECT 


ACTION 81QUITED 


TeeeENCES) 


“Mexico City: in Dece mber 1958 and January 1959, it was considered app ropriate 
for SCANTLING to handle LIMITED, LICALLA and LIENTRAP, Although this 
procedure defeats some compartmentation principles, it was the only manner 
in which the Station could maintain efficiency with the three operations listed 
above, SCANTLING has known the agents involved with LIMITED, LICALLA 
and LIENTRAP for several years, In fact, he was at one time the agent in 

’ charge of these three oper ations, 


5. Operational Methods Evolved During the Period - The VIDALES operation 
(see parag rapn τ (0) above) indicated to the Stat ion the necess ity for thorough 
briefings and discussions with the agent making an approach toa target, This can 
hardly be described as a new operational method, but it does serve to illustrate 
the minimum efforts that should be followed, The forthcoming LINIMENT IV 
operation whe rein SCANTLING must recruit the landlord of the ta reet's build ing 
is offering SCANTLING and the Station the opportunity to prepare thorou ghly for 
SCANTLING's recruit ment pitch, The excellent documentation prepared by 
KURIOT and the story being created by SCANTLING and the Station should increase 
the batt ing average on SCANTLING's cold approaches, (See HMMA ~11365, 22 
October 1958, and HM MW~7038, 21 November 1958, for additional deraUls on 
this Subject), 


In a general sense, one other conclusion can be made about any Station's 
support apparatus - where technical and photographic operations are poss ible, 
the utility of the information obtained is enhanc cd consider ably by accurate, 
comprehen sive and timely casing reports, SCANTLING, as previously mentioned, 
is an excellent asset for this type of support, 


6, Administration - SCANTLING’s contract expires on 15 February 1959, 
As of that date SCANTLING will have received an annual salary of $3, 600, 00 U, S, 
for two years, The Station plans to raise his annual compensation to $4,000.00 
U.S. No other significant administrative problems exist, 


7, Outlook for Future Development ~ Station plans call for the continued 
uit ization of SCANTLING in the same manner as he is presently being used, 
The Station will keep SCANTLING as an independent asset and, it is hoped, resist 
the temptation to make him a principal agent in charge of numerous sub-agents, It 
is believed that SCANTLING is the t ype of support asset that can be wo rthiwh ile 
to the Station for many years to come and that every effor: should be made to protect 
his security and value to KUBA RK, 


ACCOUNT OF DEVELOPMENTS - RAYMOND H, CERENDE SEGMENT 


8, Agent Intormation - Aside from the agent information given in HMMA-~ 11365 
22 October 1953S, the only significant development was GERENDE's Dec ernber 1958 
marriage toa U. S,. educated girl of Dutch citizenship, The$ 300,00 U, S, for the 
purchase of two plene tickets as a wedd ing gift to GERENDE was designed to 
impress GERENDE with the fact that KUBARK thinks highly of him as an individual 
and chat KUBARK has a great interest in his intelligence career, GERENDE is at 
the age and stage in life whe re he is beginning to wonder just what the future holds 
forhim, In the near future, the Station will propose a salary raise for GERENDE 
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and request a new contract that provides for some type of r eti rement benefits. 
perhaps similar to the Civil Service Retirement progeam for KUBARK employees, 


9,, Security Developments - Again, the information on this suhject was covered 
adequately in PMMA 98, GERENDE was relieved of his LIFEAT/BGMORNING 
and LIF EAT/ Cuban Exiles duties on 10 December 1958, This, of course, was 
in line with recommendations contained in HMMA~11368 and represents a definite 
security improvement, GERENDE was told that LIFLAT/BGMORNING was being 
terminated because it had not been productive of cnough significant information and 
that LIFEAT/Cuban Extles was being terminated because the occupants of the target 
apartment had moved (Note: This was true where the Cubans are concerned,) 
dditional secur ity improvements will be made when Simon Ὁ, CLACKETT returns 
to Mexico and relieves GERENDE of respons ibility for the LIEERSEY surveillance 


tcam, 


10, Operational Success and Effectiveness - Bricfly reviewed below are the ᾿ 
separate oper ational activittes which GERENDE managed during the period covered 
‘iby this report: 


A, LIMITED - This base functioned smoothly, securely and efficiently 
dur ing the period July through December 1958, ‘The base operator, LIEMPT Y/ 
demonstrated his usual competence and devotion to duty, in addition to the 
primary objective of taking photographs of individuaJs of interest, L/6 also 
prepared detailed daily logs on the arrivals and departures of all target 
personnel, weckly reports of workers activities at the LIME RICK instal lac ion, 
per formed three one ~man surve idances of Mexicans working at LIMERICK in 
an effore to identify chem by name and home address, and provided SCANTLING 
with information on LIMERICK construction, During this six-month period, 
LIEMPTY/6 took approximately 800 photographs from the LIMITED base, 

B. LILYRIC - This base is operated by LIEMPTYs/13 and 14, with LIEMPLY/ 
12 serving as a cutout between the base and GERENDE, LIE MPTY/14 does most 
of the photogra phy and reporting for the base since LIEMPTY/13 has a regu lar 
job and is not on the premises during-regular daytime working hours, L/14 
dev otes approximately six hours (0800-1 400) each day to photography and the 
remaining time is spent preparing reports, The Base personnel compile 
individual logs on each target personality indicating their arrivals and depa rtures 
from the LIME RICK inscallation (Note: These reports are filed in the 
app ropriate Station 201 file and are available to Stat ion officers in analyzing a 
target personality 's pattern of daily activity), LILYRIC also prepared a 
weekly report on workers activities at the Club and reports the license plate 
numbe rs of all vehicles dischar ging or picking up individuals at LIMERICK, 
(Note: These license plate numbers are then checked out rnrough LIV US TOCK/2 
for the owne rs names and addresses - in case of immediate or later operational 
interest,) During GERENDE's recent absence from Mexico City, OQUSLER met 
directly with LIEMPTY/ 12, Dur ing this period appr oximatel y2,000 photographs 
were taken from the LILYRIC base, ἮΝ 


σι LICALLA - While LILYRI C and LIMITED are excellent bases for 
pio tographing individuals entering and leaving the LIME RICK instal lat ton, 
the LICALLA base is the Station's best source of photographs of LIMERICK 
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᾿ employees, LICALLA is so simated that photographs can be made of target 
personne I in the garden area of LIME RICK, LIE MPTY/9 is the base opera tor 
for LICALLA and in the Station's opinion performs his job in an outstanding 
manner, As reported in HMMA -11368, LIEMPIY/9 is the brother of former 
LIPST ICK/47 (the first LIPSTICK surveillance team member arrested in 
June 1958), No repercussions, or indications of any impending ones, have 
τ resulted in this family relationship, This, certainly, is the major security 
problem faced by L/9 during this reporting period, L/9 and his family soon 
will have to vacate the LICALLA base for the period of time required to remodel 
it, The Station ts quite sure that L/9 does not know that his covert employer 
wns the LICALLA ‘base and the three adjoining houses and every effort is 
being made to preserve this secret from L/9, (See HMMA~12032, 28 January 
1959, for a more detailed explanation,) Of course, during the remodeling of 
LICALLA there will not be any LICALLA reporting or photographs, In addition 
to taking approximatcly 2,500 photographs during this six-month period, the 
LICALLA base also prepared weckly reports on LIMERICK garden activ ities, 
These reports indicate which LIMERICK employees are seen together each day, 
which vehicles different employees are accustomed to using, construction activities 
and other matters which appear of significance to L/9, 


D. LIENTRAP - LIENTRAP continues to be a worthwhile Station asset, 
Approximately 1,400 clandestine photographs have been made of numerous 
targets during this reporting period and LTENTRAP type activities will undoubraih 
remain one of the Station's best investigative asses, As explained in the Field 
Pro ject Outline, forwarded to Head quarters on 8 October 1958, the Station ts 
of the opinion that the LIEN TRAP vehicle should be replaced as soon as possthie, 
Nearly four months have elapsed without receiving Headquarters authority to 
repdace the vchicle, The security situation is even more acute now than at whe 
time of the request, LIEMPTYs 10 and 11 do an excellent job on LIENTRAP 


ope rations, 


E, LIJERSEY - This operation can be characterized as somewhat dormant 
for the July - December 1958 period, Because of GERENDE's other important 
activities, he did not have the time to train and work with the surveillance team, 
Also, the Station considered that it would be stretching security just a bit wo fa 
to have GERENDE engaged in surveillance at the same time that he was handling 
the photogra phic base houses and performing monitoring chores for LIFEAT/ 
BGMORNING and LIF EAT/ Cuban Exiles, The expected arrival of Simon D, 
CLACKETT in April and his relieving GERENDE of LIJERSE Y will enahle 
the Station to train, withina year, an efficient mobule surveillance team, 

At present, LIEMPT Ys/15, 16 and 17 compose the LEERSEY team, 


F, LIF EAT - Until 10 December 1958 GERENDE served as monitor 
in the base house containing LIF EAT/ BG MORNING and LIFEAT/Cuban 
Extles, In additionto living in the base house, GERENDE also transcr ibed 

the majority of the >BGMORNING and Cuban Exile ta pes. He performed 

these jobs satisfactofily even though his efficiency was handicapped by numerous 
Relieving GERENDE of his LIFEAT duties enables him to devote 
rations with a corresponding increase in che securin 


‘other duties, 
more time to his other ope 
of all his activities, 
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RAPE CRN O18) 
G. LIEMPTYs/4 and 5 - LIEMPT Y/ 4 docs a truly professtona | job of 
dev eloping and printing the base house photographs, No significant developments 
occurred in relation to L/4 except that OUSLER met dircetly with him during 
the December 1958 period that GERENDE wag away from Mexico City, 
LIEMPTY/5, L/4's wife, continued doing routine τ ranslations in a very compe- 


tent manner, 


\ 


11, Administration - Other than the fact that LIEERS EY and the above~ 
mentioned portions of the LIPSTICK projects we re combined into this new project, 
ILMPTY, “there is nothing of significance to report to Hea dquar ters, : 


xy discuss ig again those recommendations made above, a summary of the Stat ion's 
outlook on the future of the LIEMPTY GERENDE Segment is believed to be appropriate 
ith the arrival of CLACKETT in April, GERENDE wil be free to devote full 

πιο ro photogra phic base hous ¢ operations, GERENDE can doa lot to professtonaliz 
1ese operations by preparing wr itten.communications proc cdures, by thoroughly 
icbriefing base house oper tors on thetr methods of operation, by preparing detail ed 
security reviews on each base and by supervising the trial of new photograph ic 
echniques, GERENDE will continue to be used on occasional sensitive investigations 
© rent operational hotel rooms and to pexform other services for the Station which 
vill not impair the security of his primary respon sibUities, It ts planned that 
LACKE TT will put some Jife [nto the LIERSEY surveillance tcam and that the 

Station will soon have another fizst rate investigative group to Support other Station 


12, Outlook for Future Development ~- Although not mea ning to be repetitive 
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Gry 


‘a ey 
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ϑυβύνοῦε LIEMPTY 


On this mammoth project, I hava only two ideas: 


a, Should LICALLA bo terminated? It ia a possible 
threat to LIMSSA, " 


Ὁ. Gerende should be taken off all LIFEAT work» 


CHARLES W,. ANDERSON 
WH/FI 


? 
Savehes Ὑ splacenaut 


Wreads ΒΕ eis 


| 
| 
Ϊ 
Δ December 1958 
"MEMORANDUM FORs WH/IIT/Hexico 
| 
| 
| 


on 
TO: Wi/Perponned Oa 
FROM: thief, ἈῊΡ 
SURECT: Request for Staff agent τὸ fillf ΠΑΡ ῃ100 Slot in Mexico City 


\ 


Te. It is requested that W4/Persann*] Incate a Staff Agent to 


fidt the ΒΑΡ. 8100 0 $10 (FI), 5.12 slet in Mexico City which was recently 
vacated by Wilfred 0, εἰσι), , 
This 
2. Reis Agent shite be bilingual in Spanish and should huve 


operat{ onal exper ites espec fally in physteal ‘ec fearvet ares techn iqués. 


«αὐ vtsiewet he) HiT es ce Sa Fist tk κεν σέ σι «ἄς wre “ἢ GOO RES eA Ree OE OTS ie, 


He will be expected to spot, develop, recruit, and direct gurva limes 
ivantec He will gaxbtg be given fall responsibility for organizing 
an effective physical survelilance tear. 

3. It ts Fequested that a suitable candidata be locatnad as snon as 
possibla so that, the Contract Agent mow performing the’functiona can be 
relisved of this responsibility and can ‘evote his time to hae other 


tasks, 


oe 
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SECRET 


23 October 1958 


MEMORANDUM FOR: ΟΕ 
SUBJECT 4 Development of Physical Surveillance Assets in Mexico 


΄ 


REFERENCE s WH/FI Memorandum of 14 October 1958 


1, The subject of the recruitment of a physical surveillance team in 
the United States for use in Mexico as well as other areas within WH has 
long been a topic of discussion at Headquarters, While it is palpably ri 


diculous to consider the use of a surveillance team recruited and trained 


4n the United States and based in Mexico, operationally in other areas in 
latin America, there 18 some merit, at least in theory, to the proposal in 
2a of reference, Although one of the basic factors in the make-up of any 
surveillance team is that its menbers mst be indigenous to the area of op- 
eration, it would be possible to recruit such a team as suggested in 2a and 
use this team in Mexico. However, I believe this would be time-consuming and 


very expensive for the following reasons: 


a. Machine rune have already been made to spot candidates within 
the Agency of the Mexican/American type for tha LIMESA/LIMUST project, with 


negative results, 


b. In order to make it attractive to young men of the caliber 
desired, we would have to offer some kind of a career with a starting salary 
of somewhere botween the GS 7 and GS 9 level, plus travel and allowances. 
without attempting to even estimate this cost ona can see that tha figures for 
a team of fifteen would run into six digits. 


It would take a minimum of three months for a recruiter to move 


Se 
into the southwest area and spot, contact, develop and recruit a team of : 
fifteen. Pegi 
cat 
oho” 


ἃ. ὕπο a team of suitable candidates was recruited, it would 
then take a minimum of another three months to train these candidates in 
basie trade craft and surveillance techniques, 


86. Upon completion of the training period, the candidates would 
have to be moved individually into the area of operztion to become familiar 
with this area, the language, people, and atmosphere in general, etc. This 
would take another three months minirum. 


ff. After completion of the area familiarization period, the tean 
would have to be assembled and put through various surveillance exercises as 
a unit to check them out prior to actual operationg_ 


SEGEFT 
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οι SECRET 


ὡς ὅς καὶ 


Ge Taere would be other problems confronting such a team from a 
deni standpoint, such as cover credentials, which would always pose a 
threat to the operation. ? 


2. To-sum up, it would appear that the proposal in 2a of reference: 
ig not feasible because of the time and expense involved plus the always 
latent security hagard. - 


3. I agree with paragraph 2 Ὁ of reference. Not only should the 
personnel of the surveillance team be recruited at the atation, but as oute 
lined in paragraph 3 it should be relatively easy to find suitable candidates. 
For example it is proposed under the new LIEMPTY project (this consists of 
the remainder of the non-blown LIPSTICKs and the LIJERSEYs) to recruit a 
physical surveillance team. Two of the station's outstanding indigenous 
agents, Seantling and Gerende, are umer this project and both are capable 
ef spotting, developing, ond recruiting agents. 


4, I agree with paragraph 3b, ἃ, and ἃ, and believe that Headquarters 
should make every effort to find an experienced end competent case officer 
to 7111 Clower's slot as the outside surveillance case officer. 


Ἄδα B. Brady 
ἘΞ WS/T11/Mexico 
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' Lh Octeber 1958 


MEMORANDUM FOR: CWH 
SUBJECT Development of TEASE Surveillance Assets in Mexice 


τς Le: On & October 1958 a meeting of Ὁ Ε ΣΕΥ of SR Division 
and-CI Staff was held, attended by the undersigned, to discuss means for 
building up physical gurveiliance assets in Mexico, The SR and CI repree 
sentatives pointed out that their current and projected work on BOMORNING 
and their cases requires a considerable strengthening of physical surveile 
lance assets, and it was the consensus that these assets would be used 
far into the future on Soviet targets, It was further agreed that since 
the LIPSTICK operation has sneoilitared difficulties “this year, new assets 


should be sought. 


2. Various approaches to the problen were discussed, the most viable 
of which were as follows: 


a, Recruiting of teamg or basic elements for teans dn the Mexican 
colonies of the southwestern JU. S, 


be Dispatch of a new case officer to Mexico with the sole and 
specific duty of developing and running tho new teama, 


ὃν A combination of a and ὃς 


3, Initially, it is believed the dispatch of a naw case officer to 
Mexico would be tho most successful and give the best immediate results, 


for the following reasons: 


Be Headquarters and Station records contain the names of numerous 
cleared contacts of contacts who could be clearud and through wham 
introductions could be made iv perscns suitable for surveillance work. 
Hitherto these have not been fully exploited owing to the heavy workload 
on Station personnel and the unimpaired functioning till recently of 
the LIPSTICK group, Some of these contacts were felt out as recruiters 
ard spotters in years past but the matter was never pushed since the 
need waa not δὸ groat aa now, 


9. A new case officer is needed beacause the present Station staff 
is still too busy to devote the amount of time nesded to build carefully 


and train thoroughly the new assets, 


ὃς The new assets will require the full time direction and 
coordination of a case officer who has no other responsibilities, In 
this connection, it would be advisable to try to select, train and 
utilize at least twelve new agents as soon as possible, 


o 2 = 


ἃ. In brief, a replacement of the former physical surveillance 
leader is indicated, but a more mature and competent case officer is 


needed. 


4. Plan a, recruitment in the U, S., should not be dismissed from 
consideration, It would take longer than the other plan but might be 
beneficial in enabling the new aganta to be trained in the ὕ, ὃ. ‘they 
would then have to spend time getting into Mexico and familiarize themselves 
with operations and operational climate there, This plan, however, presenta 
ἃ problem as to who ie toe do the recruiting and training in the U, ὃ. 

SR Divieion has offered to be of whatever assistance they can, but there 
4s no indication they could do any better at this than WID, 


δ. It may be of interest to you to know that the SR representatives 
said the best work done anywhere in the world on the BOMORNING case, which 
has wide international ramifications, was done. by LIKAYAK~2 in Mexico, 


ChapbrW.- Coho 
HARLES W, ANDERSON 
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4, EQUIPMENT: 1 QP auto ; | 
Photographic Equipment 7 fies a ; 


5. PROJECT ACTIONS: First approved in 1958, the FY 1971 
Renewal Request was submitted in April 1970, ᾿ 


6. COST: 
FY APPROVALS 
1966 $45,300 
1967 41,500 
1968 45,000 ; 
1969 43,3500 re 
1970 49,463 (Estimated ObligatYon) 
1971 23,635 (Request) 
SUMMARY OF CURRENT PROJFCY COSTS: FY 1970 

Salaries and Bonuses $40,580.00 
Real Estate, Utilities 

and Rent 6,188.00 
Car Maintenance 1,200.00 
Property Maintenance and 

Replacenent 500.00 
Supplies 1,000.00 


TOTAL $49, 468,00 
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DISPATCH NO. ΓΕ 


Srevity Air or Set Fowoh) ὃ KAPOK=492 \ 


Tho folpayd: 


TO Chief, WHD 
outhorissas 


b 


From 6 Chief of Station, Mexico Be 
GENERAL Operational Signed; 5 7 
i specie LIPS TICK/LICALLA ΠῚ f, | 


REF: a, MEXT 3603 b, DIR 36861 Noto: If cectrcctise, cite Ἵ 
reasons πὰ vsordinate ᾿ 
Af appropriates ἱ 

le On 16 December 1955 the daily check of property which this Station 

may desire to use for operational purposes(LICOOL run} showed that a 

house adjacent to the LIN:RICK target installation was vacant. LIPSTICK=19 

was contacted immediately to investigate the property. He repurted that 

it was a one-story house(duplex) in very poor condition which was being 

repaired by the owner for rental. He furtner reported that from the 

maid's room on the roof a clear view of ths entire LIMERICK compound waa: 

possible and, if he had understood the LIMERICK language, he would have 

been able to understand several conversations which were going on between 

LIMENICK officers in the game area of the compound, LIPSTICK-19 also ree 

ported that from the roof of this house it was a distance of only approxte 

mately Mfty feet to the LIMERICK building across fat roofs with no 

obstructing partitions except for a small wall and savaral strands of 

: barbed wire, all totalling about four or five feet high between the last 
roof and the LIMERICK building. 


2, Based upon this favorable report, reference A was sent immediately 
to Hyadquarters requesting authorization to rent the house. Two days 
later reference 8 was received granting approval to rent tne house. Cone» 
sequently, LIPSTICK»2i (the only cleared married man available tc the 
Station, with the exception of LIBEITY, woo would fit into the area) wag 
approached and requested to rent the house, This cosed a considerable 
problem to LIPSTICK=21, since the house has only two cedroomy and he already 
had two children, and at that very time his wife was in the hospital 
diving birth to a third child. Further, he had a very comfortable house 
ts duplex wiich he shared with ais brother-in-law at a pre-devaluation 
ront) which he would never be able to again acquire after tnis operation 
was terminatec, He did, however, agree to take the house and it was 
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16 January 1956 
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apparent to all concermd that‘nis decision was based upon loyalty to 
tiiis Station and.dedication to the fight asainst Communism. It is hoped 
that this unselfish and devoted act of LIPSTICK-21's will be mide a 


matter of permanent record. 


“3. ‘The reason for LEPSTICK-2. to move from very comfortable quarters 


at less rent into cramped quarters at a higher rental]. needed some explana- 
tion for his friends and relatives. There is a very fine private school 
approximately one block from this house which LIPSTICK-21 had often men= 
tioned as the best in tie city for his children, and consequently he told 
everyone that the reason for moving was to be as close as possible to this 
School so that his cniliren could attend. It should be noted in tais 
respect that, in reality, LIPSTICK-21 had been sending his chiliren to 

one of the best public schools in Mexico €ity at no cost. Under the present 
circumstances, he will have to pay tuition at the private school because 
it is the only decent school in the area and it provides excellent cover 
for his residence in the area. It is requested that Headquarters authorize 
this Station te assist LIPSTICK-21 in the payment of his chiliren's tuition 
for the above stated reasons. Approximate cost of the tuition would be 
$20.60 U.S, per child per month, or a total for LIPSTICK-21 of §10,00 US 
per month, authorization is requested to asuylat LirsTICK~21 by payment 


of $30,00 U.S. per month. 


le The house is ore of ἃ series of one-story houses that extend from 
the LIMERICK building to a four-story apartment building on the far 
corner. The fronts of the houses are all directly on the sidewalk with 
the doors opening onto a one-step stoop. ‘The backs of the houses and the 
walls of the back patios all abut the compound of the LIMERICK installa- 
tion, The rear windows of the house face a patio which ends in a brick 
wall, ‘his brick wall is not as hiyh as the roof of the house, anding 
about: four feet below the level of the roof, ‘There are stairs mich 
ascend from thig patio to the roof where the maid's quarters are situated, 
About halfway up these stairs one can turn and obtain an unrestricted 
view of the LIMERICK compound, tlowever, the maid's room offers tne best 
operational possibilities since it provides concealment for the observer 
and his equipment, plus a more advantageous view. LIPSTICK-21 told his 
maid that she would have to sleep out at a local pension since he nseded 
her room for nis radio experiments, This is a plausible story since 
LIPSTICK -21 15 known to be an enthusiastic radio amateur. 


5, The maid's room nas a door that faces across the roofs in the direction 
of the LIMERICK installation and one window wich faces across the house 
roof toward the street. A view of the LIMERICK compound is obtained by 

an observer who is back in the room Jooking through the partly ocened door, 
Some better method of observation will be worked out wnich will eliminate 
the security hazard of a door partially opened at all times of operation, 
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ὁ. At present we p.lan to allow LIPSTICK-21 considerable time to get 
settled securely into his new quarters before starting any operational 

efforts. αὐτὸν this waiting period is over ana. we feel that we can “ἢ 
securely comence ope:‘ations, we plan on using the base for the following 
efforts: 


, @ A supplementsaury photographic base. In tals connection the 
request for adiitional Exactas and spotting scopes previously made 


bi ζῶ 2 Α SPs 


should be expedited. It is anticipated that much operation\nforma- 
i; tion will ve develosed by this photographie work showing the varlous 
q associations between the people when they are at play in the ccoapound Ἔ 
[ which can never be determined from the LIPSTICK-LIMITED coverage. τ 
‘i Visiters who seldom leave the compound do engage in gocial activity a 
within the compound and can be phctograghed for possible identifica» a 
tion by the AEDIPPSRS. Items wiich are losded into the automobiles = 
for transportation to unknown points may be identified through this 
Further, snould LIPSTICK/LIMITED be terminated for any 


coverase. 
reason, we would be able to continue some coverage from this base. 
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ee db. Odservation by LIPSTICK-21 of the builuings and the activities 
in the compound will furnish valuable information on the daily Living ὯΝ 
habits of the residents and their guests, 3 


Ge ‘the LIPSTICK/LIDOMINO base, presently being occupied by LINCH. 
FIN, is about 75 yards away from the LIMSRICN target while LIPSTICK/ 
LIGALLA is only about fifty feet. This base may assist the Head- 
quarters technicians, who periodically use the LIPSTIGX/LIDOMINO 
base, for reasons of proximity and the use af tneir equipment from 
a differeny direction. The exact use of tne LIFSTICN/LICALIA base 
in this respect must be determined by the Headquarters technicians 


who are familiar with tne equipment used. 


ἃς. Comversations in the LIMGRICK compound are audible to someone 
whe is listening from the maid's room, Naturally street noises ard 
extraneous sounds interfere considerably witn tais eavesdropping so 
that tee employment of some poranoitc microphone aud racerder must 


“be used for optimam results. 


@. Shoald future operations provide the orportunity to install a 
transnitter micropnone (resonant cavity) in some iten carried into 
the LINGRICK target, LIPS TICK/LICALLA would serve as an excellent 
base since it has direct line of signt to the back of the LIMERICK 
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f, Prelimina y investigation reveals that the possibility does 
exist that phy: 5.581 access may be obtained to the LIMERICK target 
from LIPSTICK/LICALIA. This investigation will be intensified and 
a full report, togetner with available photograjhs, will be sent to 
Headquarters for study by FEABSON and NILES as to the feasibility 


of this type of operation. 


7. As stated in parszraphs two and three above, LIPSTICK~21 has undergone 
corsiderable personal .tacrifice to accommodate this Station in this opera- 
tion. It has always been the practice to pay a base house operator ἃ 
starting salary of approximately $120.00 U.S, per month, since the work 

of operating a base hous¢ is almost fulletime. LIPSTICK~21 now earns 
$64.00 U.S. for work of approxira tely four hours per day, It is therefa re 
requested that this Station Le authorized by cable to increase the salary — 
of LIPSTICK-21 to $120.00 U.S. per month. 
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